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speeding plans to 
transfer huge debts 

Insurer Lloyd's of London is considering speeding 
up plans to transfer billions of pounds worth of lia- 
bilities into a separate company as part of a radical 
revamp of its recovery strategy. Mr David Rowland. 
Lloyd's chairman, said the proposal was being stui 
led as part of a re-examination of the insurance 
market's tactics for ensuring its future financial 
prosperity. Page 20 

Chrysler rejects $22.8bo bid; Cbrysier 
rejected a bid by investor Kirk Kerkorian that val- 
ues the OS vehicle maker at 822.8bn. It said it would 
go ahead with plans to buy back Slbn of its own 
stock. 

Oklahoma rescuers near more victims; 

Rescuers said they were about to uncover the bod- 
ies of many more victims of the Oklahoma bomb- 
ing. Up to ISO people, including many children, are 
still missi n g from last Wednesday's huge explosion 
in addition to around 80 known to have died. 

Gun law repeal drive suffers setback. Page 4 

Karadzic named as war crimes suspect: 

The Yugoslav War 
Crimes Tribunal at The 
Hague said it would 
' 5? investigate Bosnian Serb 
leader, Radovan Karadzic 
(left), for suspected war 
crimes. The tribunal also 
fj: named Bosnian Serb 
army commander. Gen- 
eral Ratko Mladic, and 
former Bosnian Serb spe- 
cial police chief, Mico 
Stanisic. as suspects. The 
announcement came as international relations with 
the Serbs reached a new low. Page 3 

Microsoft presses antitrust appeal: 

Microsoft and the US Justice Department appeared 
to gain ground with their appeal against a lower 
court judgment throwing out the antitrust settle- 
ment the two sides reached last year. Page 4 

Famell eyes US expansion: UK electronic 
components distribution group, Parnell Electronics, 
plans to expand in the US after reporting pre-tax 
profits of £59.2m ©96m) up from £49Jm for the year 
ended January 29, 1995. Page 28 

Mse in greenhouse gases predicted; A 

surge in energy demand will result in growing 
emissions of carbon dioxide, one of the main green- 
house gases, the International Energy Agency and 
the Organisation for Economfe Co-operation ead - 
Development said. Page 7 . 

Sharp rise for chemicals groups: Earnings at . 
US chemicals groups, Du Pont and Union Carbide, 
shot up by 5317m mid SlgM.respecttvely. Page 26 

Boefag e auloga drop by $11 Ira; US aircraft . 
maker, Boeing, reported a fell in net earnings to . . 
$181m from $292m in the first quarter due to a 
worldwide downturn in aircraft orders. Page 21 

Kobo Steel bi Korean ventures Japan's Kobe 
Steel and Je 11 Steel of Korea formed a Won6.4bn 
($&37m) joint venture to produce welding material 
for the Korean shipbuilding industry. Page 7 

Sri Lankan rebels deny peace block: Sri 

Lanka's Tamil Tiger rebels fighting for a separate 
homeland, denied, they had closed the door to peace, 
but demanded the goverument come up with a 
fresh initiative to prevent a civil war. Page 6 

Abbey National In takeover bid: UK home . . 
loans and banking group. Abbey National, sent a 
shock wave through the building societies sector 
with the announcement that it was seeking take- 
over tpifcs with National & Provincial, the ninth 
largest building society. Page 21; Lex, Page 20 

Japanese voters snub parties: Independent 
candidates won a record number of seats as dis- 
gnmtled Japanese voters delivered a snub to mam- 
stream political parties in local elections. Page 6 

American Brands’ income down: VS 

consumer goods group, American Brands, blamed 
the disposal of its Franklin Life insurance business 
and its American Tobacco cigarette subsidiary for a 
fen in firtf-quarter net income, to $U6.6m from 
J149-2m.Page 25 

Hutu swTwwded: Hundreds of Tutsi 

soldiers surrounded the last 1,000 Hutus cowering 
in southern Rwanda's Kibeho refugee camp where 
thousands were killed at the weekend. The soldiers 
said they must surrender or be flushed out 

Bus crash In BraaSUdHs 21: A bus fell off a 
narrow wooden bridge and plunged into a ri*®! 
about 500 miles north-east of Rio de Janeiro, killin g 
at lea st 21 people and injuring 26 others, police m 
Brazil said. 
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UK 


By John Kampfher In London 

The UK government yesterday 
invited Sinn F£in to ministerial 
talks within days, in a move 
which opens a new phase in the 
search for a peace settlement in 
Northern Ireland. 

The announcement ended 
weeks of deadlock between the 
two sides that had threatened to 
derail the fragile process eight 
months into the ceasefire. 

But. as some Unionists 
denounced the move as the latest 
example of British capitulation to 
terrorists, doubts remained 
whether Sinn Fein, the FRA's 
political wing, bad fully met the 
conditions for talks. 


The government had originally 
made clear it would not discuss 
the decommissioning of paramili- 
tary weapons In conjunction with 
what republicans call "deimlitar- 
isuition” - the role of the army in 
the province. 

The prime minister's office said 
the UK had decided to upgrade 
the exploratory talks after Sinn 
Fein "confirmed that it was will- 
ing to discuss decommissioning 
os a separate issue, and in a seri- 
ous and constructive manner”. 

The talks could take place as 
early as tomorrow, though offi- 
cials said the most likely date 
was early next week. 

The venue is likely to be Stor- 
mont, the Ulster assembly build- 


ing, where Mr Martin ilcGimt 
□ess, Sinn Fein's chief negotiator, 
has met senior officials of the UK 
Northern Ireland office several 
times in recent months. 

Mr McGumness said: "This is a 
victory for the peace process, a 
victory for all those people who 
have a widespread expectation 
that we will move to all-party 
peace talks.” It was not, he said, 
a matter of who had yielded the 
most concessions. 

UK officials denied the govern- 
ment had given ground. “It is a 
matter of clarification and we 
have received the assurances 
that we require,” one said. 

However, the wording of the 
government statement suggested 


that ministers had made a politi- 
cal judgment, based as much on 
trust as on the commitment they 
had previously demanded. 

The statement said the first 
item on the agenda would haw 
to be decommissioning. It went 
on: “The government has reiter- 
ated that no subject is excluded 
from the dialogue. It will be glad 
to explain its policy and 
approach on any subject. 

"Sinn Fein have made clear 
their wish to raise a number of 
issues, including those arising 
from the need for what they term 
'demilitarisation*." 

The British made a similar 
"working assumption” last year 
when assessing whether the 


IRA ceasefire was permanent. 

The Irish government had con- 
sistently made clear it believed 
the differences between UK min- 
isters and Sinn Fein were smaller 
than they were being portrayed 
in London. 

The "de-coupling" issue was 
seen in Dublin largely as a ques- 
tion of semantics that could eas- 
ily be overcome given the politi- 
cal will. 

Both British and Dublin offi- 
cials concede that Mr John Bru- 
ton. the Irish prime minister, was 
influential in persuading Mr 
John Major to give Sinn Fein the 
benefit of the doubt. 

It emerged last night that Mr 
Bruton talked to Mr Major by 


telephone and met Mr Gerry 
Adams. Sinn Fein president, 
hours before tbe invitation was 
issued. 

Mr Bruton had become con- 
cerned that Sinn Fein was being 
given second-tier status in the 
peace process, a position Mr 
A dams would find impossible to 
reconcile with more radical 
republicans. 

Britain's main political parties 
welcomed the announcement. 
Reaction among Unionists was 
more sceptical. 


Breakthrough for N Ireland 
dialogue, Page 8 

Editorial Comment Page 19 


Countries split by proposal to calm currency markets Divided FfCIlch 

right regroups 
around Chirac 


G7 dispute 
intensifies 
over falling 
US dollar 


imm&m 


By Robert Cfiote fn Washington 

Fierce disagreement about how 
to deal wife the ginlring dollar 
grew among the Group of Seven 
leading industrial nations yester- 
day. an the eve of what is likely 
to be a particularly fractious 
meeting of their finawrw minis- 
ters and central bank: governors 
in Washington. 

Germany, Japan, the European 
Union and the International Mon- 
etary Fund all stepped up their 
calls on the US to do more to 
boost its sliding currency, argu- 
ing that the Federal Reserve had 
been too slow to raise interest 
rates. 

France and Japan also argued 
for greater international 
cooperation to calm the currency 
markets. But Germany and the 
UK warned a concerted support 
operation for the dollar by cen- 
tral hanks would not be success- 
ful unless it was backed by the 
right economic policies. 

The Japanese raised the stakes 
for the meetings by warning that 
a failure to reach an agreement 
bn currencies would push the 
enfeebled dollar down even fur- 
ther, worsening the plight of the 
country's exporters and endan- 
gering its fragile economic recov- 
ery. - 

Mr Robert Rubin, the US Trea- 
sury secretary, conceded that 
recent exchange rate movements 
were “a source of general con- 
cern” and that Japan's nascent 


economic recovery now looked 
more vulnerable. 

Mr Otmar Is sing, a leading 
member of the Bundesbank’s 
policymaking council, said in 
Frankfurt that the idea that the 
G7 would meet and put together 
a unified package to help thsdrf- 
lar was illusory. 

“Central banks are not. the 
masters of exchange rates,” said 
Mr Issing. He noted that attempts 
to influence the dollar with inter- 
vention in the past had suc- 
ceeded only because the mood in 
the markets was already chang- 
ing. He said intervention had to 
he acco m panied by monetary and 
fiscal policies aimed at stabil it y. 

“If it is not, the effect evapo- 
rates. And in the worst case, the 
opposite to what was intended 
happens,” he said. 

These sentiments were echoed 
by Mr Kenneth Clarke, the UK 
chancellor, in a speech to the 
British-Amarican chamber of 
commerce in New York- He con- 
ceded intervention could make a 
marginal difference. “But the 
experience of the past couple of 
months shows that, on the whole, 
intervention not backed up by 
policy action is unlikely to have 
much effect.” Mr Clarke said. 

The chancellor added that an 
even less desirable solution 
would be to try to regulate the 
currency markets, by Imposing 
extra costs on people trading in 
them: “The best way for govern- 
ments to minimise the volatility 
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IMF managing director Michel Camdessus 

of financial markets is not by 
large-scale intervention or mis- 
guided regulation but by follow- 
ing sensible domestic economic 
policies." 

Mr Jacques Santer, the presi- 
dent of the European Commis- 
sion, criticised Washington for its 
policy of "benign neglect" 

Continued on Page 20 
‘Weaknesses in IMF shown by 
Mexfoo’, Page 7 
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By John Ridding and 
Andrew Jack in Paris 

The French right yesterday 
sought to regroup its divided 
forces to ensure a presidential 
victory for Mr Jacques Chirac, 
the Gaullist mayor of Paris, after 
Sunday's first-round triumph by 
Mr Lionel Jospin, the Socialist 
contender. 

Mr Chirac telephoned Mr 
Edouard Balladur . the prime min- 
ister, to thank him for bis 
“unqualified support" and to 
urge unity on the right to avoid a 
third consecutive Socialist presi- 
dency. Mr Balladur, who finished 
just behind his Gaullist rival in 
the first round, was forced out of 
the decisive May 7 run-off vote. 

Financial markets, which 
weakened on Sunday, were calm 
yesterday. The French franc rose 
to FFr3.54 to the D-Mark, com- 
pared with a low of FFr3.588 to 
the German currency on Sunday 
night Bond and stock prices also 
strengthened after early falls. 

Market analysts said the reac- 
tion reflected expectations that 
Mr Chirac would secure victory 
on May 7. But some economists 
remained pessimutic. “Whoever 
wins will have gained a very low 
score in the first round, and that 
increases uncertainty," said Mr 
Bernard Goderaent, chief econo- 
mist at Nomura Research Insti- 
tute in Paris. He predicted fur- 
ther weakness in the franc and 
the bond market 


Mr Chirac's conciliatory tone 
was echoed by his allies. Mr Phil- 
ippe S6guin. the president of the 
National Assembly, said it was 
evident that supporters of Mr 
Balladur would be ministers if 
the mayor of Paris made it to the 
Ely see palace. 

With parties of the right win- 
ning a combined 60 per cent of 
the first-round vote, Mr Chirac 
remains favourite to succeed 
President Francois Mitterrand. 
But the Socialists have been 
buoyed by their unexpected suc- 
cess. which saw Mr Jospin gain 
23.3 per cent of the vote, com- 
pared with 20.8 per cent for Mr 
Chirac. “Hope has changed 
camp.” said Mr Henri Kmman- 
uelli, the party leader. 

Uncertainty has been increased 
by the failure of opinion surveys 
to predict the result accurately. 
While some polling organisations 
defended their methods, Louis 
Harris said it was suspending 
any new political polls in France 
until it had reviewed its tech- 
niques in the light of the discrep- 
ancy between Sunday night's 
result and its latest estimates. 

The final result will depend on 

Continued on Page 20 
Vote underlines French divi- 
sions. Page 2: Battle for French 
floating voters. Page 19; 
Editorial Comment, Page 19; 
Lex, Page 20; Bonds, Page 30; 
Currencies, Page 31; World 
stocks, Page 40 
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International Paper launches 
hostile $335m bid for Holvis 


By Ian Rodger in Zurich 

International Paper, the US forest 
products group, has launched a 
SFrS85m (5335m) unsolicited bid 
far Holvis, a Swiss maker of non- 
woven products and distributor 
of paper and office supplies. 

The SFr435 per share cash offer 
. Is believed to be the first unsoli- 
cited full hid for a Swiss com- 
pany by a foreign group. Three 
years ago, Holvis became the 
first Swiss quoted company to 
remove all restrictions on the 
ownership and voting of Its 
shares-' 

The offer price is 24. per cent 
above Friday's SFr35Q closing 
price of Holvis shares. Holvis 
described it as “unsolicited and 
unfriendly" and' advised share- 
holders to take no action pending 
an-, evaluation by the board 
within the next few days. 

Both rides pointed out that the 
HoMs board had not rejected the 


bid. Holvis said it and its advis- 
ers, Morgan Stanley, the US 
Investment bank, needed to look 
at other options. 

The bid comes only four days 
after IP succeeded in raising its 
stake in Carter Holt Harvey, the 
New Zealand forest products 
group, from 215 per cent to GO J 
per cent for'$l.7bn. 

IP said it had obtained an irrev- 
ocable option to buy at the bid 
price 25 per cent of Holvis shares 
controlled by Mercury Asset 
Management (MAM) of the UK. It 
said MAM had approached IP and 
other potential buyers, having 
become discouraged by what it 
regarded as Holvis' s lack of prog- 
ress. 

MAM said it believed the offer 
was “in the best interests of 
shareholders'’ and that it would 
also tender a further 6 per cent o f 
Holvis shares held by other funds 
' that It managed. The offer is con- 
ditional on a majority of shares 


being tendered. Mr Milan Turk, 
senior vice-president responsible 
for IP’s speciality products divi- 
sion, said he had had discussions 
with other Holvis shareholders 
and was confident that "much 
more" than a majority would be 
tendered. IP itself and its adviser, 
Credit Suisse First Boston, held 
no Holvis shares. 

TP two weeks ago reported first- 
quarter net profit of $24£m or 
$1.95 a share, more than treble 
the result in the first quarter of 
1994. 

Holvis, formerly called Holz- 
stoff, abandoned its traditional 
paper making base in 1990 and 
made a series of acquisitions in 
non-wovens. Non-wovens are the 
disposable fabrics used in nap- 
pies. sanitary towels, and medical 
garments. 

Lex, Page 20 
A friendly foray over Swiss 
borders, Page 21 
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First round of election exposes social and geographic fault lines in society OpllUOIl polls 

Vote underlines French divisions under attack 

from all sides 


By John Rkkfing tn Parts 




A divided France has 
' been one of the cen- 
tral themes of the 
k battle for the Elysee 

*..■£ Palace. Mr Jacques 
Chirac, the Gaullist 
mayor of Paris, has 
|%i “• placed his concerns 

bB.?' ' - about the fault lines 

•>* in French society at 
the centre of his plat- 
form. Mr Lionel Jos- 
FRENCH Pin, the Socialist can- 
ELECTIONS didate and surprise 
winner of Sunday’s 
first round of voting, 
has stressed the gap between the 
haves and have nots. 

But the traditional socio-economic 
divisions which have been at the cen- 
tre of the campaign debate are only 
part of the story. Geographically, too. 
the country is split several ways 
between the candidates who have 
been competing to succeed President 
Francois Mitterrand. 


The most striking illustration is the 
regional concentration of support for 
Mr Jean-Marie Le Pen, leader of the 
extreme right National Front. The 
populist demagogue scored his high- 
est ever election result, gamering 15 
per cent of the vote. 

Much of the support was concen- 
trated in border areas and in economi- 
cally depressed regions. Marseilles 
and its surrounding region is one 
stronghold, reflecting local concerns 
about the already large immi grant 
community and the prospect of a fur- 
ther increase. “The civil war in 
Algeria is just across the Mediterra- 
nean and threatens a surge in refu- 
gees." says Mr Pascal Perrineau, 
director of the institute for French 
political studies at the Science Po 
research institute. 

Mr Le Pen's strong anti- immi grant 
stance, which includes a threat to 
repatriate 3m within the next seven 
years, also provides a stronghold in 
the suburbs of Paris, home to a large 
immigrant community. The threat of 
immigration following the removal of 


frontier controls between EU mem- 
bers states which signed the Schen- 
gen accord helps explain Mr Le Pen's 
strong showing along France’s east- 
ern border with “Schengenland". 

In the north of France, as in the 
suburbs of the capital. Mr Le Pen also 
draws strong backing from the ranks 
of France's 3.2m unemployed. A 
breakdown of official voting results 
published yesterday in the daily 
Aujourd'hui showed that Mr Le Pen 
gained more support from the unem- 
ployed than any other candidate, 
drawing 31 per cent of their vote. 

If Mr Le Pen's strongholds are the 
most marked, the two second round 
candidates also have their electoral 
powerbases. Mr Chirac, the mayor of 
Paris, cleaned up in the capital, win- 
ning 32 per cent of the vote in the 20 
departments which comprise the city. 
Elsewhere, and in common with all 
the other candidates, the Gaullist 
mayor performed strongly in his 
home region, winning more than 23 
per cent in the south-central region 
which surrounds La Corrfcze. where 


he was bom. Further afield Mr Chi- 
rac dominated returns in Corsica and 
France’s overseas territories ranging 
from Reunion to Tahiti 

Mr Jospin recorded good results in 
the south-west, in the Midi-Pyrenees 
and Aquitaine, capi talising on a tradi- 
tion of left-wing support which has 
remained solid since the second world 
war when the region was a stronghold 
of the resistance movement In the 
Burgundy department of La NIevre 
the Socialist candidate was buoyed by 
the Mitterrand factor, reflecting the 
outgoing president’s establishment of 
a powerbase in the area. 

For the next fortnight the two front- 
runners will step up their campaigns 
in marginal areas. Mr Chirac, who 
has already held 35 large regional ral- 
lies as part of his marathon campaign, 
is likely to draw support from regions 
which backed Mr Edouard Balladur, 
the Gaullist prime minis ter. Such 
areas include a swathe of depart- 
ments in north-western France and in 
the east of the country. A key factor 
will be to what extent Mr Chirac 


shifts ground to capture the National 
Front vote and how the vote in 
depressed urban areas, captured so 
effectively by Mr Le Pen. redi stribu tes 
between the two finalists. 

Yesterday, Mr Chirac's camp 
started its pitch for this vote. “The 
National Front electorate has legiti- 
mate concerns." said Mr Alain Juppe, 
France's foreign minister, citing con- 
ditions in many towns and suburbs. 

As for Mr Jospin, he is likely to 
garner support from communist 
strongholds in poor agricultural 
regions, such as in central France and 
in the Pyrenees moun tains , and from 
depressed industrial areas in the Pas 
de Calais and elsewhere in northern 
France. 

A traditional left-right divide in vot- 
ing patterns in the second round 
would see Mr Chirac dominant in 
much of the east, and his Socialist 
rival ahead in large areas of the west 
and south. Between now and then, 
however, the two finalists will be 
mobilising their forces to shift the 
geographical balance in their favour. 


RISING STARS AND WANING FORTUNES ON THE RIGHT WING OF POLITICS 


While the French public will not decide the 
victor of the presidential contest until May 7, 
the first round of voting on Sunday has already 
produced winners and losers, writes John 
Ridding in Paris. 

In particular, the Gaullist rivalry between Mr 
Jacques Chirac, tbe mayor of Paris, and his 
defeated opponent Mr Edouard Balladur may 
make or break careers for some of the most 
prominent politicians on the French right and 
centre-right 


However, just as Chirac supporters most stOl 
secure eventual victory for their candidate and 
their place around the seat of power, all is not 
lost for Balladur backers. The first round vic- 
tory of Mr Lionel Jospin, the Socialist candi- 
date, will increase pressure for a rallying of the 
forces of the right and clemency for the losing 
camp. 

Yesterday. Mr Chirac telephoned Mr Balladur 
to express his desire for the biggest possible 
grouping of the right to avoid a third consecu- 


tive Socialist presidency. Several of Mr Baha- 
dur's closest allies threw their weight behind 
the mayor of Paris, seeking to ensure a conser- 
vative successor to President Francois Mitter- 
rand. 

Mr Dominique Perben, the minister for 
France's overseas territories and departments, 
gave bis support to Mr Chirac, as did Mr Domi- 
nique Baudis, mayor of Toulouse. 

Mr Nicolas Sarkozy, the budget minister, 
urged unity on the right. However, in a signifi- 


cant indication of the leverage gained by Mr 
Ballad oris narrow defeat be added: *T am not 
among those who consider that the second 
round has been derided." 

In an indirect response, Mr Philippe Seguin, a 
powerful ally of the mayor of Paris, said it was 
evident that there would be Balladurian minis- 
ters under a Chirac presidency. Mr Sdgtdn Is 
someone to watch in the manoenvrings which 
will now ensue. He forms part of a bigger list, 
whose leading lights we profile below. 



ALAIN JUPPE, the foreign 
minister, is a serious contender 
to make the trip from the Quai 
d'Orsay to tbe prime minister's 
Matignon office, should Mr 
Chirac make it to the Elysee 
palace. The 49-year -old Mr 
Juppe has won a reputation as 
one or the most able members 
of the Balladur government, 
playing a key role in tbe 
French success in the Gatt 
negotiations of 1993 and in the 
country’s intervention in 
Rwanda last year. 

The pro-European face of Mr 
Chirac’s entourage, he is 
committed to anti-inflatiouary 
economic policies, a strong 
franc and a reduction in the 
public sector deficits. Such 
views were of value last week 
when Mr Chirac struggled to 
defuse a dispute over monetary 
policy and his criticism of the 
governor of the central bank. A 
graduate of the ENA 
postgraduate school which 
serves as a training ground for 
the elite of the civil service. Mr 
Jupp£ is the acting president of 
the Gaullist RPR party and is 
poised to become mayor of 
Bordeaux in elections in June. 


PHILIPPE SEGUIN, the 
chain-smoking president of tbe 
National Assembly, is tbe 
rough to go with Mr Juppd’s 
smooth. 

A grassroots Gaullist and 
one of the architects of Mr 
Chirac's populist strategy, the 
52-year-old Mr Sdgutn is 
another potential prime 
ministerial candidate 
should tbe mayor of Paris 
succeed President Francois 
Mitterrand. 

One of the champions 
of the anti-Maastricht 
movement in France, Mr 
Seguin has toned down his 
Euroscepticism since the 
1992 referendum. 

However, doubts remain 
about his commitment to a 
strong franc and European 
monetary union, while tbe 
National Assembly chief could 
not resist a swipe at the Bank 
of France in last week's 
exchanges. 

Partly because of his style 
and the question marks about 
monetary and European 
policy, Mr Seguin may prove a 
better bet as the next leader of 
tbe Gaullist party. 


ALAIN MADELIN, the third of 
Mr Chirac’s campaign 
musketeers and minister for 
small business and enterprise, 
has been a maverick on many 
issues. A champion of 
supply-side economics and 
deregulation, he has previously 
advocated a floating franc and 
breaking its link with the 
D-Mark. This, however, was in 
1993 and he now argues that 
improved convergence between 
the French and Gena an 
economies means the currency 
link is tenable. 

One of the freer spirits of the 
French political scene, the 
49-year-old Mr Madelin has 
acted as Mr Chirac's economic 
adviser during the campaign, 
helping to win votes from 
industry and the small 
business sector. A strong 
advocate of pensions reform, 
he has introduced tax 
incentives to encourage 
retirement schemes by 
artisans. 

The earliest and the most 
prominent minister from the 
UDF to back Mr Chirac, he 
may be rewarded with a 
powerful cabinet post. 


CHARLES PASQUA, 5S. is the 
bluff, tough bear-like and 
powerful minister for the 
interior and for regional 
development whose political 
and persona] roots are in 
Corsica. A populist and 
long-standing advocate of free 
enterprise, he stands on tbe 
far right of the RPR party, 
reviled by those on the left for 
policies including his 
tightening of French 
nationality laws. 

While associating himself 
clearly with Mr Bahadur's 
presidential bid. he has taken 
something of a back seat in 
the campaign, not least after 
allegations that he was 
involved in illegal equipment 
sales to Iran in March. 

Mr Pasqna has made 
favourable comments about 
Mr Chirac's candidature in 
recent days, an indication that 
he has an eye on the future, 
and his wide-ranging 
connections within France, as 
well as much of the Middle 
East and Francophone Africa 
and beyond, may well ensure 
his survival in some 

significant form. 


NICOLAS SARKOZY de 
NAGY-BOCSA, a fast-rising 
lawyer turned RPR activist, 
may well have dented his 
political prospects by- 
switching allegiance from his 
long-time sponsor Mr Chirac to 
become Mr Bahadur's 
right-hand man in the 
race. 

Dubbed by Mr Alain Juppe 
as "an economist in short 
pants", the diminutive Mr 
Sarkozy. 40, expanded his 
portfolio rapidly during Mr 
Balladur's premiership to 
become budget minister, the 
main government spokesman 
and, late last year, 
communications minister. 

In the short-term, some 
reports have suggested that Mr 
Sarkozy will re-garb himself in 
his advocate's gown, but he is 
unlikely to be satisfied with 
life In the political wilderness 
in the low-profile setting of the 
courts for long. He has already 
this week hinted that the 
victory for Mr Chirac is far 
from assured, suggesting that 
he intends to try to persuade 
the rival camp of their need for 
his support. 


FRANCOIS LEOTARD, the 
53-year-old minister of 
defence, has probably 
jeopardised his chances of 
political promotion from Mr 
Chirac by allying hims elf so 
closely with Mr Balladur in 
the pre-election campaign. 
After working as a civil 
servant at the ministry of 
foreign affairs be become 
minister of culture and 
communication in 1986. He 
then took over the defence 
portfolio in 1993, maintaining 
France's tough independent 
military stance. 

Recently he has devoted 
himself to dominating the 
Republican party, the main 
body within the IDF. and may 
well prove to be its chosen 
presidential candidate next 
time round. In the meantime, 
he might find consolation 
from his 1989 book “During 
the crisis the show goes on”, 
as well as one of his more 
exotic hobbies: that of 
parachuting - which is also 
the French word for moving 
between senior positions in 
often entirely unrelated 
organisations. 


By Andrew Jack In Parte 

Long after the French have 
forgotten the precise percent- 
ages won by each of the presir 
dunt-ifli candidates in the. first 
round of voting last Sunday , 
they will rem ember one thing ; 

the pollsters got it wrong. 

So widespread was the belief 
that Mr Jacques Chirac, the 
Gaullist mayor of Paris, would 
win that the only question was 
whether Mr Jospin or Mr 
E douar d Balladur. the Gaullis t 
prime minister, would be his 
competitor in the second round 
on May 7. 

The embarrassment is acute 
in France because opinion sur- 
veys have become something 
of a national obsession. A law 
introduced in 1977 has out- 
lawed publication of political 
polls feu a week before voting, 
but up to the middle of April 
barely a day had gone by far 
months without some predic- 
tion of the result 
Consequently, the disillusion 
was equally great. 'T will never 
again give money to the poll- 
sters," said Mr Andrfi Rossfnot, 
civil' service minister and a 
Balladur supporter, on Sunday 
night. “The sole victory of 
which I’m sure is of democracy 
against opinion polls, televi- 
sion and marketing profession- 
als," said Mr Alain Madelin, 
minister for small business and 
a leading follower of Mr Chi- 
rac. 

An even stronger critique as 
the results came in was from 
Mr Nicholas Sarkozy, budget 
minister and spokesman for Mr 
Balladur. who accused the poll- 
sters of being partisan. This 
view was hotly denied by the 
polling institutes but widely 
voiced among supporters from 
all camps. 

The Institutes split yesterday 
between those who remained 
defiant and those who saw the 
need to reform their approach. 
Some argued that there was 
nothing wrong with their tech- 
niques but they were simply 
victims of misrepresentation. 
They stressed that polls were 
simply snapshots of opinion at 
the time they were taken and 
could not necessarily be used 
to project a final result. 

Equally, they said that a 
high proportion of voters 
remained undecided - up to a 
third hi many of the recently 
published polls - and they 
might have made their minds 
up in the last week when polls 
were not allowed. Some esti- 
mates on Sunday suggested 12 
per cent of voters bad only 
made up their minds once in 
the voting booth. No surprise 
then that these votes could not 
be predicted in advance. 

In addition, while the small 
print was often not printed 
alongside the polls, most con- 
tained error margins of 3 or 4 
percentage points, which 
explained most of the differ- 
ence. 

Finally, many of the proj- 
ected results were correct. 
Only Mr Jospin’s and Mr Chi- 
rac's support was substantially 
wrong. The minority candi- 
dates scored in line with the 
estimates and several unpub- 
lished polls in the final days 
had suggested Mr Bahadur was 
clearly in third position. 
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Ruhrgas accused of trying to keep out competition 


By Judy Dempsey In Berlin 

Ruhrgas, Germany's biggest 
gas importer and distributor, 
was yesterday accused by a 
rival of using anti-competitive 
tactics to maintain its domi- 
nance of the domestic market. 

Wintershall, tbe gas subsid- 
iary of chemicals group BASF, 
said the German gas giant was 
seeking to block its attempt to 
buy lbn cubic metres of gas a 
year from Saga Petroleum 


Deutschland, a Norwegian gas 
producer. The deal would give 
Saga an important foothold in 
the German gas market 
According to energy experts. 
Ruhrgas. which controls more 
than 80 per cent of the German 
market, opposes the Saga-Win- 
tershall deal because it could 
lead to lower prices in Ger- 
many. But an official at Win- 
tershall, which controls only 
about 6 per cent of the market 
said: “We would give the con- 


sumer choice. It would mean 
competition which Ruhrgas is 
afraid of." 

However, Saga must first 
win approval for the deal from 
the Norwegian Gas Nego tiating 
Committee (GFU) - in effect a 
cartel regulating Norway’s gas 
sector. Apart from Saga, the 
GFU also consists of Statoil - 
which has long-term large 
delivery contracts with Ruhr- 
gas - and Norsk Hydro, one of 
Norway's largest producers. 


The GFU will meet tomorrow 
to decide whether to give Saga 
the go-ahead. But officials at 
Wintershall said Ruhrgas had 
lobbied the committee to block 
approval. “Ruhrgas is doing 
everything In its power to pre- 
vent the gas deal from going 
ahead," a Wintershall official 
said. "It wants to hold on to its 
market share and hinder any 
competition In the German gas 
industry." 

Ruhrgas officials have 


denied they have put pressure 
on the GFD. "How can we 
influence the decision? The 
Norwegians can make up their 
own minds, independent of 
what we think,’' a Ruhrgas 
spokesman said. 

As a big customer of StatoiL 
Ruhrgas is, however, in a 
strong position to influence the 
outcome of tomorrow’s meet- 
ing. If the deal went ahead it 
would allow Saga a first step in 
the German gas market. It 


would also allow Wintershall 
the opportunity to diversify its 
gas imports, which currently 
depend on Gazprom, the Rus- 
sian state-owned gas company. 

Nearly 75 per cent of west 
Germany's gas is imported, of 
which 15 per cent is supplied 
by Norway; east Germany 
Imports 62 per cent of its gas 
from Russia, with the remain- 
der produced domestically. 

A decision by the GFU in 
favour of Saga would boost the 


company's attempts to intro- 
duce more competition in a 
country whose gas sector is 
rigidly structured, making it 
virtually impossible for compa- 
nies like Wintershall to enter 
Wintershall. which was 
founded In the 1980s by BASF, 
a large consumer of energy] 
has invested more than DM3hn 
(£1.36bn) in the past five years 
In building separate pipelines 
and storage facilities to 
strengthen its market position. 
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Yet Mr Stfephane Vacher, 
head of research for Louis Har- 
ris/ said his organisation had 
started to scrutinise its. tech- 
niques and would publish no 
more political pedis until if had 
developed a new model after 
the presidential . election. 

: “There is a problem. The. elec- 
torate is changing and we have 
to- adjust our methods," he 
said.- 

He argued that two different 
factors were at stake. The Jos- 
pin vote was underestimated 
because pollsters in the, past 
had traditionally found that 
more people claimed to vote 
socialist than in reality did so. 
The adjustments made to these 
raw figures - based on histori- 
cal trends - therefore needed 
to be reduced. 

On the other hand, the Chi- 
rac vote was overestimated 
because centrist supporters 
had wavered between him and 
Mr Balladur - both from the 
same party - while more right- 
wing supporters switched at 
the Last minute to Mr Jean- 
Marie Le Pen of the National 
Front because they were disil- 
lusioned with Mr Chirac's 
recent more left-whig policies. 

He also pointed a finger at 
the media, which have become 
increasingly dependent on 
polls for analysis and news. 
“They have put us In the front 
line hi spite of our wishes," he 
said. Certainly, even as the 
criticism raged, polls predict- 
ing the outcome of the Josp in- 
Chirac second round were 
being widely reported yester- 
day. 
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Neither political bloc able to win Italy 

The two broad alliances shared votes in regional elections, writes Robert Graham 


T he two broad alliances 
now do rritfigtmg Itaftan 

politics emerged .from 
regional and local elections on 
Sunday with an aliao&- equal 
share of the vote. 

The rightwhag - coalition, 
beaded by Mr Silvio Berlus- 
coni, the fas prime minis- 
ter. was. slightly- ahead with 
Just less than 43/per cent This 
compared with more - than 41 
per cent for the centre-left alli- 
ance, controlled by the former 
communist Party of the Demo- 
cratic Left (PDS). 

More thwTi 90 per cent of 
Italy's 47m electorate were 
involved in the poll and it was 
treated by all the mafp parties 
as a trial run for a general elec- 
tion which now looks most 
likely to be held in the 
autumn. If the results were 
projected ' into a general elec- 
tion on the basts of the present 
alliances, then the . country 
would be roughly divided 
between the centre-left and the 
right - with neither enjoying a 
clear majority in parliament 
-The balance would, be held 
by two maverick political 
groupings; the populist North- 
ern League of Mr Umberto 
Bossi, and Reconstit u ted Com- 
munism (RC), formed from the 
hard left of the old Italian 
Communist party. The League 
managed to retain 7 per cent of 
the national vote and more 


than 17 per cent in its northern 
. Heartland; while RC won close 
to 9 per cent of the national 
vote. Thus together they 
account for about 15 per cent; 
the overt support of either one 
. of these would probably be 
decisive in forming a govern- 
ment if the other stayed on the 
sidelines. 

Both these groups helped 
force Mr Berlusconi from office 
in a no-confidence vote last 
December. Since then they 
have partly or folly backed the 
administration of Prime Minis- 
ter Lamberto Dini in parlia- 
ment' For instance when Mr 
Dim pushed through his mini- 
budget last month, 16 of RC’s 
39 deputies broke party disci- 
pline to endorse the measures, 
allowing them to pass. 

These two parties will now 
be under enormous pressure to 
cooperate fully with the cen- 
tre-left aUianpp to deny Mr Ber- 
lusconi ’s wish of a general 
election in June This means 
allowing Mr Dini to press 

ahead with the r emaind er of 
his limited w ^iprtfttfr — aiming 
for a general election in Octo- 
ber. The top priority is to push 
through reform of Italy’s costly 
state pensions system, which 
may take RC deputies some 
convincing to support as it will 
mean cuts in benefits. 

Moreover, the League has 
said it would not be part of an 
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alliance with the RC. The same 
stance has been taken by the 
small hut influential left wing 
of the Popular Party (PP1) 
which is the most centrist ele- 
ment of the centre-left alliance. 


This said, these objections 
were quietly ignored on Sun- 
day as the parties fell behind a 
single candidate in at least two 
regions. 

In contrast, the rightwing 


coalition - consisting of Mr 
Berlusconi's Forza Italia, the 
rightist National Alliance of 
Mr Gianfranco Fini and the 
small Christian Democratic 
Centre (CCD) - looks far more 
compact. 

Mr Berlusconi has also had 
the satisfaction of seeing his 
Forza Italia movement re tain 
its distance in terms of votes 
from Mr Fini’s National Alli- 
ance. If National Alliance had 
increased its share of the vote 
to 20 per cent, rivalling the 23 
per cent of Forza Italia, thi« 
would have made Mr Flni a 
much more immediate chal- 
lenger for the supremacy of the 
coalition. Instead, his party 
hovers around 16 per cent and 
be remains the junior partner. 

But any satisfaction Mr Ber- 
lusconi might have had in his 
coalition gaming the most 
votes was more than offset by 
the result being considerably 
less than be both wanted and 
predicted. He had hoped these 
elections would prove a form of 
plebiscite, endorsing a quick 
return to the prime minister’s 
office from which he was 
forced to resign after the no- 
confidence vote. 

He had also expected a far 
bigger flux of votes accompa- 
nying the defection to his 
ranks of Mr Rocco Buttiglione, 
the leader of the PPI. Instead 
the core of the old Chris tian 


Democrat vote appeared to 
have stayed on the centre-left 
with the rest of the PPL 

This was one element help- 
ing the centre-left alliance to 
do better than expected. How 
much the increasingly strident 
tones of Mr Berlusconi himself 
played in dimini shing- his 
attraction is still hard to tell. 
However, the PDS. headed by 
Mr Massimo D’Alema, has for 
the first time received the most 
support, with 25 per cent of the 
vote. 

The formidable nationwide 
organisational structure of the 
PDS has also ensured that the 
traditional red belt regions 
(Emilia Romagna, Tuscany 
Umbria) have been retained 
while capturing a total of pos- 
sibly nine of the 15 regions. 

Mr D’Alema had forecast 
that the centre-left would win 
seven, whereas Mr Berlusconi 
had claimed his cnaitHnn could 
capture 10. The outcome was 
substantially different from 
that forecast by exit polls on 
Sunday night, which gave Mr 
Berlusconi’s coalition a clear 
lead with the prospect of win- 
ning 10 regions. 

Yesterday the left was fur- 
ther reinforced as it became 
clear it had done well in the 
local council elections affecting 
more than 5,000 towns. 
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Deutsche Telekom attacks market reform plan 


By Iffichael Undemarm to Bom 

Deutsche Telekom, the 
state-owned German telecoms 
operator, yesterday attacked 
plans for ' the liberalisation of 
the domestic market after 1998, 
saying It would he subject to 
too much regulation while the 
most profitable business would 
be poached.by its competitors. 
In its first reaction to the 
deregulation plans unveiled 
last month by Mr Wolfjgang 
Bfitsch, TOtrifater fra: past and 

te lpcnnunrnito tinna, Tfcutsehp 
Telekom slid ft would be left 
with unprofitable activities 
such as a nationwide telephone 
service, while smaller rivals, 
which would not be Addect to 
such' stvragent-- regulation 
because of their size; wduid-'be 


free to target the lucrative cor- 
porate sector. 

“Nothing will stop compa- 
nies competing with Deutsche 
Telekom from becoming free 
riders,’* says a 47-page Deut- 
sche Telekom document leaked 
in German newspapers. 

While Mr Bfflsch’s plans to 
allow almost unlimited access 
to the market after 1998 have 
won him praise from the mar- 
ket, be is set for a showdown 
with- Mr Theo Waigel, the 
finan ce minister, who has 
warned him not to disadvan- 
tage Deutsche Telekom and 
jeopardise its DMISbn (SlO^bn) 
listing next year. 

In a first counterattack to 
Deutsche. Telekom’s criticism, 
Mr -Bfitsch told Der Spiegel 
, ma gftgmft that he had been told 


by sources within the company 
that it welcomed the opening 
Of the mar ket to as many com- 
petitors as possible because it 
was easier to deal with many 
small rivals than with a hand- 
ful of larger ones. 

Meanwhile, sources within 
Deutsche Telekom suggest that 
the company's criticism of the 
deregulation proposals could 
harm its chances of sealing its 
alliance with Sprint, the third- 
largest US long-distance car- 
rier. US authorities have 
threatened to block the alli- 
ance until they receive assur- 
ances that the German tele- 
communications market would 
be extensively liberalised. 
Some of the US concerns have 
since been addressed under Mr 
Bfitsch's proposals. 


Deutsche Telekom is worried 
about its prospects post-1998 
when it will be subject to 
stricter regulation because of 
its “market dominating” posi- 
tion in Germany. 

In an effort to water down 
the proposal on “market domi- 
nance”, the company has 
argued that this principle 
should also be applied to niche 
sectors such as mobile commu- 
nications, where some competi- 
tors have strong positions. 

Deutsche Telekom has also 
de man ded that a fund be cre- 
ated into which competitors 
would have to make payments 
to guarantee the provision of 
the so-called “universal tele- 
phone service", a. .proposal in 
line with suggestions made by 
the European Commission. 



Wolfgang Bfitsch: plans have won praise from the market 


EUROPEAN NEWS DIGEST 

War crimes panel 
names Karadzic 

The Yugoslav War Crimes Tribunal at The Hague said 
yesterday it would investigate Bosnian Serb leader, Mr 
Radovan Karadzic for suspected war crimes. The tribunal's 
chief prosecutor, Mr Ri char d Goldstone, also named Bosnian 
Serb army commander, General Ratko Mladic, and former 
Bosnian Serb special police chief, Mr Mico Stanisic, as 
suspects. UN officials acknowledged privately that the timing 
of the announcement might complicate negotiations to extend 
the much violated truce in Bosnia, which expires at the end of 
the week. It came after a weekend when relations with the 
Bosnian Serbs reached a new low, with the Serbs threatening 
to stop mediators visiting Sarajevo. Meanwhile, Germany 
yesterday extradited the only suspected war criminal in 
custody. Mr Dusan Tadic, to Holland. Mr Tadic, a Serb, is 
accused of kilting, raping and torturing Croat and Moslem 
prisoners in 1992. Paul Adams, Belgrade 

Dutch bank urges debt curbs 

The Dutch central bank yesterday called on the government to 
step up its efforts to cut the country’s public debt and prepare 
the Netherlands for European monetary union by the end of 
the decade. At the launch of the bank's 1994 annual report, Mr 
Wim Duisenberg, hank president, said that “in terms of of 
public debt, we are not well placed”. The Netherlands' public 
debt was still likely to represent slightly less than 80 per cent 
of gross domestic product in 1996, the first year in which 
countries' eligibility for Emu will be assessed. This would be 
well above the Emu norm contained in the Maastricht Treaty. 
Mr Duisenberg said recent turmoil on currency markets 
underlined the need for greater vigour in pursuing economic 
convergence in Europe. Ronald ran de Srol, Amsterdam 

ECONOMIC WATCH 


German M3 falls below target 


G e r ma n y : M3 

Annualised % growth 
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Germany’s M3 measure of 
money supply growth again 
foil below the Bundesbank's 
target range during March, 
shrinking by an annualised 
2.6 per cent relative to the 
average rate in the last 
quarter of 1994. However, 
economists noted, the 
month-on-month rate rose for 
the first time since last 
September, supporting the 
central bank’s claim that M3 
was tending to return to 
“normal" and expand within 
the annualise d target range of 
4-6 per cent. Main influences 
on the March data included a 
renewed decline in the rate of 
lending to tiie private sector and a sustained shift of liquidity 
into long-term deposits outside the scope of M3. Compared 
with the final quarter of 1993 - which some economists, 
consider a more reliable gauge of the underlying trend - M3 
grew at an annualised 3.3 per cent Christopher Parkes, 
Frankfurt 

■ Danish consumer prices in March were 0.3 per cent up from 
February 1995 and 25 per cent higher than in March 1994. 

■ Switzerland recorded a trade deficit of SFr449.1m (£245, 7m) 
in March after a revised SFr213.9m in February. 


1993 

Source: Ostasfceam 
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PATHWAYS TO PARTNERSHIP. 


Every new venture begins with an idea - and environment, your bank's counselling skills are 


with a risk. Because your new associate always a vital aid for custom-tailored concepts of this 


represents an unknown quantity. So diverging nature. In addition to internationality, expertise 




THE PRINCIPLE 

• ' •• v/ * . ••• •« :ry 

REDEFINES A V . > " 



PARTNERSHIP 


>-v- 




interests, and the incalculable 


human element inherent in every 


business relationship, present 


possible impediments to coop- 


THE WIR PRINZIP 


and experience, DG BANK volun- 


teers an operating principle that 


makes every customer a partner 


in a singular way. M We call it 
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eration based on mutual trust. M DG BANK puts a the WIR PRINZIP, to which DG BANK and its staff 


premium on the partnership dimension. The neces- are wholeheartedly committed. The WIR PRINZIP 


sary rapport is achieved through analysis of each is rooted in the classic tradition of the cooper- 


party’s natural self-interest, within a balanced con- ative system linking equal business partners. 


cept that can transform strangers into business And it has a groat future ahead of it. Because it 
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friends. For both partners want to profit, both want exemplifies the central idea of partnership: that 


security. In an increasingly complex business mutual cooperation leads to mutual success. 


Head office: DG BANK. Am Platz der Republik, D-60325 Frankfurt am Main. Offices in: Amsterdam, Atlanta, 
Hong Kong, London, Luxembourg, Madrid, Milan, Moscow, New York, Paris, Rio de Janeiro, Tokyo, Zurich. 
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Gun law repeal drive suffers setback 


* 7 *-^ "Si 


By George Graham m Washkigton 

The National Rifle Association and 
other groups opposing controls on gtm 
ownership have been quick to condemn 
last week’s bombing in Oklahoma City 
and to urge the death penalty for those 
found guilty of the attack. 

But as the investigation centred on 
extremist opponents of gun control, 
more mainstream gun lobbyists, too. 
may have suffered a setback in their 
efforts to roll back restrictions on gun 
ownership. 

Mr Wayne Lapierre, the NRA’s execu- 
tive vice-president, said his organisa- 
tion had “nothing but contempt for ter- 
rorists or hate groups that attempt to 
rfig gniiai themselves as patriots 1 '. 

But gun control advocates said the 


focus on paramilitar y extremists as a 
result of the Oklahoma bombing should 
mobilise their supporters and 
strengthen their chances of blocking 
the NRA’s efforts to repeal a ban on 19 
types of assault weapon which was 
passed last year when Congress was 
still under Democratic control. 

“The main rationale of these groups 
is that they want to have as many dif- 
ferent kinds of guns as possible. I hope 
there will be a different tone in the 
Congress because of this incident” said 
Congressman Charles Schumer, the 
New York Democrat who is one of the 
principal supporters of gun control in 
Congress. 

Gun rights advocates quickly pointed 
out that the attack was carried out not 
with a gun but with explosives. 


“With all due respect, it wasn't a gun 
that was used here. To bring in gun 
control, it's an important issue, but if s. 
extraneous to this particular discus- - 
ston," said Senator Hank Brown, a Colo- 
rado Republican. 

Republican leaders face a difficult, 
tactical decision; how hard to push for 
the repeal of gun control measures 
which retain broad public support hut 
which are fiercely opposed by some of 
their most committed voters. Speaker 
Newt Gingrich, the Republican leader 
in the House of Representatives, per- 
suaded the NRA, which counts 15m 
members, to delay its drive for repeal of 
the assault weapons ban until he had 
completed his 100-day ca mp aign to pass 
the bills contained in his party’s "Con- 
tract with America" manifesto. 


Judge gives heart to Microsoft 


By George Graham 
in Was h ington 

Microsoft and the US Justice 
Department appeared to gain 
ground yesterday with their 
appeal against a lower court 
judgment throwing out the 
anti-trust settlement the two 
sides reached last year. 

Judge Harry Edwards, one of 
three judges hearing the 
appeal yesterday, said case law 
made it “absolutely dear” that 
Judge Stanley Sporkin was 
overstepping his authority 
when he threw out the anti- 
trust settlement. 

The settlement has been 
widely criticised by Microsoft's 
competitors as doing little or 
nothing to break the industry 


stranglehold created by the 
dominance of Microsoft’s DOS 
and Windows computer operat- 
ing system software. 

Judge Sporkin agreed when 
he rejected the proposed Micro- 
soft consent decree in Febru- 
ary. He argued it would fail to 
“effectively pry open to compe- 
tition a market that has been 
closed by defendant's Illegal 
restraints” because Justice had 
only attacked a narrow seg- 
ment of Microsoft's monopoly 
position. 

But the Justice Department 
complained that Judge Sporkin 
went beyond his judicial role 
in questioning nuraiatad areas 
of Microsoft's business activi- 
ties that were not the object of 
the consent decree. 


A Justice Department lawyer 
yesterday called Judge Spor- 
kin ’s position “totally mis- 
guided," and said the settle- 
ment reached with Microsoft 
represented a “reasonable end” 
to the department's lengthy 
investigation of the software 
giant. Other branches of the 
computer industry, however, 
criticised the settlement at yes- 
terday’s appeals court hearing 
in Washington. 

Mr Ed Black, president of the 
Computer and Communica- 
tions Industry Association, a 
trade group which argued yes- 
terday as a friend of court, said 
the settlement “clearly fails to 
provide remedies necessary for 
healthy competition." 

“Under the proposed settle- 


ment. Microsoft could stffl cre- 
ate incompatibilities with the 
operating system it controls, 
thus effectively barring other 
firms entry into competition 
with Microsoft's products," Mr 
Black said. 

Microsoft's shares fell last 
week amid concerns that the 
Justice Department might 
impose strict conditions on its 
proposed, acquisition of Intuit, 
a maknr of personal finance 
software. 

Competitors have been wor- 
ried that Microsoft might inte- 
grate Intatfs Quicken software 
into its planned on-line net- 
work or into the updated Win- 
dows 95 operating system it 
intends to release later this 
year. 


Worried European banks to lobby US 


By Alteon Smith 

A delegation of European 
bankers is to fly to the US 
early next month to lobby poli- 
ticians and central bankers 
against elements of proposed 
reforms to the 1933 Glass- 
Steagall Act, that separates 
commercial banking from 
investment banking. 

While supporting the princi- 
ple of the change, non-US 
bankers fear the most likely 
version of the reform will leave 
them at a disadvantage to US 
banks. They have already 
made known their concerns to 
legislators and the Federal 
Reserve. 


Their main concern is the 
financial services competitive- 
ness bill introduced by Con- 
gressman Jim I .each, chairman 
of the House banking commit- 
tee. 

Mr Robert Rubin, US Trea- 
sury secretary, has suggested 
that Glass-Steagall be reformed 
to allow banks to deal Id secu- 
rities through direct subsid- 
iaries, rather than through a 
walled-off subsidiary of a com- 
mon holding company, 
whereas Mr Leach's reform 
plan insists on preserving the 
holding company structure. 
His bill proposes that one of 
the conditions for a bank to 
qualify as an “investment bank 


holding company" is that it 
should not take deposits pro- 
tected by deposit insurance 
arrangements. 

This would mean that a 
banking group which acted 
solely as an investment bank 
in the US but took deposits in 
its home country would be In a 
different position from US 
investment banks. It would 
have to turn all its h anking 
operations in the US Into sub- 
sidiaries, causing extra 
expense and fragmenting its 
capital. 

Sir Nicolas Goodison. presi- 
dent of the British Bankers* 
Association and chairman of 
the TSB group, will be one of 


the three-strong UK element to 
the European Banking Federa- 
tion delegation. 

He has already written to Mr 
Alan Greenspan, head of the 
Federal Reserve, on b ehalf of 
the BBA and has also raised 
the issue with the Bank of 
England. 

Barclays and National West- 
minster. which have signifi- 
cant US operations, are among 
the UK banks most concerned 
about the possible legislative 
change. 

Underlying the arguments of 
European bankers is the belief 
US and non-US banks should 
be treated equally when carry- 
ing out the same business. 
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. But both Mr Gingrich and Senator 
Robert Dole, the Republican leader m 
the Senate, promised the NRA that 
they would push for repeal ..this 
summer. 

Before the Oklahoma bomb, there 
was little doubt that a majority, in -both 
chambers would vote for repeal, though 
probably not the two thirds majority 
necessary to override an expected veto 
from President Bill CKnixm. . 

The Brady law, which requires gun 
buyers to wait for five days while back- 
ground checks are conducted before 
they may take possession of a - handgun, 
appears to be in less peril Since the law 
took effect a year ago, roughly 40,000 
handgun purchases have been blocked 
because of it, most because the buyer 
had a criminal record. 


Brazil 

curbs 

lending 

By Angus Foster n Brasilia 

BrazH yesterday tried to damp 
down on bank lending in an 
effort to cool the economy, 
which is showing signs of 
overheating in several sectors 
and adding to worries about 
inflation. 

The central bank increased 
the amount of reserves banks 
have to keep on deposit, either 
in government securities or 
cash, by 3 perce nta ge points to 
30 par cent. 

The measure will reduce 
h anks ’ capacity to lend and 
should lead to an increase in 
the cost of credit 

Brazil’s economy has grown 
by about 10 per cent since last 
July’s launch of the Real cur- 
rency. Id the first quarter of 
this year, annualised GDP 
growth reached 9 per cent 
which government economists 
describe as “unsustainable”. 
Some industries, such as brew- 
ers and household appliance 
manufacturers, are operating 
almost at full capacity. 

The government has been 
trying to cool the economy 
since late last year. But it has 
been unable to damp down 
demand, despite real interest 
rates of nearly 50 per cent, 
because of falling inflation 
and rising real wages. 

High interest rates are also 
raising concern about the gov- 
ernment’s budget, originally 
expected to ba-ronghly In bal- 
ance this year. The govern- 
ment has about $65bn 
(£40.ibn) of domestic debt, 
nearly all . of which has 
short-term maturities and is 
expensive to finance. The 
increase In interest rates, espe- 
cially following a currency 
devaluation last month, is in 
danger of pushing the budget 
into deficit 

Concern about consumption 
has heightened because 
monthly inflation, below 2 per 
cent until March, is showing 
signs of increasing. It could go 
through the psychologically 
important barrier of 3 per cent 
a month by Jane, according to 
some economists. 
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u nrest in provinces 
hit Menem’ s re-eleetiph 

Violent images may cost votes,:vmtes Da^iMjing 

T elevision images of and strikes. took place in sev- the stai^sOctor^seUing ri 
police repression are, at era! other regions.; including electricit y :-^ 
the best of times; ihcon- Chaco, Neuqu&ai Entire RWs, : im]n adin gibg^ 


T elevision images of 
police . repression are, at 
tim best of times, incon- 
venient for democratic govern- 
ments. When they are broad- 
cast nationwide only a month 
before presidential elections 
and depict events In vridch .a 
member of the public was shot 
dead, they can be positively 
disastrous. 

Violent clashes earlier this 

Trmnfh -hi T Tshnaia, Tigrra di»i 

Fuego, which followed the 
sacking of several hundred 
workers from a television 
assembly plant, have rekindled 
debate over the tree-market 
policies that Argentina hag 
adopted since 1991. 

Opposition politicians have 
leapt on the TJshuaia incident , 
accusing President Carlos 
Menem of indifference to the 
fate of outlying regions and to 
record unemployment of 12 per 
cent. Many provincial econo- 
mies have suffered as Argen- 
tina has opened its borders to 
foreign competition, critics 
say- 

- The government’s only 
answer to social problems has 
been repression, says Mr Jos& 
Octavio Borddn, presidential 
candidate for the Frepaso coali- 
tion. and Mr Menem’ 8 closest- 
rival in next month's elections. 
The vice-presidential candidate 
for the left-wing Alianza del 
Sur, Mr Carlos Imizcaz, says 
the Ushuaia incident marks 
the “beginning of the end" for 
the government’s unrestrained 
free-market model 
Partly In response to the 
shooting, and partly because of 
the Mexican-provoked credit 
crunch that has left many pro- 
vincial administrations In poor 
financial condition, a rash of 
protests has swept, the country. 
Last week there was a national 
general strike. There was a 
separate stoppage in Cdrdoba 
in support of unpaid civil ser- 
vants. while sit-ins, marches 


and strikes- took place -in sev- 
eral other regions.; including 
Chaco, Nduqufen£ Entre-'RfiS," 
SanJuan,LaRiQja> R5 q N egro.: 
Saha and-Buenos Aires.. - - 
There ‘have .also., been 
renewed street protests in. 
Santiago del Estero, the north- 
ern.. province whose- popular 
uprising 15 months, ago 
brought Argentina's provincial 
crisis Ixl international atten- 
tion.. _ 

At the _ thrift of the Santiago 
riots, . in. iehidz six people died, 
commentators drew parallels 
with~Mexico's Chiapasupnsing 
and many called for a slow- 
down. of Argentina’s free-mar- : 
ket reforms. Poor provinces 
- could not simply be abandoned 
to tbrar fafee, they argued 

B . u± ; the r government 
maintains that.: prov- 
inces such as Santiago* 
must restructure r their Mori- 
bund, “state-daniinated econo-; 
hues. This, they argue, is the' 
only antidote tir.y^ra <tf3*aste 
and rootnm coriujhidn. - 
“Whan I arrived in Santiago,- 
there had. been a total nnifaF*** 
of the state apparatus," -says 
Mr Juan Sdriaretti, the inter- 
ventor, or federal administrator 

sent by President Menem to 
replace-^heetect&d, thengb;dia-> 
credited, provincial govern- 
ment- • . : s. ' ~r.- 

. Mr Sdriaretti .says Santiago,: 
like many other poor Argen- 
tine provinces, suffered "from 
decades, of “feudal" idle:- One 
of the country’s poorest 
regions, Santiago had .been 
running a-monthly budget defc : 
dt of Jl4m (£&6m). Mr Sdnar- 
etti says 'he ’".began to restart 
financial order -by cutting^ 
excessive public: salaries-ahd . 
by weeding out potitichf . 
appointees- paid ;fbrnoj5-exis-' - 
lent jobs. These -simple mea- 
sures saved $L0m amanth. be 
says. • v - 

. Next, he set about reducing ‘ 


the state sector, s elling the . 
electricity -: company,:- . 
TXajDading-tijfii^ -*• 

^federal ^-government. . Three _ 
tourist compfexfis and an abati 
tairwere. prfyatised.'iWe erspi 
sold, the' cashfo^ TmeL^toe few :• 
in the worid tfaat was a ctually 

- losing mcmjfy,?; h*rsays- • 

. -c- 7tgi Scfaiarttti says Santiago’s , '. 
.'books jare no^^b^anredrffld 
"social spending haito-lfeenL- 
increased. v 1 "" ■ i".' • 

. But there are those who bit. 
terly oppose Mr Schiaretti's 
policies, which are "the govern- 

- mentis, preferred -solution to 
provincial problems Lnation- 
wide. Among- them is. Mwt ATh ai .. 

^ Luife del -CastiUc^ Ieade^of - 
ATE, the public setto enydoy- 
■ee^ union. She opposes^pifralk ' 

mtin tiH and the -nhtfr |tap » of 

V.fiteb&te s^^.^ThiKdare^she - 
" argue®, ;-;siriiply- no -other 
• ysburcefi. -3n ; the 
■proivtnc& , ^ ~i;\\ *• " ’ 1 

~} 1-TTSi^S^SdAS : of {economy 
■ nhustef reallo are . 

- - killing vrthe -togfeBal econo- - 

rates," she^oay^. lam anting - 
.what she treat- 

' me nt of wpffl.ta hipantoft - in . 
favour 6# riMpQratidns.“v 
:^ffssentipg yoK^-lflce .those 
joLMrs LnnaLdQl.pa^filo^can be 



tSome: oppcwMoti'ipoliticiaiis, 
'perhaps -morejjfcfepBe than 
,?<»n^ctioto.'.art;; predating a 
1 social "expio^otot -Witii the 
^exception of Santiago 'del 
i=-"!Ei£fl3eirot 

,proyto^:Pfote^'H 

doto'fed tosadous .viol^rce. 

— But. U sh n ata ^ ttf particular, 

^ damoi^tcate that regional dfe- 
1 content to nto AOauch midex 
. control as - the government 
: would Eteto' believe. Tte next . 
govtoanratti : be it : led by Mr 
. Menem or not; is ifeefy to suf- 
fer many a se&ack in its^qusst': ' 
to carve out a viable futurtTflr 
the prorinces. . ... 


INTERNATIONAL ECONOMIC INDICATORS: PRODUCTION AND. EMPLOYMEIfr 





Ws 







YBO^r (ten lor rvWI sales volume and fndustttf prodjeson plus afl data far the vacancy rata ttfcator era *r Index ftxm urttti 1985-100. Quvtsity ^ mbnMy' 'ttta' for_rata« afts 
and Mwtrtal praducaon show the parunilage change over the eomxspandtao partod h tho pravtaus year, and am portttva untaea oOienriaa stated. Tha i a tew m taviTwnt h, ' 
as a percentage <rf the Mai tatxnr (brea. Figures far (ha compoaUe leading Indicator aw end-period values. • .naonBmpmj^.awia s^ 













1st qtr.1994 

6.7 

4.1 

65 

75.0 

2nd qtr.1994 

6.1 

5.4 

ai 

78.4 

3rd qtr.1994 

5.8 

5.8 

5.9 

785 

48i qtr.1994 

5.7 

Q.0 

5J 

83.6 


r^o othe® IBank: jl.tu e © 

The institutionai, iwvestojk 
AS HIGHL 1 A.® WE BDO. 

Ar Scare Street, helping instirutional investors succeed is our top priority. 

That's why we’ve dedicated our resources to meecing their needs. And why we’re 
custodian for US SI. 7 trillion of our customers' assets. As well as investment manager 
for over US SI 50 billion. Focusing on the institutional investor, we've developed a 
broad and growing range of custody-related, treasury and investment management 
services chat enable you to invest in one market or seventy. So if you're an institutional 
investor, perhaps you should be working with the company that places the highest 
value on vour success. 
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-.: You’ve spotted an opportunity to grow. An acquisition, or international expansion maybe? 
Where do you find the capital to realise your plan? i At 3i, we have 50 years’ experience of 
growing private businesses, and we are the UK’s leading specialist source of investment capital 
for those businesses To date, we’ve made more than 6,500 investments in growing companies, 
offering long-term help and support whenever needed, whilst leaving management firmly in 
control. So, whether your name is James, David, Jennifer or Alexander, we want you to 
succeed, we want you to be great. For more information please call 0171 928 3131 i* 
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NEWS: ASIA-PACIFIC 


Japanese 
stick to 
buying 
yen bonds 

By Gerard Baker in Tokyo 


The reluctance of large 
Japanese financial institutions 
to invest in foreign currency 
denominated assets was under- 
lined yesterday when one lead- 
ing public-sector investor said 
it remained cautions about 
buying anything other than 
yen bonds. 

The post and telecommuni- 
cations ministry’s Post Office 
Life Insurance Bureau said the 
need to avoid exchange-rate 
risks forced it to give priority 
to yen-denominated fixed-in- 
terest securities in its asset 

allocation plans for the cur- 
rent financial year. The 
bureau invests funds collected 
through its life assurance and 
postal savings schemes. 

Mr Shi ge Los hi Takagi. direc- 
tor-general, denied the minis- 
try had unloaded large hold- 
ings of foreign bonds to 
minimise the effects of the 
yen’s rise against the US dol- 
lar and cither currencies. 

Latent exchange losses from 
investment of the life assur- 
ance scheme's funds at the end 
of last month were estimated 
to have stayed little changed 
from the T910bn (£6.8bn) 
recorded a year earlier. Losses 
from investment in doDar-de- 
nomi nated bonds had been 
partly offset by profits from 
investment in bonds denomi- 
nated in European currencies, 
he said. 

The unwillingness of Japa- 
nese investors to purchase US 
dollar stacks and bonds has 
been one of the driving forces 
behind the yen's surge in 
recent months. 

Life assurers and pension 
funds were heavy buyers of 
dollar assets in the 1960s, but 
saw the yen value of their pur- 
chases decline as the Japanese 
currency rose. 

At the start of the new 
financial year each April, 
institutions indicate their pre- 
ferred investment allocations 
for the coming year. So far, 
top institutions have all indi- 
cated they will be farther cut- 
ting back their allocations of 
foreign currency denominated 
securities. 


Mixed welcome awaits N-cargo 


F or the past few months 
employees at Japan 
Nuclear Fuel, the opera- 
tors of Japan's nuclear power 
facilities at the northern tip of 
the country's main island of 
Honshu, have been rehearsing 
for the arrival by ship today of 
a massive steel flask of nuclear 
waste and its transportation to 
the company’s site. 

The 112-tonne flask contain- 
ing 400kg of high-level radioac- 
tive waste from Japanese fuel 
reprocessed at the La Hague 
nuclear reprocessing plant run 
by France's state-owned 
Cogema group, is due to be 
delivered at the port of Mutsu 
Ogawara by the British-owned 
ship Pacific Pintail which left 
the French port of Cherbourg 
in February. 

On arrival the flask, radiat- 
ing heat of up to 85* C, will be 
transported to the nuclear fuel 
cycle facilities at nearby Rok- 
fcawhn where the waste will be 
lowered into underground stor- 
age pits. 

“We are ready for it," says 
Mr Takahis a Nemoto, general 
manager at JNFL, confidently. 

However, the residents of 
Rokkasho, a former fishing and 
farming village, have mixed 
feelings. Some, including Mr 
Hiroshi TSuchlda, the mayor, 
point out the economic and 
social benefits of the construc- 
tion of the Yl.260bn (£9.46fan) 
nuclear facility, which - with 
Its waste storage, uranium 
enrichment and plutonium 
reprocessing plants - is central 
to the country's plutonium pro- 
gramme. 

With nuclear energy already 
accounting for 30 per cent of 
electricity generation - the 
country has nearly SO nuclear 
power plants and more on the 
way - the scale of the nuclear 
commitment Is set to rise. 

Government subsidies to the 
region, which like other pro- 
vincial districts in the country 
suffers from an ageing and 
declining population, have 


Emiko Terazono visits a Japanese village set to receive nuclear waste 



Police remove a demonstrating Buddhist monk at the port of Mutsu Ogawara, while engineers rehearse unloading 


totalled some Y40bn. Visitors 
to the village are struck by a 
large modern gymnasium and 
a new history museum. A golf 
course is being built near the 
nuclear site. 

Mr Tsuchida says the inflow 
of companies involved in the 
r unning and construction of 
the site has changed the atti- 
tudes of the provincial and 
conservative Rokkasho villag- 
ers, who have become more 
open. 

But the immin ent arrival of 
the high-level waste shipment 
has fiielled cries from environ- 
mentalists. The leading con- 
cern is that of safety, which 
has become more pressing 
than ever since the Kobe earth- 
quake in January. 

The Aomori region was hit 
by an earthquake last Decem- 
ber, and local opposition 
groups have published photo- 


graphs of cracked roads and a 
damaged quay at a fishing port 
only a few miles away from the 
nuclear sate. 

Anti-nuclear groups reject 
the government’s assurances 
of safety, pointing out that the 
site is close to possibly active 
faults and could be vulnerable 
in the event of an earthquake. 
Some geologists are worried 
about the marshy nature of the 
area where the facility is built 

The Aomori municipality has 
refused permission for perma- 
nent storage and since last 
December, when the govern- 
ment reached an agreement 
with Rokkasho and the munici- 
pal government to limit the 
length of storage to SO years, 
the government has been 
forced to look for alternatives, 
including the northern island 
Hokkaido. 

The opposition camp has 


dubbed the country’s nuclear 
programme a “flat without a 
toilet", and some villagers are 
worried that the central gov- 
ernment may eventually back- 
track on the agreement since 
the legality of the letter of 
intent signed at the end of last 
year remains vague. . 

Citizens’ organisations and 
concerned geologists have 
taken the government to the 
district court, demanding a 
withdrawal of its construction 
permit for the facility’s plants. 

Most of the villagers have 
become quiet now that part of 
the site is operational and con- 
struction of other plants are 
well under way. Although anti , 
nuclear activists gathered 
around Mutsu Ogawara port 
yesterday, only a handful of 
residents joined ttiom 

Mr Yosaburo Takada, a local 
fisherman, says that many res- 


idents fear speaking out: since 
most will have someone in 
their families with a job con- 
nected to the nnfitaar facilities. 
He claims to have tried to 
organise a petition opposing 
the site, but people were reluc- 
tant to sign their names. “Pay- 
pie are against it inride but are 
afraid of showing it,” he says. 

Mr Takada, pointing to a pic- 
ture cm his wall of himself with 
prime minister Mr Tomiichi 
Murayama before his party 
became part of the ruling coali- . 
tion, Haims that he had 
received assurances that the 
facility's construction would be 
halted. Once in power, the 
socialist party quickly dropped 
its platform opposing unclear 
power. 

Says Mr Takada: “I thought 
he would support us when he 
became prime minister. 
Instead he’s for the other ride." 


Voters snub the mainstream parties again 


By WfBlam Dawkins to Tokyo 

Disgruntled Japanese voters delivered 
another snub to mainstream political 
parties in the second and concluding 
round of local elections over the week- 
end. 

The final returns, counted yesterday, 
showed politically independent candi- 


dates won a record 31 of the 86 mayoral 
seats up for re-election, up from 27 four 
years ago. Independents also took 60 
per cent of the municipal assembly 
seats in the poll, mainly at the expense 
of the Liberal Democratic and Social 
Democratic parties, the largest mem- 
bers of the government coalition. 

These results, in a 60 per cent turn- 


out, confirm the humiliation delivered 
to the political establishment in the 
first round of local elections two weeks 
ago. Then, the two most powerful local 
government jobs, the governorships of 
Tokyo and Osaka, fell to an ex-actor 
and an ex-comedian. 

Both elections are widely seen as a 
register of voters' disillusion with polit- 



S S 


- j;;4 



Sri Lanka and 
Bangladesh to 
test aid climate 
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Whatever the terrain, whatever the challenge 
NYK keeps He promise of on-time 
delivery through door-to-door services. 
Truck transit is pert of NYK's innovative 
sea. rail and dir transport networks. j 




By Peter Montagnon, Asia 
Editor, in London 

Sri Tjnka and Bangladesh are 
to meet international donors in 
Paris this week in a test of an 
aid climate that is looking 
more difficult. 

Pakistan last week received 
commitments worth "a few 
hundred million dollars” more 
than the £L3bn (£1.4bn) it was 
seeking, according to a World 
Bank official, but it is uncer- 
tain whether the other coun- 
tries will he as lucky. 

Part of the problem is dwind- 
ling enthusiasm for aid among 
industrial countries, a mood 
especially pronounced in the 
new Republican Congress in 
the US. but circumstances 
wi thin Sri l«nka and Bangla- 
desh have also made some 
donors cautious. 

In talks with donors today 
and tomorrow. Mr Saifur Rah- 
man, Bangladesh's finance 
minister, is likely to seek 
around $1.85bn in new aid dis- 
bursements in the coining 
year. 

This is somewhat higher 
than the level at which dis- 
bursements have been running 
in recent years. 

However, calculations by the 
World Bank, which is organis- 
ing the meeting, show that the 
country still has $4.5bn in 
unused aid commitments 
despite efforts by the govern- 
ment to speed project imple- 
mentation. 

Donors have been increas- 


ingly reluctant to put new 
money into the country 
because of what they say is the 
poor quality of its public 
administration. 

Sri Lanka, whose case will 
be discussed on Thursday and 
Friday, can expect pledges of 
around $700m, international 
officials believe. 

There was no donors’ meet- 
ing for Sri Lanka last year 
because the country was 
immersed in elections, but the 
figure would be lower than the 
$848m in pledges received in 
1993.- 

Sri Lanka is the most pros- 
perous country in South Asia 
with gross domestic product 
per capita of $600, but a recent 
study by the World Bank says 
growth has been slowed by the 
still unresolved conflict 
between the government and 
the Tamil separatists. 

If poverty is to be reduced 
further, the government must 
do more to rationalise the tax 
and trade regime, deregulate 
foreign investment and reform 
the land and labour market, 
the study said- This should be 
accompanied by reform of 
social services to ensure they 
are directed to the truly poor. 

Western economists have 
argued that economic reform 
will not bite without a perma- 
nent cessation of hostilities 
because of the continuing 
drain on the island's resources 
of defence expenditure, esti- 
mated at about $3 00m this 
year. 
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door to peace 


By Shiraz SfcSwa In New DeW 

Sriianka's Tamil Tigar rebris: 
fighttag for a separate home- 
land in the island’s north and 


dosed .■"the’ door -to peace, but; 
demanded the government 
' come up with a fresh initiative 
■toprev^^’siide\badr.iO'Civfl 

war.'""" 1 - 

The Liberati on T igers ■ of 
Tamil Eelam (LTTE) blamed 
renewed .fighting on the gov- 
ernment's failure to satisfy its 
demands by an; April iff dead- - 
lin e.' Last week a series of 
-LTTE’attaria broke thefragila- 
ceasefire, leaving' at least 48 ' 
soldiers and 20 guerrillas, dead 
and jeopardising promised 


In a statement released in 
Colombo yesterday, the rebels 
said they had “not closed toeir 
mind nor -their- doors towards 
an eventual durable peace”- It. 
was up to the g o ve rn ment to 
offer an Initiative to resume 
talks on the 12-year ethnic con- 
flict in which more than 30,000 
people hhd been, killed, the 
stateme nt add ed! 

The LTTE denounced the 
government's easing of an eco- 
nomic embargo against the 
northern rebel stronghold -of - 
Jaffna inJUarch as. a ploy by.; 
the government of Mrs Cban- 
drika Kumaratunga- to satisfy 
foreign aid donors n^iin g in 
Paris t his w eek. . 

The LTTE’s demands include 
the dignumfcliwg - of an army 

-camp in Jaffna, the complete 
lifting of an economic 


r Mr-- 

embargo, the free movement of 
armed Sgfrterym tEe east and 
• the- - relaxation — of- Wishing . 
restxitfions aroimd, titer tyntfr 
emcoastHne. • y, - 
President . . “Knmaratyinga 

Sri Lanka rebels . 
denounce easing 
of embargo on 
Jaffna as a ploy 
to satisfy foreign 
aid donors 


called the LTTE attack a “tern- . 
porary setback" nnd said her 
-gove nunant -' was - committ ed to ■ 
peace "-with or without LTFE 
parfiapation."- ' V ' V ~ 
iqt is apparent that the LTus 
is not prepared to make an 
effort to achieve the aspira- 
tions of the Tamil people for 
peace," said, addressing a 
rally on Saturday. ; > 

The rebels have been 
severely critidsadby the inter - 
national community following, 
•the resumption of hostflities an 
April 19, when a suicide squad 
-attack un-two naval vessels in 
the eastern port of Trincoma- 
lee killed .12 sailors. -- - -u. 

- On Saturday the. LTTE . 
attacked the Kaddinmmzviku- 
i^m jungle- detachment army 
camp at the junction of Batti- 
caloa, Polonnaruwa and Trin- 
comalee districts killing at 
-least 29 soldiers and wounding 
45 others. 


r 


m 


ASIA-PACIFIC NEWS DIGEST - 


ical parties and the bureaucracy, at a 
time when public sentiment is me of 
vulnerability. Confidence has been frac- 
tured by an extraordinary run of crises: 
the Kobe earthquake in January, the 
upheavals in the currency markets, last 
month’s gas attack on the Tokyo sub- 
way. and two less serious repeat attacks 
in Yokohama. 


m 


The overwhelming majority of Malaysia’s electorate; located in 
peninsular Malaya and coastal Bonaeo. votes today in the - 
second phase of the country’s two-daynationkldectiana. . 
Prime Minister Mahathir Mohamad's National Fnmt coalition 
is expected to sweep the polls, probably ^retaining its 
two-thirds parliamentary majority. The opposition - 
^hinPttjMsad p mun matfr ^riinn- jwijy ipirt Mnnkan 
fimriampntaliHt Parti Tqlnrr) hnpp to Win. support in Penang and 

Kelantan respectively. Polling began yesterday in remote 
areas of Sabah and Sarawak. Voting is to' elect a new ; 

102-memher P arliament. Thf» N ational Vmn rhafl 11 aeafca . 

uncontested. Voters also are choosing le gi«MB «t a^mhito g-in 
11 of Malaysia's 13 states. AP, Simla laanpar 

Hanoi preservation plan 

Vietnam has unveiled plans aimed at preserving the old 
Vietnamese quarter of Hanoi the official Vietnam News 
reported yesterday. The government has approved a scheme 
focusing on preservation of aUayways,pagodas anti crumbling 
old tea-houses and restoring temples, pagudag arid churches. 

In January, Vietnamese writere urged the mayor not to let a 
building boom destroy the city’s architecture. Beater. Hanoi . 

'■ The Philippine trade deficit fell shandy in February to 
8354m (£22Qm) from January^ $696m. The deficit stood at 
$422m in February 1994. Total trade xn the first two months of 
the year reached a record $&£88hty with exports up 28.7 per 
cent and Imports tty 15.7 per cent 

■ Hong Kong's consumerprice index rose 08 per cent in 
March from February, giving S.5 per centyear-an-year 
inflatianjargety attributed to toe slide in. value of the US 
dollar, to which the HongKong dtdlar is pegged. - • t -■ - 

■ Singapore’s consumer price index ML 08 per amt in March , 
giving year-on-year inflation of 2.4 per cent February - 
industrial output was up 13 per cent oh February 1994. 

■ Japanese consumer confidence foil in. toe January-March 
quarter the country's consumer confidence index fell to 44.1, 
down 3JJ points from the previous quarter. 


OBITUARY 


Sir Horace Kadoorie 

Bong Kong p hilanthr opist Sir Horace Kadoorie, a member of 
one of the colony's most venerable business dynasties, died on 
Saturday at the age of 92, a spokeswoman announced - - 
yesterday. 

Sir Horace was the younger son of Sir Elly Kadoorie, who 
arrived in Hong Kong in 1880 to establish a wide-ranging 
business empire including China Light & Power Co and Hong 
gong's famous Peninsula HoteL 

Sir Horace's brother. Lord Kadoorie, who died in 1993 aged 
94, took the lead in business affairs- but Sir Horace played his 
part as honorary life president of Hongkong and Shanghai 
Hotels, after serving as its chairman for 35 years until 1985. 

Sir Horace and his brother received the Magsaysay Award - 
for public service in 1962. Sir Horace was awarded a - - 
knighthood when he was 86 for his work in NepaL The Nepal 
government awarded him one of its highest honours, the = 

helping Gurkha soldiers readjust to rural life after leaving the 
British military. Reuter, Hong Kong 
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‘Weaknesses C0 2 output expected to soar 

m TTYTF Ghnwfl ■*>«"«« in cartoon dioxide enrission* 

▼ M M ff H A surge in energy demand in But the dependence of the <oon orv , rt 

coming years will result in mainly western industrialised 1990-2010 oecd 
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■ ■ m / I */ ■ V ■ l>|| house gases, according to the “raising again the issue of . , ■ t 

Rjr y X T V/ I International Energy Agency import dependence and its sig- 

%t and the Organisation for Eco- nificance for energy security”. 



By Robert Chote 
• hi Washington 

Mr Michel 
V Camdessus, the 
a managing 
director of the 
International 
Monetary 
Fund, admitted yesterday that 
the Mexican financial crisis 
had exposed “a global problem 
with the culture erf the Fund". 

Two days before the IMF’s 
policy-making interim commit- 
tee holds its spring meeting, 
Mr Camdessus conceded that 
the organisation had made 
mistakes in failing to react 
quickly enough to the develop- 
ment of Mexico's problems. 

. But he added that the situation 
had been made difficult to deal 
with by a political vacuum in 
the country during the second 
half of last year. 

An internal inquiry into the 
IMF's handling of the Mexican 
crisis has been carried out by 
Sir Alan Whittome, the former 
head of its European section. 
Mr Camdessus said Sir Alan 
had concluded that the IMF 
was concentrating too much on 
problems countries faced with 
the current accounts of their 
balance of payments, but not 
enough on the capital account 
This meant that too much 
artsntion was paid to trade pat- 
terns in goods and services, 
and too little to the sustainabil- 
ity of flows of investment 
funds. This was inappropriate 
in a world of massive free 
flows of capital 
The IMF also relied too 
exclusively on its member 
countries for information 
about developments in their 
economies, Mr Camdessus said. 
He added that more use should . 
be made erf Information from 
research centres and other 
sources. 

This might, for example, 
have alerted the IMF more 
quickly to the dangers posed 
by the growing proportion of 
Mexico's debt being held as 
tesobonos - short-term bonds 
indexed to the dollar but repay- 
able in pesos. ■ 

Mr Camdessus conceded that. 


the IMF also tended too much 
to give its members the benefit 
of the doubt when carrying out 
studies and mjfc-irrg- recommen- 
dations: There is a need for 
more frankness or harshness 
when they don't want to see 
something,” he said. He added 
that surveillance of economic 
performance was always diffi- 
cult for an organisation when 
it was its own members that 
were being surveyed. 

In the case of Mexico, Mr 
Camdessus said, the IMF may 
not have been dose enough to 
events. He said he wanted to 
strengthen the Fund's relation- 
ships with policymakers 
have more of a dialogue both 
with the countries involved 
and independent experts. This 
echoed the calls last week for 
greater dialogue by the Insti- 
tute for Internationa] Finance, 
which represents big banks 
and investment managers. 

Mr Camdessus also repeated 
his request for additions to the 
Fund's resources to help it 
cope with future crises. He said 
the IMF should be able to ask 
for money from a wider range 
of countries under the socalled 
General Agreement to Borrow. . 
Countries* quotas - the sub- 1 
scriptions which, determine i 
each country’s effective share- ; 
holding in the IMF — should | 
also be doubled, he said. 

Plans to tackle the burden of 
“multilateral” debt owed by 
poor countries to organisations 
like the Fund and World Bank 
would also be tackled this 
week, Mr Camdessus said. He 
argued that extra help should 
be finanrari by an increase in 
support from richer nations, 
but that if substantial sums 
were forthcoming then the IMF 
might also chip in some money 
by sailing a small amount of its 
gold reserves. 

Gold sales were proposed 
last year by Mr Kenneth 
Clarke, the UK chancellor, as a 
way to frnnTmR an easing of 
multilateral debt But Mr Cam- 
dessus said some countries 
were wary of Mr Clarke's plan 
to extend the period over 
which these debts could be 
repaid . . 


By Robert Corzine 

A surge in energy demand in 
coming years will result in 
growing emissions of carbon 
dioxide, one of the main green- 
house gases, according to the 
International Energy Agency 
and the Organisation for Eco- 
nomic Co-Operation and Devel- 
opment 

In the annual World Energy 
Outlook published yesterday, 
the Paris-based IE A, whose 
members include the world’s 
main industrialised countries, 
said global energy demand was 
likely to increase at an average 
animal rate of L7-2.1 per cent 
over the next 15 years. 

That would take total energy 
demand to 10-5bn-lL5bn tonnes 
of oil equivalent in 2010, when 
fossil fuels will still account for 
90 per cent of the world's sup- 
plies. 

As a result, world carbon 
dioxide emissions will increase 
by 30-42 per cent by 2010, with 
all regions aside from central 
and eastern Europe registering 
a rise. But the biggest growth 
will be in fast growing develop- 
ing countries. “ India an d China 
alone account for a larger 
increase in emissions between 
1990 and 2010 than do all OECD 
countries combined,” the 
report says. 

There will also be a big shift 
in energy consumption pat- 
terns. The EEA says that by 
2010 the OECD countries will 
consume less than half the 


world’s energy, compared with 
about 55 per cent at present 
But the dependence of the 
mainly western industrialised 
world on non-OECD countries 
for energy supplies will grow, 
“raising again the issue of 
import dependence and its sig- 
nificance for energy security". 

The report predicts that the 
OECD countries' reliance on 
Imported oil will increase 
sharply over the next 15 years, 
especially in the US, whose oil 
import dependency could rise 
from 50 per cent to 70 per cent 
Japan will re main “almost 

entirely dependent on fo reign- 
produced fossil fuels”. 

Although oil production in 
countries outside the Organisa- 
tion of Petroleum Exporting 
Countries has grown strongly 
in recent years, the report pre- 
dicts that Opec's market share 
will increase from Just under 
40 per cent today to around 50 
per cent by 2010. World 
demand for oil is expected to 
rise to 90m-95m barrels a day 
by 2010, compared with around 
68m b/d at present. 

Mr Robert P riddle, the IEA's 
executive director, said yester- 
day that “with both the supply 
and demand of oil shifting pro- 
portionately away from the 
OECD, the actions of producers 
and consumers outside the 
OECD will come to have a 
greater and greeter impact on 
energy availability. . . and 
potentially, an how our econo- 
mies perform”. 
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Europe 24.8% | ^ North America 52.4 96 




Pacific 22.9% 


Rest of world 
(7352 nflion tonnes) 


China 37.1961 


I Middle East 8.1 M 

| Africa 8.4% 


East Asia 21.4% I 

Soucs Worn Energy Outlook 

Demand for natural gas will 
also expand rapidly, especially 
for power generation. In North 
America its use will grow by 50 
per cent by 2010. Europe's gas 
demand will double, with Rus- 
sia. North Africa and the Mid- 
dle East supplying half the 
needs of OECD Europe by 2010. 

The consumption or solid 
fuels will also grow, by 1.6-2 
per cent a year. Coil's share of 
the primary energy market is 
likely to stay relatively stable 
over the next 15 years, at just 
under 30 per cent. 

But there will be strong 
pockets of growth that will 
lead to a doubling in the inter- 



South & Central 
America 7.796 


South Asia 17.4% 


national trade in coal over the 
next 15 years. 

Much of the coal will be used 
for power generation. The IEA 
predicts that the increase in 
annual world electricity gener- 
ation will be 6,000-8,000 tera- 
watt hours, requiring extra 
generating capacity of 1,431 
gigawatts, “equivalent to IV, 
times the current gross capac- 
ity of the US and Canada”. 
World Energy Outlook - 1995 
Edition. ISBN 92-64-14391-2, 
International Energy Agency. 2, 
rue Andre-Pascal. 75775 Paris 
Cede x /fr. FFr320 ( France only). 
Other countries, : FFr425; $79; 
DM129. 


‘A new South African civilisation is in the making’ 


President Nelson Mandela said yesterday 
that South Africa's government of 
national unity had achieved far more than 
he expected in its first year of office, and 
had gone a long way toward changing 
some of the evils that had haunted the 
country for 300 years. 

“We have had our own crop of difficult 
decisions to make, but we have enjoyed 
the challenge. 1 have often felt that I have 
spent the time very fruitfully, and in many 
cases beyond my wildest dream," he said. 

Mr Mandela was speaking at a 6.30am 
breakfast meeting with foreign journalists 
ahead of Thursday's anniversary of South 
Africa’s first multi-party democratic elec- 
tions. He declared himself physically fit 
a 76-year-old and well enough to chal- 
lenge Mike Tyson, the former world heavy- 
weight champion. But the president 
emphasised he would not stand for re-elec- 
tion in 1999. 

A large part of the past year had been 
spent In planning, said Mr Mandela, and 
people would soon begin to see the fruits 


of that work. He did not think that even 
the most disadvantaged South Africans 
had expected overnight change, and he did 
not believe that there was discontent and 
restiveness about the pace of change. 

Roger Matthews hears 
Nelson Mandela review 
his first year in office 

For a start, the new government had 
provided free healthcare for children 
under six and pregnant women, and had 
also initiated a feeding programme that 
helped more than 5m children. President 
Mandela said it was true that the poor and 
homeless wanted a speedy end to their 
wretched conditions but they did not 
expect it to happen “in one fell swoop”. 

He also praised his coalition partners. 
the National party led by former president 
FW de Klerk, and the Inkatha Freedom 
party headed by Chief Mangosuthu Bathe- 


lezi, both of whom have this year threat- 
ened to walk out of the government Mr 
Mandela said it was a marvel that they 
had all worked together so well 

But he warned Mr Buthelezi that he 
would not submit to blackmail over the 
IFFs de man ds for international mediation 
to resolve differences over the degree of 
autonomy to be given to KwaZulu Natal. 

The president said he had received a 
very positive international response to 
South Africa's achievements, but warned 
that foreign investors would remain cau- 
tious until more of the country's problems 
had been resolved. He believed that suc- 
cessive finance ministers had followed 
sound economic policies that had helped 
to boost investor confidence. 

He admitted mistakes had been made, 
and the government had more often than 
not erred on the side of caution: “But 
whatever mistakes we may have made 
cannot subtract from the sea change in the 
South African body politic. A new South 
African civilisation is in the making." 


INTERNATIONAL NEWS DIGEST 

Israel lowers 
interest rates 

The Bank or Israel yesterday reduced interest rates by a 
modest 0.8 percentage points, resisting demands from the 
Treasury and the business sector for a 2-3 point cut The 
country’s three largest banks. Hapoalim, Leumi and Discount, 
said they would lower interest rates to 15.5 per cent on 
Thursday. The reduction, the third this year, cut the rate at 
which the Bank of Israel lends to commercial banks to 14 per 
cent. 

Israeli commentators took this as evidence that the tight 
monetary policy pursued by Mr Jacob Frenkel, governor of the 
central bank, was succeeding. This is the first year since the 
mid-1960s that Israel has enjoyed such low first-quarter 
inflation. Israelis, who suffered three-digit inflation barely a 
decade ago, are now talking - of parity with western Europe. 

The bank's target for this year is between 8 and 11 per cent, 
and forecasts are that it will be down to single figures. 

The business community complained last night that Mr 
Frenkel was being too cautious. Mr Dan Fropper, president of i 
the Israel Manufacturers' Association, said high interest rates , 
were damaging to growth, investment and the way Israelis ran 
their businesses. Eric Silver, Jerusalem 

Borders re-open to Palestinians 

About 26.000 Palestinian workers from the Gaza Strip and the 
West Bank returned yesterday to jobs on Israeli farms and 
building sites after Israel lifted a 10-day security closure 
imposed for the Passover holiday. The border was reopened to 
14.000 married men over the age of 30 from Gaza and 12,000 
from the West Bank. 

Tight restrictions have been in force since Islamic suicide 
bombers killed 21 Israelis north of Tel Aviv three months ago. 
Before then, 60,000 labourers crossed into Israel every day. 

Two years ago the influx was more than 100,000. Many of their 
jobs have now been taken by workers from eastern Europe 
and Asia. Unemployment in Gaza, which is heavily dependent 
on access to the Israeli market, is estimated to be running at 
50-60 per cent 

Meanwhile, the Palestine Liberation Organisation said 
yesterday it was close to agreement with Islamic Jihad, the 
smaller and more radical of the Moslem opponents of peace 
with Israel, on limiting attacks on Israelis. Obstacles 
remained, however, in negotiations with the larger Hamas 
group. Eric Sih<er, Jerusalem 

Boesak to be sued over funds 

The controversy surrounding Mr Allan Boesak, the South 
African church leader and veteran anti-apartheid campaigner, 
deepened yesterday with Scandinavian donors saying they 
would sue him for the return of missing aid funds, and 
President Nelson Mandela promising him a top job in the 
diplomatic service. 

A government inquiry into Mr Boesak's role in the 
Foundation for Justice and Peace, released at the weekend, 
concluded that he had not misappropriated aid funds, 
contradicting an earlier investigation by a Johannesburg law 
firm. Mr Mandela said yesterday he was very happy that Mr 
Boesak had been cleared and described him as “one of the 
most gifted young men in this country". Mr Mandela added 
that Mr Boesak deserved “a very high diplomatic position". 

Lawyers responsible for that investigation yesterday 
described the findings of the government inquiry as 
preposterous and absurd. A spokesman for DanChurch Aid 
said in Copenhagen; “The Nordic church organisations intend 
to sue Boesak in the civil courts to get their funds back.” 

Roper Matthews, Johannesburg 
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Sweet timing for entry into Mexico 

Tate & Lyle and Premdor investments buck trend, report Leslie Crawford and Bernard Simon 


T ate & Lyle, the world's biggest 
sugar company, and Premdor, a 
Canadian door maker, are buck- 
ing the trend by investing m Mexico at 
a time when most foreign investors are 
giving the country a wide berth. 

Tate & Lyle last week announced it 
was acquiring a 49 per cent stake in 
Grupo Azucarero Saenz, Mexico's sec- 
ond largest sugar producer, for $38m. 
Mr Neil Shaw, Tate & Lyle’s president, 
was in Mexico for the announcement 
and said- additional investments were 
planned to expand Saenz’s production 
from 250,000 tonnes to 350,000 tonnes by 
199a 

“We hope our Investment will attract 
other international companies to 
Mexico," Mr Shaw said after meeting 
President Ernesto Zedillo. 

Premdor, a Canadian company which 
Is one. of the world’s biggest door mak- 
ers, has also decided to turn Mexico's 
economic woes into an opportunity. 

The Toronto company is setting up a 
joint venture with Grupo IMSA, a Mexi- 
can steel and aluminium products 
group. Each partner has agreed to 
invest US$5m to expand an existing 
exterior steel door plant in Monterrey, 
Mexico's industrial capital, and to build 
a new wooden door factory on the same 
site The latter will turn out about 3,000 
doors a day, mainly for the residential 

market. __ , 

Mr Harley Ulster, a Premdor 
vice-president, said: “Right now is prob- 
ably a good time to invest m Mexico. 
While the market has been devas- 
tated. . . we think there will be a tre- 
mendous demand for housing over 




Neil Shaw of Tate & Lyle: other companies may be attracted to Mexico a*** Atwood 


time.” The company hopes to use the 
Mexican, plants as a springboard for 
exports to Chile, Brazil and Argentina. 

IMSA already has operations in sev- 
eral South. American countries. 

Several of Premdor' s US distributors, 
Mr Ulster added, had also indicated an 
interest in expanding their Mexican 
operations. Thanks to the devaluation 
erf the Mexican peso in December, for- 
eign investments are much cheaper 
than they were last year. 

The Mexican government is trumpet- 
ing every foreign investment deal as a 
sign of returning confidence' in the 
economy after the capital flight which 
accompanied the peso's devaluation. 
The government is keen to promote 
long-term investments to bring more 


stability to Mexico's external accounts 
and reduce its dependence on specula- 
tive. short-term capital which com- 
pounded Mexico's financial crisis in 
December. 

The Mexican Investment Board (MIB), 
however, said it was difficult to predict 
what investment Mexico would receive 
this year. Direct foreign investment 
totalled $Sbn in 1994, but more than 
half came from the re-invested profits of 
multinationals that have seen the value 
of their Mexican assets plummet since 
the devaluation. 

Another $1.8bn of direct foreign 
investment was recorded in January, 
according to finance Ministry figures, 
but the MIB does not believe the figure 
can be repeated over the coming 


months, as the January Investments 
correspond to business plans made 
before the devaluation. 

Mexico's deepening recession has 
already led several foreign companies 
to shelve expansion plans. Wal-Mart is 
one of several US retail chains which 
placed their bets on the growing pur- 
chasing power of 90m Mexicans with 
the North American Free Trade Agree- 
ment Mexico’s economic debacle, how- 
ever. has led Wal-Mart to cancel open- 
ing 22 stores planned for this year in 
partnership with Grupo Cifra, Mexico’s 
leading retail chain. “Only two stores 
will be opened this year, because we 
have already built them,” said Mr Hec- 
tor Vazquez, a Wal-Mart spokesman. 

Carrefour, the French retailer, on the 
other hand, has announced a 500m 
pesos (383m) joint venture with Grupo 
Gigante, one of Cifra’s strongest com- 
petitors, to build five new mega-stores 
in four cities this year. Despite the 
recession, Carrefour believes the 
demand for basic consumer items will 
remain strong. 

The stores which mil be hardest hit 
are those specialising in imported 
good 5, which flourished before the 
devaluation and became a symbol of 
Mexico's ephemeral affluence. 

Mexico’s success in wooing back for- 
eign investors will largely binge on how 
quickly it can ready plans for the priva- 
tisation of the petrochemical industry 
and its railways. The telecommunica- 
tions sector is also scheduled to be 
opened to competition la 1996, although 
the ground rules have yet to be made 
public. 


Kobe Steel Korea venture 


By Mfchiya Maksmoto in Tokyo 

Japan's Kobe Steel and Je D 
Steel of Korea have formed a 
joint venture to produce weld- 
ing material for the Korean 
shipbuilding industry. 

The two companies are 

in^Wan6.4hn«8^m)to 

establish the ventu ^ K ^ 
Welding of Korea, which vffl 
begin production this year. 
Kobe Steel’s entry into the 
Korean market reflects the 

jSS3W»-" 

already been supplying Korea 
' with welding material 
yen's rise had made it difficult 
to continue exporting to So^ 

K Tte joint venture would 


industry with welding material 
at competitive prices, Kobe 
said. The Japanese company 
expects exports from Japan to 
be replaced by products made 
in Korea. 

Demand for welding material 
in South Korea is expected to 
grow as the country’s ship- 
building industry expands. The 
vnfHni 300 tonnes a month to 
be produced at the new facility 
is expected to double within a 
few years. Kobe said the joint 
venture product would be 
aimed specifically at the Kor- 
ean market and not exported 
to Japan. The Kobe investment 
also reflects the attraction to 
Japanese ste elmaker s of boost- 
ing their operations in "Asian 
mar kets with strong regional 

growth- ^ . 

The Japanese steel industry 
has been facing fierce competi- 
tion from Korean steelmakers. 


which- have been building up 
production capacity and mak- 
ing inroads in the Japanese 
market on the strength of their 
lower costs. 

Posco, the leading Korean 
steelmaker, is e$q>ected to over- 
take Nippon Steel as the 
world's largest The company 
has also moved aggressively 
into the Japanese market with 
the acquisition of a processing 
facility in Kyushu, where Japa- 
nese car companies have set up 
plants. . 

Korean steelmakers have 
also been successful at win- 
ning orders from leading Japa- 
nese steel users in the car, 
electronics and shipbuilding 

industries. 

For Je n Steel, the joint ven- 
ture is an opportunity to diver- 
sify into new product .areas. 
The company is South Korea's 
top producer of nails. 


Suzuki to make 
trucks in Vietnam 


Suzuki Motor, the Japanese 
vehicle maker, has won a 
licence from the Vietnamese 
government to make light 
trucks, becoming the seventh 
foreign company to be allowed 
into the country’s growing 
motor industry, Our Hanoi 
Correspondent writes. 

Suzuki, the main partner in 
a £20 .9m venture with Japa- 
nese trading company Nissho 
Iwai and Vietnam's state- 
owned Vlkyno, would initially 
make 500 vehicles a year at a 
plant in Dongnai province, just 
north of Ho Chi Mlnh City. 
This would rise to 3.500 
vehicles a year, according to 
the Vietnam investment 
review, published by the State 
Committee for Co-operation 
and Investment (SECC). the 


official body which approves 
most foreign Investment. 

Ten per cent of Suzuki's pro- 
duction would be for export, 
the paper said. The 30-year 
venture has committed itself to 
making 3&2 per cent of vehicle 
parts locally after 10 years. 
Vietnam, keen to deter inves- 
tors interested only in vehicle 
assembly, insists that 30 per 
cent of vehicle parts be made 
there within six to 10 years of 
starting manufacture. 

Germany's Daimler Benz and 
Japan’s Daihatsu last week 
were awarded licences for 
vehicle production in Vietnam, 
joining four existing manufac- 
turers. 

Ford and Chrysler of the US 
are understood to have submit- 
ted applications to the SECC. 


Opening 
of gas 
markets 
welcomed 


By Leslie Crawford 
in Mexico Kfy 

International gas companies 
yesterday welcomed Mexico’s 
decision to open the transport, 
distribution and storage of 
natural gas to the private sec- 
tor, even though the explora- 
tion and production of natural 
gas will remain in the hands 
of the state oil monopoly 
Petrtleos Mexicanos (Pemex). 

The move is expected to 
speed development plans for a 
number of gas-fired power sta- 
tions, delayed because Pemex 
has lacked the resources to put 
supply pipelines in place. Pri- 
vate-sector participation in the 
distribution of natural gas is 
also expected to help the 
planned privatisation of 
Mexico's secondary petrochem- 
ical industry, the country's 
biggest consumer of natural 
gas. 

Trans-Canada Pipelines, 
based in Calgary, said it 
planned to bid for the Merida 
in power generation project in 
association with Corporacion 
Gutsa. a Mexican construction 
company, now that the legal 
obstacles to private-sector par- 
ticipation in the gas industry 
were being removed. “We are 
very Interested in this new 
development,” Mr David 
Annesley of Trans-Canada 
Pipelines said. 

Mr Ignacio Pichardo, 
Mexico's energy minister, has 
sent a bill to Congress which 
changes the constitution to 
allow both domestic and for- 
eign private investment in the 
gas industry, which to date 
has been a state monopoly. 

Mr Pichardo said be hoped 
the move would attract about 
£5bn of private investment 
over the next three or four 
years. The new law will grant 
10- to 20-year concessions for 
the construction and operation 
of gas pipelines. It will also 
allow private companies to 
import and export gas. Mexico 
currently imports about 360m 
cubic feet a day of natural gas, 
or about 10 per cent of its total 
production. In the coming 
years, however, Mr Pichardo 
said Pemex planned to 
increase production by at least 
500m cubic feet a day to 
enable Mexico to become a net 
exporter of natural gas. 


WORLD TRADE NEWS DIGEST 

Berne Union 
business up 

New foreign investments insured by members of the Berne 
Union of export credit and investment insurers totalled SSbn 
last year, 55 per cent up on the 1993 level while the value of 
their investment insurance portfolios rose 28 per cent to £33bn. 

New export credit insurance and guarantee business 
increased 9.1 per cent to $375^bn. plus $5bn of direct loans. 
Export credit claims paid grew 5.7 per cent to £14J3bn. while 
recoveries rose by about 25 per cent to S6bn. Premium income 
was up 11.4 per cent, and members’ exposure under export 
credit insurance, guarantee and direct lending programmes 
totalled $5Mbn at the end of the year, 4.6 per cent higher than 
a year previously. 

The Berne Union consists of 43 members from 34 countries 
and the Multilateral Investment Guarantee Agency of the 
World Bank. Last year, they supported 12.8 per cent of their 
countries' exports, which account for 80 per cent of world 
exports. Guy de Jonguiires. Business Editor 

Protests at Taiwan N-plans 

About 100 anti-nuclear activists yesterday demonstrated 
| outside the Taiwan Power Company, which was considering 
bids from two US companies to build Taiwan's fourth nuclear 
power plant. The state-run company was debating whether to 
buy reactors and other equipment from Westmghouse Electric 
or Asea Brown Boron Combustion Engineering. 

The protesters threw eggs at the power company building 
and carried banners calling for the scrapping of the nuclear 
power project. It will cost T$i69.7bn <USJ6.8bn> to build the 
new power plant at Kungiiao, 40km north of Taipei. 

Taiwan Power is considering tenders for reactors, 
emergency diesel generators and other equipment for the 
plant, to be completed in 2001. Officials declined to disclose the 
value of the contracts, but unofficial estimates put them at 
S2bn to S3bn. The government said the plant was needed to 
ease the island's power shortage. Taipei, AP 

Contracts and ventures 

■ Hitachi, the Japanese electronics manufacturer, and AEG 
Electrocom, a subsidiary of the German company AEG 
Daimler Benz Industrie, will set up a joint venture company to 
co-operate in developing and making postal automation 
systems. The new joint venture, AEG Hitachi Postal 
Automation, will be established in Japan in June to develop 
an advanced postal automation system for the Japanese 
market The new system will incorporate a “stealth barcode” 
which enables mail to be sorted according to the different 
delivery routes of postmen. AEG Electrocom will be 
responsible for research and development while Hitachi will 
take charge of manufacturing, services and sales. The 
collaborative arrangement is expected to be extended to other 
markets in Asia Michxyo Nakamoto. Tokyo 

■ Alitalia the Italian state airline, is to acquire 15 Fokker 
Jet line regional jets with 70-100 seats, on an operating lease 
basis, in preference to a competing offer from British 
Aerospace of the UK. No value was put on the deal which will 
allow the Italian carrier to develop its links with Europe's 
regional network of secondary airports, but press reports in 
Italy suggested the contract was worth between L500bn 
(S292m) and L800bn. Andrew Hill Milan 

■ Dailywin Group, the Hong Kong-based designer, maker anfl 
assembler of watches and watch components, has signed an 
agreement with WaJt Disney for the licensing of Disney 
characters on watches to be made and distributed in China. 
ExteL Beijing 
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Major reinstates rebel MPs to Tory party 


By Robert Peston, 

Political Edttor 

Mr John Major, the prime 
minister, last night attempted 
to restore unit; to his govern- 
ment by reinstating eight MPs 
to the parliamentary Conserva- 
tive party who had been 
expelled at the end of last year. 

He also urged a ninth MP. 
Sir Richard Body, who had 
resigned from the party, to 
return to the fold. Mr Major’s 
gesture will restore the govern- 


ment's majority in the House 
of Commons if the rebel MPs 
do not decide to remain outside 
the party. 

The rebels were expelled 
because they voted against the 
the government last November 
on the UK’s contribution to the 
European Union budget, 
despite being warned that if 
the vote was lost it would 
prompt a general election. 

After a late afternoon meet- 
ing, the rebels were last night 
considering whether to bow to 


pressure from backbench Tory 
MPs and end the civil war 
within the parliamentary 
party. 

One MP said: “It’s a difficult 
decision for them. They have 
been media stars since being 
kicked out If they come back, 
they will sink bade into obscu- 
rity". 

Mr Major's unexpected ges- 
ture came in response to 
mounting pressure from Con- 
servative MPs to end the pub- 
lic bickering between the reb- 


els and the government Over 
Easter, eight rightwing mem- 
bers of the party urged Mm to 
heal the rift. 

A former minister, Mr Mich- 
ael Spicer, is understood to 
have acted as go-between over 
the past 24 hours In the 
attempt to make peace. 

Backbenchers, who spent the 
weekend campaigning for next 
week’s local elections, said yes- 
terday that they were con- 
cerned that the potential Tory 
vote was falling away because 


of the widespread perception 
that the party was disunited. 
“Knocking on doors is a pretty 
grim experience," said one 
Tory backbencher. 

Mr Major, who spent the day 
discussing long-term policy 
with Mr Jeremy Hanley, the 
party chairman, and Mr David 
Hunt, chancellor of the Duchy 
of Lancaster, made his derision 
yesterday after consulting Mr 
Richard Ryder, the chief whip. 
However, the whips - or par- 
liamentary party managers - 


have been reluctant to rein- 
state the rebel MPs. 

The rebels remain united in 
their hostility to the EU. Since 
being expelled, they hive 
tended to abstain or vote 
h gainst the government mi EU 

fg gnog 

The only explanation being 
offered by senior Conservatives 
last night for Mr Major's deri- 
sion to let them back in is that 
"it had to happen some time", 
in the words of one senior 
member of the government. 
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Wool acts Sinn Fein finally becomes a player in the political process ending weeks of deadlock 

over water Breakthrough for N Ireland dialogue 

charges 
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By Jenny Luesby 

The Yorkshire wool industry 
Intends to take legal action 
against water charges imposed 
by Yorkshire Water, the priva- 
tised utility, which it c l a ims 
are jeopardising Its future. 

A group of 31 companies, 
including textiles groups 
Allied Textiles, Leeds, Illing- 
worth Morris, and Parkland, 
have already said they will 
withhold part of their water 
payments until Yorkshire 
water justifies the latest in a 
series of price increases. 

“We calculate that our water 
charges have gone up by 41 
per cent above the retail price 
Index in the last four years,” 
says Mr Alan Lewis, chairman 
of Illingworth Morris. 

In addition, a new charge 
this year, is set to “increase 
trade effluent charges by | 
between 100 per cent and 300 ' 
per cent", says Mr Robert 
Clarke, director-general of the 
Confederation of British Wool 
Textiles, the employer’s organ- 
isation. 

The new charge is for indus- 
trial effluent entering the sew- 
erage system, and is in addi- 
tion to the volume-based 
payments by companies for 
their water supply, and the 
treatment of their effluent. 

Yorkshire Water is the only 
water company that does not 
already charge for the recep- 
tion of industrial effluent A 
policy, which it says has seen 
industrial users account for 12 
per cent of the volume of efflu- 
ent but pay for just 1 per cent 
of the costs. 


By John Murray Brown hi 
Dublin, and John Kampfner In 
London 

Few politicians connected with 
Northern Ireland doubted that 
the face-to-face meeting 
between Mr Martin McGuin- 
ness and Mr Michael Ancram 
would take place. 

The only questions were 
when, and on whose terms? 

As soon as it became appar- 
ent that the IRA ceasefire was 
set to last it became obvious 
that Sinn Fein, despite its 
small electoral mandate, would 
have to become a player in the 
political process. 

The British government has 
been walking a tightrope. It 
has tried not to antagonise 
Unionist feelings more than is 
essential while not being seen 
to be rushed into concessions 
to a political party associated 
with more than two decades of 
terrorism. 

After months of behind-the- 
scenes manoeuvring, the joint 
framework document produced 
in Dublin and London was 
designed to bring Sinn F6in 
into the fold. 

Unionists decried it as a 
“green manifesto", but knew 
there was no going back. 

With the document oat of 
the way, and cabinet approval 
given to developing political 
contact with Sinn Fein - the 
political wing of the provi- 
sional Irish Republican Army 
- and the political parties rep- 
resenting loyalist paramili- 
taries, the government shifted 
tack. 

It was time to play it tougher 
with the republicans. President 



Sir Patrick Mayhew (right) leaves Downing Street with Michael Ancram 


Clinton’s decision to ignore the 
advice of his more senior offi- 
cials and invite Mr Gerry 
Adams. Sinn Fein president, to 
a White House reception, 
played in many ways into Lon- 
don's hand. 

Mr John Major made his 
annoyance apparent but, dur- 
ing his recent visit to Washing- 
ton, extracted from Mr Clinton 
recognition that the British 
line should be supported. 

Until that point all sides had 
been counting the days before 
the “exploratory dialogue" 
between Mr McGuinness, Sinn 
Ffein’s chief negotiator, and 
government officials would be 
upgraded to include Mr Mich- 
ael Ancram, the number two 
minister at the Northern 
Ireland office. 

Before a minister could 


become involved, the govern- 
ment demanded that decom- 
missioning of terrorist weap- 
ons be discussed as a separate 
issue. 

Sinn Fein had wanted to veto 
the role of British troops in the 
province. 

The loyalists were said to 
have given such an assurance 
- Sinn Fein have not. On no 
occasion has the text of any of 
the complex letters which 
passed between the parties on 
the issue been disclosed. 

Again and again, the govern- 
ment said Sinn Ftfn had not 
done enough. It was not, offi- 
cials said, a matter of seman- 
tics but of principle. 

There is some evidence it 
was the intervention of Mr 
John Bruton, the Irish prime 
minister, which provided the 


latest breakthrough. 

Dublin’s concern was 
aroused after Sir Patrick May- 
hew. Northern Ireland secre- 
tary announced the week 
before Easter he was inviting 
the main constitutional parties 
to bilateral discussions, regard- 
less of Sinn F £in 

Mr Bruton, who has been in 
constant telephone contact 
with Mr Major over the past 
few days, is understood to have 
insisted that any move to 
exclude Sinn Fein would be 
disastrous for the peace pro- 
cess at a time when Mr Adams 
is tinder pressure from hard- 
liners. 

Apparently on Irish insis- 
tence, Sir Patrick changed a 
speech he was to deliver to the 
CBI 10 days ago, dropping the 
reference to parties “with sig- 


nificant electoral mandates”, 
which Dublin felt relegated 
Sinn Ffin to second tia 1 status. 

The intervention of Mr John 
Home, the leads - of the main- 
ly-CathoKc SDLP largely cred- 
ited with persuading Shm Fein 
to join the peace process, was 
also important. 

He angrily accused Sir Pat- 
rick of endangering the peace 
process by focusing' on udnate 
detail. 

But all along, there has been 
little expectation that republi- 
cans would hand over their 
weapons. Irish officials will 
point out there is no historical 
precedent ■ 

In the civil war of the 1920s, 
there was a tradition that 
republicans hid their guns or 
their “pikes in the thatch". 

There was clearly never 
much chance that the IRA 
could hand ova* to the Royal 
Ulster Constabulary or the 
British Army. No one is pre- 
tending that the br eakthr ou gh 
is Tnnfh more than symbolic. 

There is still a considerable 
way to go before the British 
will be able to summon the 
Unionists around the same 
table as Sinn F fin. 

Yet each development makes 
it all the harder for any of the 
sides to return to the status 
quo. and now another hurdle 
has been ripared and another 
taboo has been broken, new 
life has been breathed into a 
process. 

Just like a surgeon at an 
operation, ministers will 
endeavour to ensure that the 
breathing is methodical and 
that surprises are kept to a 

minimum. 


BRITISH COAL CORPORATION 

Invitation to offer to purchase 

British Fuels Limited, 

British Fuels (Oils) Limited and/or 
Cawoods of Northern Ireland Limited 


Pay increases 
‘average 6.9%’ 
for directors 


British Coal Corporation ("British 
Coat”) is seeking separate otters to 
purchase British Fuels Limited (“BFL 
Coal”). British Fuels (Oils) Limited 
(“BFL OiT) and Cawoods of Northern 
Ireland Limited ("Cawoods”). These 
companies are the three trading 
subsidiaries of British Fuel Distafcuiora 
Limited. 

BFL Coal's principal activities are the 
purchase of solid fuel and its 
distrftmtion to the retail and wholesale 
markets. It employs some 1 ,300 staff at 
depots, offices and shops throughout 
Great Britain. BFL Coal is also involved 
in the distribution of pre-packed coal, 
charcoal and other products, as well as 
shipping and stevedoring. In the year 
to 25 March 1995, BFL CoaTs pro 
forma estimated turnover was 
approximately £257 million. 

BFL Oil undertakes the purchase of 
petroleum products and their 
distribution to a variety of customers. 
BFL Oil employs some 320 staff at 
depots and offices throughout Great 
Britain. It is also involved in the 
purchase and supply of natural gas to 
some 1,000 customers at 2.400 
separate locations. In the year to 25 
March 1995, BFL Oil’s pro forma 
estimated sales were approximately 
1 ,033 million litres of oil and 
approximately 40 million therms of gas. 

Cawoods’ principal activities are the 
purchase of solid fuel and oil products, 
their distribution to a variety of 
customers and, through a subsidiary - 
Heat, Energy and Associated 
Technology Limited (‘HEAT"), the 
maintenance of domestic heating 
appliances. Cawoods employs some 


BFl 


290 staff at depots, offices and shops 
principally in Northern Ireland. In 
addition, as at 31 March 1995 HEAT 
employed 143 staff. In the year to 25 
March 1995, Cawoods' pro forma 
estimated consolidated turnover was 
approximately £73 million. 

Prospective purchasers of BFL Coal, 
BFL Oil and/or Cawoods are being 
invited to pre-quality for the sale 
process. Applicants should apply in 
writing to Samuel Montagu at toe 
address set out below for a copy of the 
British Fuels Group preliminary 
information memorandum which 
includes a description of toe sale 
process and instructions for applicants 
seeking to pre-qualify. Applications to 
pre-qualify for the sale process should 
be submitted by Tuesday, 23 May 1 995. 

British Coal will consider applications 
to pre-qualify on the basis of the 
information provided, and any other 
factors considered appropriate, and 
reserves the right not to pre-qualify any 
potential purchaser. Applications to 
prequalify should only be made by 
companies or consortia, joint ventures 
or other similar entities. Where toe 
applicant is a consortium, joint venture 

or similar entity, each member must be 
a corporate body. 

Applicants who pre-qualify, who have 
provided the requisite deposit and 
security deposit letter and validly 
signed a confidentiality undertaking will 
thereafter be provided with an 
information memorandum issued by 
Samuel Montagu in respect of each 
company for which they have pre- 
qualified. The information memoranda 
will indude information on the relevant 
company and on the process of safe 
and timetable. 

General 

Neither this invitation nor the receipt 
ol any offers by British Coal will create. 


with respect to British Coal, any 
obligations or commitment to sell to any 
bidder and, with respect to any bidder, 
any rights to demand any performance 
whatsoever by British Coal. British 
Coal reserves the right to withdraw 
from negotiations with interested 
parties without assigning any reason or 
providing any compensation for fees or 
expenses incurred. Brokers or agents 
of any kind must disclose toe identity of 
the company they represent. 

This advertisement and toe sale 
process are subject to English law. 

This advertisement, for which British 
Coal is responsible, has been approved 
by Samuel Montagu & Co. Limited, a 
member of The Securities and Futures 
Authority Limited, for the purposes of 
Section 57 of toe Financial Services Act 
1986. Samuel Montagu is acting for 
British Coal in relation to the publication 
of this advertisement and is not acting 
for any other persons and will not be 
responsible to such persons for 
providing protections afforded to 
customers of Samuel Montagu or 
advising them as to any matter referred 
to herein. 

Address for receipt of appfications 

Applications should be addressed to 
Samuel Montagu & Co. Limited, who 
will receive them on behalf of British 
Coal, and marked for the attention of: 
Peter Jones, Director. 

Corporate Finance Division, 

1 0 Lower Thames Street, 

London EC3R 6AE 
Telephone: 0171 260 9315 
Facsimile: 0171 623 5512/ 

0171 621 1831 




By Richard Donkin, 

Labour Staff 

Directors and managers of 
companies had far bigger pay 
increases than other employees 
in the UK last year, according 
to a survey published yester- 
day by the Institute of Manage- 
ment. 

The survey shows that direc- 
tors had rises of 6.9 per cent on 
average, slightly up from their 
increase in the previous year. 
Managers’ earnings rose 4u8 per 
cent in the same year. 

The findings, which show 
increases in executive earnings 
well above average earnings 
increases of 3.7 per cent, will 
do little to reduce the public 
outcry against high pay 
awards to company chiefs. 

Taking account of inflation, 
however, managers' gross 
earnings rose 1.5 per cent 
while directors were 3.6 per 
cent better off. Managers' pur- 
chasing power was diluted, 
however, because of tax 
increases last year. The report 
says increases of 6 it per cent 
would have maintained parity. 

Women managers received 
higher rises than their male 
colleagues, with 5.1 per cent on 
average, but women directors 
had smaller increases than 
men - 45 per cent. 

The number of women man - 
agers is also on the increase 
again, after a fall in the previ- 
ous year. Some 10.7 per cent of 


managers are women while the 
proportion of women directors 
has risen to 3 per cent. 

The number of managers 
and directors receiving 
bonuses also rose. More than 
60 per cent of directors 
received bonuses averaging 
almost £11,000 ($17,800); 44 per 
cent of managers had bonuses 
averaging nearly £3,200. 

Hie institute says more than 
50 per cent of UK managers 
now earn more than £30.000 a 
year and almost 76 per cent of 
directors earn more than 
£50,000 a year. The earnings of 
nearly one in five directors 
exceed £100.000. 

The report identifies the 
average UK manager as a 43- 
year-old male earning £33,069 a 
year and driving a company 
car. The average director is a 
48-year-old man earning £78.692 
a year. Both have been with 
their company for 15 years. 

Women managers earn 
£28,642 on average, about 
£5.000 less than their male 
counterparts, and women 
directors earn £56,446 on aver- 
age. Women executives are 
eight years younger than their 
male counterparts, however, 
and tend to have been with 
their companies a shorter time. 

Institute of Management 
National Management Salary 
Survey. Remuneration Econom- 
ics. Survey House, 51 Portland 
Road. Kingston upon Thames, 
Surrey. KT1 2SE UK. £38d 
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A tricky- period m British diplomacy. Is m prospect 

that Sir John Kerr, amaster negotia-- 

torSK to&Stune the Maastricht treat* * ^ 
UKi* Washington, 

envoy to the European Union be -Mr Stephen 
in : Brussels since 

year stint in London as nudosecretaiy of state 
affaire. As one oF-tfcegoveroment’s key advisers ra-Bmopean . 
affairs, he gained the reputation as one of the 
Maastricht accord, including the hard-won clauses which 
wiaMwi ’ Britain to opt out of common social policies- . - 

Mr Wall, 48, currently ambassador in Lisboa, was also 
heavily involved in- the pre-Maastricht teliber^ons lit ms 
capacity as foreign policy adviser to the prime minister. While - 
he has often been described as cool towards the European 

project, and is suspected of ghost-writing an essay on. roa. 
sohject in the Economist,. Foreign Office colleagues describe 
him as fa “realist^’ whose Downing. Street experience nas- 
endowed him with “good political judgment". ■ _ . 

He wQJ be plunged into the task of speaking for Bntam 
during ‘the nm-up to next year's intar-govenomentai confer- 
'race on the future of the European - Union. This will m e an 
resisting pressure from many EU. partners for a widenin g of 
the use of majority voting in sensitive areas of European ; 
TTwTndfng fnraigri. affairs. ' Bruce dark | 

Superhighways ill schools - - 

The government yesterday' raised the prospect of large-scale 
public/private partnerships to bring “superhighway s" to file ; 
classr oom , with an invitation to companies in the mfor matK Hi 
technology sartor to collaborate, with schools on pilot projects, j 
• Mrs Gflhan Shephard, the education secretary, published a ! 
consultation, paper inyitihg companies to set out ideas for ' 
applications using new fibreoptic networks as aids to teach- - 
jp g, teacher training and school administration. 

Only a small number of pitot projects are so far under way. ; 
The cost OS providing infrastructure, and the expense of tele- 
mmimmiMHA Bs .-ggntos, have been significant handicaps -tb*. 
schools, whose budgets are tightly constrained. Andrew '■ 
Adonis, Pubtic Policy Editor • . . ; ^ 

Regrouping to fight cancer 

A reorganisation of health s e rvices dealing with cancer, lead- 
ing to a concentration of resources: oh larger hospitals, was 
announced by Mrs -Virginia Bottomiey, health secretary, yes- 
terday.. • • - ■-. ' r ' •• 

Under the new plan; “cancer units’* aide to deal with, more 
common forms of cancer will be: located in district hospitals, 
and “cancer centres" with larger resources and able to deal 
with rare forms of the disease will be located in hospitals with 
a catehThant area of at least lm patients. 

Professor Karol Sikora^ director of clinical oncology -at 
Hammersmith Hospital. London, said the new structure 
should end the “cancer lottery", under which patients are seen 
by professionals offering different standards of care. 

Around 150,000 people die from cancer each' year in the UK, 
and the aim is to cut this rate by up to 10 per cent ' ' 

Children of their tune 

Children’s bedrooms have -replaced the street- as the- popular - 
place to play as tear of crime, drives children indoors , and 
parents are prepared to buy them their own TVs, video games 
and music systems, according to a study, of 7-12 year-olds 

published today, writes Diane Summers. 

Modem children are portrayed as conformist fearful and 
home-centred. They also appear to have littie time for reading 
books and are unenthustostic about healthy eating, says tire 
report’s compilers, Handel Communications, the public rela- 
tions company, and Carrick James Market Research. .. . 

The dark still figures prominently .among children's fears, 
but war, bombs, guns and buBying seem to have replaced 
going to the dentist honor films and ghost stories on the list 
of things that are most feared. " 

Top .concerns for modem children 'are crime, bullying, child 
abduction* unemployment and homelessness, compared with 
main concerns 20 years ago of cruelly to children, cruelty to 
animals, nuclear war, old people living done and drugs. 

The New Generation: a report an a tti tu des and behaviour of 
primary school children. Handel Communications, 7 Htilgate 
Place. London SW12 9ER. -£99. 

Technology show picks London 

The organisation which runs the world’s largest information 
technology trade show has chosen London as the venue for its 
first venture into Europe. Comdex/UK will be held at the Earls 
Court Convention Centre in April next year. Comdex, now 
owned by the Japanese software group Softbank, is held twice 
yearly in Las Vegas in the US. It is the industry's major 
showcase, used by computer makers, software developers and 
semiconductor manufacturers. -. 

Mr Robert lively, responsible for international development 
for Softbank Comdex, said the UK market for IT was about 
S20bn annually; he saw the London show as a strategic entry 
point for mainland Europe. Alan Cane 

Pension concession 

Pension schemes will in future be required to take full respon- 
sibility for giving a divorced wife her entitlement to a former 
husband's pension, after the government announced -a sub- 
stantial new concession on the issue yesterday. • 

The concession, announced at the start of the House of 
Commons debate on the pensions bill, was the latest attempt 
by ministers to head off a growing row over the issue of 
pensions and divorce. 

The move came as the government announced that it would 
not try to reverse its recent defeat in the House of Lords, the 
unelected chamber of parliament This gave courts new pow- 
ers to force a divorced husband to pass on part of his pension 
to a former wife on retirement. 

The move, announced by Mr Peter Lflley, social security 
secretary, wfll mean that pension schemes will have to keep 
track of a wife’s entitlement to maintenance over many years 
evenffiougfa a pension scheme may be lodged in her former 
husband s name. James Blitz 
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British Coal to sell fuels subsidiary 



COAL • OIL • GAS 


By Michael Smith 

British Coal, the former 
operator of the coal industry, is 
today advertising the sale of its 
largest non-mining trading 
subsidiary, the last to be put 
on the market. 

The disposal next autumn of 
British Fuels Group, a coal, o3 
and gas distributor, heralds the 
diminution of British Coal to a 
small residual company of an 
organisation that once 
employed lm miners and other 
workers. 

British Coal will employ 
fewer than 100 people by next 
year. Mr Ray Proctor, the 
finance director who has been 
In charge of disposal of non- 


mining assets, is leaving the 
corporation in June and Mr 
Neil Clarke, the chairman, is 
scheduled to go in December. 

Hobart House, British Coal’s 
headquarters by Buckingham 
Palace, is to be vacated in June 
next year. Grosvenor Estate 
Holdings alms to demolish or 
redevelop the building which it 
says is “generally regarded as 
undistinguished". . 

. Potential buyers of British 
Fuels Group include British 
Coal's successor mining com- 
panies including RJB Mining, 
Mining Scotland and Coal 
Investments as well as two 
management buy-out teams. 
Anglo United, another coal 
company, ma y also bid. 


With annual sales of about 
£500m, British Fuels Group has 
a bigger turnover than the 
combined total of the Scottish 
and Welsh coalfields which 
were sold last December. 

The Harrogate-based compa- 
ny’s three subsidiaries, BFL 
Coal, BFL Oil ami Cawoods of 
Northern Ireland, employ 2,000 
staff at more than 150 depots, 
offices and shops.. Prospective 
purchasers can bid for one or 
more of the subsidiaries. 

BFL Coal,, which recently 
won the government franchis e 
to distribute 460.000 tonnes a 
year of concessionary coal to 
former British Coal employees 
over three years, is the largest 
subsidiary. It has 1.300 staff 
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and in the year to March 
1995 made pro-forma sales of 
£257m. 

B £ L Oil, which employs 320 
staff buys and distributes 
petioleum products and buys 
and sells natural gas to about' 
1,000 customers at 2,400 loca- 
tions. Cawoods, which has 
about 400 employees, buys and 
sells solid fuel and oil and 

year had turnover of 
£73m. . . . 

Coal hopes to com- 
Plete the sale of British Fuels- 
Group by the autumn, together 
with those of Centals, its con- 
cesaonary fuel administration 
subsidiary, and Cinman, Its 
investment manager for pen- 
sion schemes. 
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Deal makers seek 
calmer waters 

There are signs that the course of corporate 
consolidations may have to change as the outlook 
for profits improves, says Daniel Green 



T he past 12 months have 
been an extraordinary 
period in the history of 
the world's pharmaceuticals 
industry. More than $60bn 
worth of corporate deals have 
been struck. Some companies 
have transformed themselves 
from diversified conglomerates 
into specialist healthcare sup- 
pliers. Others have simply 
grown larger, swallowing up 
less fortunate rivals. 

But there are signs that the 
frenetic pace of corporate 
activity may be slowing. The 
number of takeover candidates 
is diminishing as consolidation 
progresses. The number of 
affordable mid-sized companies 
showing significant profits 
growth has shrunk, and the 
outlook for profits growth is 
improving once again as the 
threats of wholesale healthcare 
reform recede. 

The trigger for the deal mak- 
ing was the fear that the prof- 
its growth to which the indus- 
try had become accustomed in 
the 1960s ending. 

There were two reasons for 
this fear, one internal to the 
drugs industry and one relat- 
ing to the environment in 
which it operates. 

The internal reason was that 
many of the drugs that had 
produced rapid growth were 
reaching the end of their 20- 
year patent protection period. 

These products had emerged 
from many of the biochemical 
discoveries of the 1960s. The 
subsequent wave of scientific 
advances, in biology in the 
1970s. had not yet led to a flood 
of new biotech products.. 

Companies affected included 
Glaxo, SmithKline Beecham 
and Wellcome of the UK, Bris- 
tol Myers Squibb. Marion Mer- 
rell Dow and Syntex of the US. 
Switzerland's Ciba and others. 


The external reason was that 
healthcare reform, or the 
threat of reform, was aimed at 
drugs companies and promised 
to cut their profit margins. 

When President Bill Clinton 
took office at the start of 1993 
one of his highest priorities 
was a reconstruction of the US 
healthcare system. 

US healthcare spending had 
been growing faster than infla- 
tion for many years and was 
approaching Sl.OOObn a year, 
equivalent to 14 per cent of the 
US gross domestic product 

Although the cost of drugs 
represents less than 15 per cent 
of the total bill, drugs compa- 
nies presented a clear target 
for government-inspired cost- 
control measures. 

With the twin threats of 
patent expiries and govern- 
ment clampdowns on profits, 
the drugs industry moved 
quickly. Within months of the 
arrival of Mr Clinton in office, 
the drugs industry was shaken 
by a $6.6bn acquisition by 
Merck, then the world's biggest 
drugs company, of a drugs dis- 
tributor Medco. 

This triggered two copycat 
deals last year: SmithKline 
Beecham bought Diversified 
Pharmaceuticals Systems for 
£2.3bn and Eli Lilly bought 
PCS for $4bn. 

Some companies were 
equally happy to spend b illions 
of dollars but were less adven- 
turous in the ir acquisition tar- 
gets. Roche of Switzerland. 
American Home Products of 
the US and Glaxo of the UK 
paid almost $30bn between 
thpm smaller companies. 

Others concentrated their 
efforts on boosting the 
research and development 
sides of their businesses. Swit- 
zerland's Ciba took a control- 
ting position in one of the big- 


gest biotechnology companies. 
Chiron of California. Glaxo 
paid more than $500m for Affy- 
max. a mid-sized biotechnology 
company that has developed a 
new way of searching for 
promising drug candidates. 

Then there were companies 
that grew at the other end of 
the scale, increasing their pres- 
ence in the marketing of old 
drugs that have lost patent 
protection. The big German 
drugs companies. Hoechst. 
Bayer and BASF, were pre-emi- 
nent, each buying stakes in 
generic manufacturers. 

And there were mavericks 
such as the UK's Zeneca, 
which bought into Salick 
Healthcare, a specialist opera- 
tor of cancer clinics in the US. 

Observers of the industry 
might be forgiven for being 
confused by this tangle of cor- 
porate strategies and tie-up. 

But Steven Plag, of stock 
broker NatWest Markets, 
argues that whatever the 
shape and public rationale of 
the deal, the basic strategy is 
simple: to cut costs. 

He points out that the sector 
is fragmented. Until Glaxo 
bought Wellcome, no one com- 
pany had more than 4 per cent 
of the world market. The com- 
bined company still has less 
than 6 per cent. 

As far as investors are con- 
cerned, cost-cutting can have a 
radical effect on a company’s 
worth. Before Glaxo’s £9.1bn 
bid for Wellcome in January, 
both companies were facing a 
slowdown or a reversal of earn- 
ings per share growth in 
1997-98 as the patents on their 
top s elling drugs expired. 

The bid changed everything. 
Peter Laing, pharmaceuticals 
analyst with Salomon 
Brothers, the stockbroker, 
says: “We [now] expect com- 


pound annual growth of 7 per 
cent in earnings per share over 
the 1995-2000 time-frame. This 
is a much brighter outlook 
than we had previously 
thought possible." 

Glaxo plans to have com- 
pleted the integration of Well- 
come within three years. 'Hie 
rampany regards this as mov- 
ing quickly, but some of the 
recent deals make Glaxo's pace 
seem pedestrian. 

Roche appears to have cut 
costs far more quickly in the 
wake of its acquisition of Syn- 
tex in the s umme r of 1994, clos- 
ing sites and laying off work- 
ers within months. S mithKline 
Beecham has been similarly 
swift after its- acquisition of 


Sterling Health around the 

«hwp tim e 

Yet there are voices in the 
drugs industry arguing that 
huge acquisitions may not be 
the best way forward. 

William Steere, chairman 
and chief executive of the third 
biggest US drugs company 
company Pfizer, argues that it 
is possible to cut costs and 
improve R&D without using an 
acquisition as an excuse to lay 
off staff. 

“We've downsized across the 
company by, for example, com- 
bining financial services 
through Europe, through Asia 
and in the US,” he says. “And 
we can rapidly introduce new 
technologies by surrounding 


ourselves with a ring of bio- 
technology alliances.” 

Alex Krauer. chief executive 
of Switzerland's Ciba, one of 
the world's top 10 drugs com- 
panies. has also cut costs with- 
out resorting to an acquisition. 
“We have had 10 per cent cuts 
in costs over the last two to 
three years and we will con- 
tinue to cut costs." 

Sceptics of the bid-based 
strategy can point to problems 
that acquisitions bring. Cash 
rich companies can become 
heavily indebted, limiting their 
room for manoeuvre if circum- 
stances change. The benefits of 
buying distributors, in particu- 
lar. have been diluted by the 
US Federal Trade Commission. 


which has insisted on walls of 
confidentiality between the 
drug-making and distribution 
sides of the businesses. 

In any case. US health 
reforms appear to have stalled 
indefinitely as the Clinton 
administration turns its atten- 
tion to the next presidential 
election next year. And while 
price cuts have been enacted in 
Germany, Italy and Japan - 
and more are possible - they 
no longer represent an 
unknown quantity. 

No one is suggesting that the 
age of drugs industry consoli- 
dations is over. But there may 
be another way of doing it 
than the big bid. 

Mr Krauer and Mr Steere 
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believe friendly mergers are 
now more sensible. 

"The best companies are pro- 
hibitively expensive to buy," 
says Mr Krauer. "We have a 
2-2J3 per cent market share [of 
world drugs sales] now. If we 
bought what we could afford, 
we might get to 3 per cent A 
merger is the way to get to 5 
per cent." 

Mr Steere agrees. “If we were 
to buy Upjohn [a mid-sized US 
company], it wouldn't make 
much difference. But a big 
merger could really change our 
market position." 

The torrent of deals in the 
past 12 months may not yet be 
stemmed. But it may begin to 
take a different course. 
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EUROPE 


Drug Budgets: 

The Hidden Costs of Control. 

BT WILUAM LOONEY 


Fiscal and demographic realities are 
forcing European governments to 
replace the commitment to equity in 
the delivery of health services with a 
new strategy geared toward increasing 
efficiency and lowering costs. Central to 
this approach are policies to slash pub- 
lic spending on drug reimbursement. 
In a new study, a leading health policy 
analyst maintains that cost-contain- 
ment mechanisms now fashionable not 
only fail to accomplish their intended 
objective, but could also harm the 
interests of patients and 

jeopardize prospects for 
innovative therapies. 

Previous government-dir- 
ected efforts to control drug 
costs through pricing con- 
straints alone are now widely 
acknowledged as a failure. A 
European Commission offi- 
cial 1 recently noted that “most 
member states qo longer 
believe that regulating prices 
is the long-term answer. They 
have seen the damage that it 
can create to their own indus- 
try and even to the social secu- 
rity system, because ft Ms to 
solve the problem." 

The new policy focus is to 
repress reimbursement demand for medi- 
cines by Smiting doctors' freedom to pre- 
scribe. European governments are using 
three principal tools to control costs: (1) ref- 
erence pricing, by which national health 
authorities set a fixed amount that they will 
agree to reimburse for the purchase of a 
covered cluster of products, with patients 
and insurers paying for any excess: 1 2/ 
restrictive formularies, or negative/positive 
lists, designed to exclude individual prod- 
ucts or even entire therapeutic categories; 
and (31 global budgets, which allow govern- 
ments to ‘impose a ceiling on costs of reim- 
bursing hospitals and patients on a fee-for- 
service baas. 

Germany adopted the global budgets 
approach in 1992, but a University of 
Hannover study- suggests that the savings 
have been illusory. Physicians have 
responded by referring patients to special- 
ists more frequently. In the first year, refer- 


rals were up 1 !%. In the following seven 
months, referrals increased 9%. causing 
health care costs to rise DM 1.329 billion, 
and a further cost of DM 1.5 billion in 
time/productivity losses, more than offset- 
ting the government’s projected DM 2 bil- 
lion savings on prescriptions. 

National formularies or negative lists 
have been adopted by virtually all European 
countries. Many now augment these with 
reference pricing rules to ensure the price 
of a listed product is the lowest for its ther- 
apeutic c/ass. This approach also has its 



flaws. A 1993 IIS study by Moore and 
Newman 3 of restrictive formularies used by 
slates to control their Medicaid costs, found 
the 13% average savings on drugs was com- 
pletely offset by increased expenditures 
elsewhere in the system. A new study 
focusing on mental health patients in New 
Hanipshire 1 found that per patient savings 
of S5 per month were negated by a $139 
monthly rise in clinical and in-patient costs. 

Evidence suggests that these cost- 
containment measures distort the pattern 
of patient care in ways that are wasteful 
and possibly unsafe. leading ultimately to 
a devaluation of the right to treatment — 
the fundamental social rationale on which 
government public health systems were 
founded. 

For example, reference pricing 
schemes assign prices to products by 
grouping them into broad therapeutic cate- 
gories. such as those with similar active- 


ingredients. This encourages movement 
toward therapeutic substitution, and can 
lead lo choosing the cheapest rather than 
the most appropriate therapy. Several UK 
patient groups have reported a rise in com- 
plaints about the quality ol NHS-prescribed 
medicines, including painkillers and anti- 
nausea drugs. 

Further progress toward controlling life- 
threatening diseases and improving the quali- 
ty of life cannot be achieved without drug 
innovation. Cost-containment measures must 
be compatible with this goal, and take account 
. .. of several facts: tl) Drugs 

> if£ . ; are part of an interrelated 

'■ . ■ v system of health care — it is 

both short sighted and 
counter-productive to view 
them in isolation. (2) Newer 
drug-based therapies are 
both less invasive to the 
■-A 04*4 patient and more cost 

effective in a number of 
diseases, and can play a 
role in preventive care. (3) 

. Empowering patients and 

their doctors through bet- 
jfi- > ter information on therapy 

* T ‘‘‘ options can serve as an 

alternative to coercive con- 
trols. Ultimately, govern- 
ment must learn ro trust 
the people and trust the market. 

WHBara Loaner tu the author of Tin ICddm Cam of Cast- 
Control: Import of Haropra Drag M an u aa 
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PHARMACEUTICALS II 


Q uestion: What is the 
connection between US 
railroads and the phar- 
maceuticals imiustry? 
Answer, Theodore <Ted> Lev- 
itt, the former editor of the 
Harvard Business Review and 
management guru, whose the- 
sis an railroads is now being 
quoted by executives in drugs 
companies. 

In i960, Mr Levitt said that 
the US railroad declined 
because it was more interested 
in its products than its market; 
it forgot that Its customers 
wanted transport, not trains. 

Many in the drugs industry 
hear a message directed at 
them in his observation: after 
decades of concentrating on 
discovering anri setting medi- 
cines, perhaps the key to fur- 
ther success is to recognise 
that patients want to be 
VipgTthy rather than he given 
drugs. 

Some of the industry’s big- 
gest companies have in the 
past year spent billions of dol- 
lars in transforming them- 
selves Into healthcare provid- 
ers rather than just purveyors 
of drugs. 

Sandoz of Switzerland Is the 
latest convert to the creed. 
Daniel Vasella, the new chief 
executive, says that Sandoz is 


Daniel Green looks ahead to the pharmaceutical world jn 2000 ' . ~ - 

Healthcare vies with research 


about to turn itself into a 
healthcare company. 

Last month it said it would 
sell its chemicals division. The 
decision was momentous 
because Sandoz started life in 
the last century as a chemicals 
company. “This is the grand- 
mother business [of the com- 
pany]," says Marc Moret, Sand- 

Q2's elmlritian 

The rfipmirais sale will be 
fallowed by farther disposals of 
the agriculture and construc- 
tion chemicals , says Mr Moret 

That would leave Sandoz 
with core businesses in phar- 
maceuticals and nutrition. 
This rnmhftifltinn would allow 
the company to create both 
preventive treatments I n the 
guise of nutrition, and curative 
therapies in the form of drugs. 
It already has in advanced 
development, a nutritional for- 
mula de si gne d for patients in 
hospital intensive care wards. 

Sandoz is not alone in taking 
this route. Perhaps the greatest 


transformation towards a busi- 
ness based on healthcare was 
made over the past year by 
SmithEline Beecham of the 
UK In an extraordinary series 
of deals, it bought a distribu- 
tion arm in the US, Diversified 
Pharmaceuticals Services, 
strengthened its over-the- 
counter medicines operation 

with tire acquisition of Sterimg 

Health, and sold its animal 
health business to Pfizer. 

Jan Leschley, chief execu- 
tive, says that these deals have 
left SwrithKlme in care busi- 
nesses - drugs, consumer 

healthcare p^ri rf*ni«ai labora- 
tories. This combination “pro- 
vides the keys to building lead- 
ership in the four cornerstones 
of human healthcare - preven- 
tion diagnosis, treatment and 

cure". 

Yet more companies are 
turning themselves into 
healthcare providers. They 
include Merck of the US, which 
blazed the trail in 1993 with the 


Drugs industry In 2000V r 

Research-driven n e — rf iKMwn R a saareh -drtwn Unreconstructed 

drugs companfe* mwSod products he a lthc are ’ ' conglomerates ' 

companies - comp a nies 


GfeKO Wellcome 

Astra 

Amgen 

Rhone-Poutano 

Rorer 


Pfizer - 
Sandoz 
nocno 

Bristol Myara 
Squfcb 


Merck 
BS Lily 
Smtfifcfine 
Beecham 
Zeneca 


-Gba- - 
Hoechst* 
Bayer , r 
BASF • 


W? b net InumM lo be u/ D p ofi eaU *- ■ 

$6.6bn acquisition of drugs dis- 
tributor Medco. Fellow US 
company Eli Lilly followed 
SmithEline Beecham to. buying 
a drugs distributor, and the 
UK’s Zeneca agreed in Decem- 
ber 1994 to spend almost gSOOm 
for a 50 per cent stake in SaUck 
Healthcare, a Los Angeles- 
based operator of specialist 
cancer clinics. Zeneca Is a 
world leader in the production 
of cancer drugs. 

There Is more to this strat- 
egy than agreeing with Mr Lev- 
itt’s critique of railroad man- 


agement Spending on drugs 
accounts: for perhaps 10 per 
cent of the toted healthcare bill 
in developed - countries. By 
breaking Into other parts of 
healthcare, these companies 
hope to tap a much bigger mar- 
ket Instead of slicing up the 
relatively small medicines, 
cake, they could {pro? into the 
healthcare market worth 
Sl.OOObn a year in the US 
alone. 

The argument may look com 
pelting, but there are some 
companies that have eschewed 


the ^hesflthcare provider, nwte.. 

Most- want: to stay ;as, pure 
drugs companies. They argue 
that whatever the structurfr of 
the healthcare industry, thee 
will always he a need genu- 
inely innovative drugs. — 

The biggest member of this 
group is Glaxo Wellcome, now 
the world’s biggest drugs com- 
pany. Glaxo 's £9ttbh purchase 
of Wellcome this year was 
affirmation that it sees its. 
future in the discovery and: 
marketing of new drugs. 

Also, prominent is Astra, tire., 
fast-growing ..Swedish- com- 
pany. In March it bolstered its 
research and development side 
by paying SKz2J3bn for Fiscns 
R&D operations . and drugs- , 
development pipeline. 

In the US, this strategy is : 
being most earnestly followed 
by Pfizer. Last month, it- 
renewed its commitment to 
. research as the top priority by - 
signing a series of deals with 
biotechnology companies 


under , the Pfizergm scheme. , 

Tie company has nqt,expan-_ 
ded. beyond its^, traditional core 
businesses .of , healthcare- prod- : 
ucfs into, distribution and 
delivery because, ’it has- a 
strong portfolio of : drugs 011 - 
safe axri to research. - 
• “We think there are wwmgh 
■ rrmre* medical .needs for ns to 
bet the -company' nn' this strat- 
. egy, " says William , Steere, 
chief PTonrHvp . . _ . 

..•..Thus thft. pharinaoeuticals. 
industry of20G9 shiaildbe^t 
. into, two .camps: .the, researeh- 
- driven drugs companies - and . 

tbe.-ttiversified. -suppliers- Of 

healthcare.- . v.. 

There - are Hkdy. ; to be a^few 
. mavericks- .Ciha of- Switzer- 
land fororie, is determined to 
-remain a. drags- company that; 
also makes inrinstr ial -proriiints 
such as, aircraft immponents 
and agricultmul product?; such 


Alex Erauar . chief executive, 
says .simply: that Just because 


many other companies are can- 
^iwit rating an drugs or hral^. 

care, that is no reason for.Clba 

^fi^Kauer says- that white 

S^oz may have 

that its diversified pcrtfoba is.-. 

- foo campUfflted to mana^he 

does not have that 
Rather the reverse: mdustaul 

valuable cash flow for 
.-.the drugs side. . ^ ‘ ' ' n ‘ 

- Buthe is in a small mhwsftr, 

. in , the iadustryj^-feg - 

opprobrium from stock market 

• far failing to release 
the value of the separate bun-! 
nesses to. shareholders. .• 

- Yet he may have me .last, 
laugh. Ted Levitt's thesfethat 
the railroad industry wou ld 
-have been saved by ■ 

tto. has been blamed for heap- - 
ing . trigger the corporate 
enthusiasm -for diversification 

- in the 1960s,. That re now. ant 
detuned far. overstretching 

.management . ' resourc es, T c rea^: 
ihg bloated infiustructur^mifl 
'■leading eventually' to wide- 
spread sell-offs of non-core 
. .businesses. • ; L-‘ 

Oba knows bow to manage 

- its diversified, holdings. The 

. likes of SmithKtine, Mhrck. Eli 

• LiBy and Zeneca have begun to. 

. ffRrnh the leaihiiiE curve. ' 




i in the laboratory by Cadtach of Sough, BerksNre 


I s there still a clear difference 
between the biotechnology and 
pharmaceutical sectors? 

On the corporate and financial 
Level, the two sectors remain reason- 
ably distinct Almost all biotech com- 
panies are less than L5 years old and 
most retain the corporate culture - 
and the negative cash flow - of start- 
ups. AH the international pharmaceu- 
tical groups, in contrast are at least 
50 years old - and hugely profitable. 

Only Amgen, the Californian star of 
the biotech industry, is achieving the 
financial profile of a big pharma com- 
pany, through its best-selling blood 
factors, Epogen and Neupogen. Oth- 
ers, such as neighbours Genentech 
and Chiron, may be on their way 
there. But most of the world's 2,000 or 
so biotech companies will remain tiny 
niche players, at best 
Whereas the big pharma groups 
command immense financial 
resources, the typical biotech com- 
pany is burning cash on research and 
development - and will run out 
within a couple of years unless either 
it can raise more money from inves- 
tors or do a collaborative deal with a 
wealthy drugs company. 

On the scientific and medical level, 
however, the distinction between 
pharma and biotech has become very 
blurred. Originally, biotech compa- 
nies concentrated an large biological 
molecules while the pharma industry 
produced small synthetic molecules. 


How different is biotechnology? asks Clive Cookson ; 

Essential engineering 


Now the two pursuits are thoroughly 
intertwined between the two sectors. 

Of course biotechnology, defined 
broadly as the industrial use of micro- 
organisms, has its roots deep in pre- 
history, through the use of yeast to 
convert sugar into alcohol, bacteria to 
make yoghurt from milk, and so on. 
Drug companies have been making 
antibiotics and vaccines in microbial 
cultures for many decades. 

But the modern biotech era began 
with the discovery of “recombinant 
DNA" - tire technical term for genetic 
engineering. In 1973, Stanley Cohen of 
Stanford University and Herbert 
Boyer of the University of California. 
San Francisco, discovered how to 
splice genes from other species into 
bacterial cells, which than marie mil- 
lions of irtantiffai copies or clones of 
the foreign DNA 

Today, genetic en g ineerin g is used 
daily as a laboratory tool by every 
research-based pharmaceutical and 
biotech company. This routine use of 
recombinant DNA for R&D is as 
important as the better publicised 
applications: producing new drugs by 
genetic engineering, treating patients ' 


by gene therapy, and creating trans- 
genic plants and animals. 

How- do researchers use genetic 
engineering as a tool? They splice 
genes into micran-gamsxas (bacteria 
or yeast) or cells in culture, which 
then produce large amounts of the 
corresponding human proteins - 
potential targets for new drugs. They 
may, for example, make an enzyme to 
determine its three-dimensional struc- 
ture through X-ray crystallography; 
this structure could then be fed into a 
computer to design molecules' of the 
right shape to block the enzyme. This 
is done both, in traditional pharma- 
ceutical groups and in young compa- 
nies such as Agouron and Vertex in 
tiie US, which are regarded as “Mo- 
tech" although they are developing 
small molecules for production by 
synthetic chemistry. 

-Researchers are also using genetic 
engineering routinely to make hnman 
proteins as targets for drug-screening 
systems. This hit-or- miss method of 
(hug discovery - testing large num- 
bers of compounds in the hope of find- 
ing one with the desired pharmacolo- 
gical activity - hashed a sew lease of 


life recently through- a technology 
called combinatorial chemistry that 
giabl as scientists to make (and keep 
. track off) mfirwms of molecular vari- 
ants. A g ain , combinatorial chemistry 
is an active pursuit: of tire pharma- 
ceutical Industry and of specialist 
start-ups. . ‘ .. . 

Such tools are intended to help find 
therapeutic small molecules. - In con- 
trast, the traditional biotech drag - if 
tradition is an appropriate word for 
such a young industry - is a large 
protein motecule. produced by ganeti- 
caDy-engmeered organisms. Examples 

jnrfiirig SUChaS mghWw flnri 

ftmnflw gm wth hormone, .blood fac- 
tors, ami imrmmp stimulants SUCh 8S 
the i nte r feron s *mri - interienkina -; 

The same technology; gives 
genetically-engineered vaccines, such 
as the hepatitis B vaccine, which , conr 
tain “ antigenic " proteins produced by 
viral genes in yeast ormammaBan 
cells. These are safer than traditional 
vaccines containing : whole virus, 
whether live or kflieri. 

Already, however, , biotech research- 
ers are looking forward to the stage, 
beyond these protein jirags and vac; 


"- nWi 'w irirh fraire to be. purified and 
-.injected' into the patient. Man y 

■ -believe the future lies, in inserting 
.- DNA directly into human7<*lls in the 

’body, which can make the therapeutic 
protein (or vaccine) in situ where it is 
- v needed rr an approach known gener- 
ally as gene therapy. .1 

; . In agriculture, too, genetic engi- 
neering hasa wide spectrum of appH- 
; ■ cations, ,b6th m traditional agro- • 
chemicals' companies and in biotech'. 
< start-tips: Genetic engineering is a 
tooLto help, find chemi cals that pro- 
tectplants .better against . disease; it 
. can be used to produce protein toxins 
as -an alternative to synthetic insecti- 
cides; and plants can have genes. 

. added idirecfly to resistinfection apd/. 
; or 'change their character. ■ 

“Genetic engineering , is. absolutely 
j. : essential: for rot," says Dr- Erangqis. 

' L’Eplaftamer, head of R&D^ toe. Gtba of 
u Switzerland^ *flf we were not active in 
genetic engineering, we WOUM be Old 
/-••of the game entirely by thebegmniBg 
the test century." : .- 
*. . iBvery.. pharmaceuticai : research, 

. director ( Would have stnrifar senti- 

■ maits -r. : and J 4hey -wffl be the salvar 
tiraa of the ,<Hsh-kary^ biote^ sec- 
tor. Every . 4niehiati6hal drug 
company is shnultanepuriy. bufiding 
up its experifee : in genetic engineering 
and: its pipeline, of new products, 

. through inhouse researcb and a net-. . 
... work of R&D. alliances.:. and invest- 

;. mante jn frintesh -, J 



YOU KNOW THAT NORTH AMERICA IS THE WORLD'S LARGEST PHARMACEUTICAL 
MARKET BUT YOU MAY NOT HAVE REALIZED THAT MONTREAL IS ONE OF THE BEST 


PLACES TO SERVE IT 


She’s looking at a record 
year for the British 

pharmaceutical industry 


Consider the facts: 60 companies, including ► Not only will your corporate income tax 

such world leaders as Merck, Bristol-Myers be among the lowest in North America, you’ll 

Squibb, Sandoz, Pfizer and Burroughs Wbllcome also receive generous research tax credits. As 
invested $260 million in R&rD activities in an example, $100 of in-house research will cost 
1991- that’s 40% of Canada's R&D activicy. youjusc$44. 

► This major industry is supported by a ► For more information on these advantages 
broad, world-class infrastructure including and our enviable quality of life, please contact 
4 universities and 4 affiliated schools, a loyal, our specialists. We'll go out of ourway to make 


Research and development is the 
life-blood of the medicines industry'. 

It has always been and will 
continue to be a key focus for 
advances in healthcare throughout 
the world. 

Today, companies in Britain are 
investing huge sums in research 
and development to help improve 
the treatment of many serious 
conditions Including heart disease, 
multiple sclerosis, Alzheimer's 
and AIDS. 


Never before has the industry 
demonstrated such a strong com- 
mitment to healthcare in the UK. 
Indeed, last year u invested over 
£.4 million a day in research and 
development. A record sum of 

money, for sure, but the benefits of 

all this investment are sometimes 
overlooked. The cost-effective 
medicines and vaccines it ^ 

produces can often help to ||l 

reduce the need for other, 
more costly healthcare. [ | || 


itry Through its successful parmer- 
im- ship with the NHS and the best of 
JK. British science and technology, the 
ver pharmaceutical industry continues 
ind to develop new and improved 
of medicines to protect the health of 
i of future generations. This means we 
ties can all look forward to many 
more record years to come. 

M > THE ASSOCIATION 
I OF THE BRITISH 
I PHARMACEUTICAL 
) INDUSTRY 


skilled and bilingual workforce and 4,600 
researchers in health-related disciplines. 

► Bui even beyond these established benefits 
you’ll discover here a tax system which favours 


it painless. 


innovation. 


Mootreal. Your area of expertises 

Economic Development Office. Montreal Urtxm Community, 
1002 Sherbrooke Street Wcsr. Suite 2400, 

Montreal. Quebec. Canada H3A3LA. 
lei: (5141 2804242. Fax: 1514) 2804266. 
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F ar less well known than 
its brand name opposi- 
tion and also less under- 
stoo d, t he world's generics 
industry. with sales of $14bn in 
1893, has had an upsurge over 
the past 18 months. The drive 
by government health depart- 
ments worldwide to cut costs 
and reduce healthcare budgets 
has put considerable pressure 
on the drugs MU, 

In many countries the 
generic solution h as been seen 
as a way to assist this cost-cut- 
ting- exercise. The US Is the 
biggest generic market fol- 
lowed by Europe, which is 
dominated by Germany, the 
UK, Denmark and the Nether- 
lands. But it is noticeable that 
the generics market is spread- 
ing on a global scale with the 
Australian and New Zealand 
governments Indicating the 
preferred use of generics. Even 
the government In the Philip- 
pines is proposing to promote 
the use of generics. 

According to the Philippines 
Generic Drugs Association the 
generics market in 1994 took a 
13 per cent share of the mar- 
ket, compared with the 10 per 


GENERICS: Alan Archer examines the industry’s growth 

The global solution to cutting costs 


cent in 1993. However, it seems 
that it is the brand name com- 
panies, rather than the inde- 
pendents with their far greater 
resources, overseas experience, 
and new-found familiarity with 
generics, that appear to be tak- 
ing the lead in global expan- 
sion. 

The cost containment mea- 
sures have caused a batch of 
acquisitions with the drive 
being led by German compa- 
nies. Hoechst purchased 51 per 
cent of US-based Copley Phar- 
maceuticals for 3548m, Bayer 
took 28.3 per cent of another 
US company Schein Pharma- 
ceutical, and this month the 
remaining German leading 
drags company, BASF, set up 
its own generics unit by taking 
a share in US company Ivax. 

There is a case of vu 
between the smaller prescrip- 


Cost-benefit analysis 

A game that 
has no rules 


Clinicians' desire to choose the 
meet efficient treatments, so as 
to free funds for more mar ginal 
therapies, has given birth to a 
new discipline - with little dis- 
cipline - in the form of phar- 
macoeconomics. / 

As a science aimed at calcu- 
lating the economic gains of 
using one treatment over 
another, it is proving fraught 
with problems: caused mainly 
by a lack of standards. 

Each pharmaco economic 
study Is an ad hoc mix of exist- 
ing research an clinical bene- 
fits, empirical data on ffowmaal 
benefits and theoretical models 
of the economic implications of 
different treatments. 

There are few norms in 
deciding how wide to cast the 
net in the search for financial 
gains. And where a monetary 
value is assigned to changes 
caused by a drug, it must be 
done in' the absence of standar- 
dised conversion factors. 

It is against this background 
that the -US - 


Food and Drag 
Administration 


JENNY LUESBY 


ular drug confers six more 
hours of migraine-free *1*^ a 
month. And placing a financial 
value on those hours is an 
even more perilous affair. 

The FDA proposes dealing 
with these problems in several 
ways. It would require any 
pharmacoeconomic analysis to 
state whether it has been 
designed from the viewpoint of 
the patient the payer, society 
or any other party. 

This, it says, would allow 
readers of the analysis to 
understand the rationale for 
the selection of costs and bene- 
fits. It would also require sensi- 
tivity analyses where theoreti- 
cal modelling has been used, to 
show what margin of error 
there might be on any one 
variable, and how much differ- 
ence chan g in g that variable 
would make to the omul out- 
come. 

If the net financial gain in 
using a treatment disappears 
with the loss of a migraine-free 

• hour, it is 

JFSftV " : important' for 
the reader to 


month looks a*. a new ^sdpBne understand the 


issued draft . . . ano cons 

principles for a dilemmas ! 

regulatory forstan 

approach to 

assessing phar- pnarmaco 

macoecohomic ■ 

studies. 

“The FDA cannot afford to 
be a referee m a game that has 
no rules,* said Janet Wood- 
cock, director of the FDA’s 
Centre for Drugs Evaluation 
and Research. • 

The draft promises a rigor- 
ous examination of the 
assumptions made in pharma- 
coeconomic studies, and 
requires that any claims made 
on the basis of such studies 
should be substantiated. But 
its emphasis is on preventing 
unproven claims, rather than 
cm laying out a framework to 
facilitate comparisons. 

This leaves the pharma coe- 
conmdsts, and the interpreters 
of their studies, with a number 
of dilemmas to address, per- 
haps the most important of 
which is the appropriate scope 
of such studies. 

Confining studies to the ben- 
efits for healthcare institutions 
produces the most clear-cut 
results, and in Australia, the 
regulatory authorities require 
such assessments as part of the 
drug approvals procedure. But 
this hmit can be to the detri- 
ment of the patient, argues Dr 
Joseph Jackson, executive 
director of outcomes research 
at Bristol Myers Squibb. 

“Concentrating on 
short-term transactions, such 
as doctors' services used and 
hospital stays, produces out- 
comes that are driven down in 
favour of very minimal care - 
the sicker and quicker drive to 
discharge patients." he, says. 

“In deciding what benefits 
matter, you have to decide 
what your goal is. If it s good 

population health, working out 
the best way to get to that 
includes the utility to patients 
and benefits to society. 

Considerations such as these 
have seen pharmacoeconom- 
ists undertaking ^growing 
number of quality of We analy- 
ses. These might include the 
financial benefits of a reduced 

absence from wot^butmi^t 
also seek to quantify reduced 
levels of pain, incapacity or 

* Indies sometimes needto 
consider longer-term 
red benefits as well- such as 
to reduced chance of a recur- 
rence of illness - which would, 
ultimately, generate ^vm^ 
for both the healthcare pro- 
vider and the patieW. Fm v^ 
this type Of gamran* 1 ® 
to sole reason for incurring a 

^However, as the eeot* ofa 
model widens, so too d o toe 
mai*u* of error. Breve U U* 

pharma coeconomist _w 

that using a 


and considers the 
dilemmas In searching 
for standards in 
pharmacoeconomics 


aers the importance of 

searching ■ ■ that variable to 
arris in the final claim. 

ards ,n . Healthcare 

conomics . buy ers are any- 
way getting 
more, information about the 
assumptions made in a study, 
through both journals and 
databases. 

But it is not feasible for 
healthcare buyers to go 
through the fine print of every 
pharmacoeconomic study, and 
even if they did, many would 
not be in a position to judge 
the limits of a particular meth- 
odology, says the FDA 

The FDA draft proposes that 
the basis of any conclusions on 
the resources affected, and 
monetary valuations, should 
be clearly explained In studies, 
and it promises to examine the 
validity of the assumptions 
made. It also requires that 
modelling should only be used 
when it is impracticable or 
impossible to gather data 
directly. 

T his leaves open the ques- 
tion of what constitutes 
impracticable. 

Empirical data on costs col- 
lected prior to a drug's 
approval would include the 
unusual costs associated with 
p.tiniwii trials. This would need 
to be accurately discounted for 
the results to be meaningful. 

Such a study would also 
need to draw on a far greater 
sample than a clinical trial, 
which is normally confined to 
observing the clinical effects of 
a drug versus a placebo. A 
study on comparative eco- 
nomic outcomes needs to 
assess the costs of various 
treatments, in all the circum- 
stances that arise in everyday 
practice. 

These problems have tended 
to push drug companies 
towards theoretical modelling 
in assessing the economic 
effects of their drugs. 

A better approach, says Dr 
Jim Attridge, head of economic 
affairs at Zeneca, would be to 
conduct empirical studies after 
approval. This would also 
remove pharmacoeconomic 
claims as a potential obstacle 
to approval. . ' 

But it would leave drug com- 
panies without information on 
the cost-effectiveness of a drag 
at its launch, an d, poss ibly, for 
several years afterwards. Blare- 
over, the role of the regulatory 
authorities in assessing the 
accuracy of retrospective, 
studies is still very unclear. ... 

The FDA draft is now out fear 
ritsru ygto"- and it could le ad to 
on curing the scientific rigour 
of pharmacoeconomics. But an 
in-depth understanding of the 
methodology looks set to-be a 

requirement far same tune for 
any reader who wants to be 
sure they are comparing like 
with like. 


tion drug companies and the 
small and mid-sized US and 
European generics companies 
in that they lack the distinc- 
tive products or critical mass — 
resources, breadth of product 
line and marketing clout - nec- 
essary for success and will 
struggle to carve out roles for 
themselves, particularly In 
Europe, and therefore the mar- 
ket will consolidate. 

At present; companies in the 
US are not under so much 
pressure to go overseas. But 
this is not the case in Europe 
where the small and mid-sized 
companies that dominate most 
local generic markets need to 
expand beyond their borders to 
achieve critical mass and 
divereify political risk. The US 
generic market is the most 
active market and is worth 
about $5hn. It has recovered 
well from the significant scan- 
dal in the late 80s that called 
for a year-long government 
investigation of the industry, 
producing charges of bribery, 
fraud, drug-switching and 
favouritism. 

“The US industry is now one 
of the most profitable In the 
world with margins of 10 per 
cent/20 per cent,” said Jay Mol- 
ishever, director of public 
affairs at the US Generic Phar- 
maceutical Industry Associa- 


Top lO US pharmaceutical com pa nies by prescription 


Company 

US prescriptions (OOOs)* 

% change 

MM D/Rugby 

1 16.291 

-6 

CibaGeneva 

106,749 

9 

BMS/Apothecon 

97,966 

3 

AHP/ESI 

95.565 

1 

Smith Kline Beecham 

75,435 

-1 

Mytan 

72,266 

27 

Merck 

65,504 

3 

Sobering Plough 

62,484 

13 

Johnson and Johnson 

58,408 

4 

UDy 

57.905 

0 

Top 10 total 

808,573 
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tion (GPIA). “However, we will 
see continued consolidation of 
the US generics market," be 
added. “The generic upsurge 
has been helped by the mas- 
sive infusion of new products 
with some of the biggest drugs 
in the pharmaceutical industry 
losing their patents.” 

At the recent Financial 
Times world pharmaceutical 
conference Charles Lay. presi- 
dent and chief executive officer 
of CibaGeneva Pharmaceuti- 
cals. said in 1992 to 1995 60 
products valued at 813.5bn are 
due to come off patent and in 
1996 to 2000. a further 40 prod- 
ucts with an estimated value of 
$12m are due to lose their 
patent protection. 


Ciba-Geigy whose Geneva 
Pharmaceuticals in the US is 
the second largest generic com- 
pany has installed its own 
innovative healthcare strategy 
known as the “Keystone Proj- 
ect” analysing th» healthcare 
market and Identifying oppor- 
tunities to fully utilise the 
strengths of its healthcare 
business. 

Ciba has taken the decision 
to merge its brandname and 
generics sales and marketing 
forces into a single unit Rich- 
ard Barth chairman, president 
and chief executive officer of 
Ciba-Geigy Corp. said: “It will 
give customers convenient 
access to one of the broadest 
in-house manufactured lines of 


branded and generic pharma- 
ceuticals.” 

Geneva has also begun the 
first stage of a five-year expan- 
si on/m odemisation plan for its 
generic drug business. The 
$52m project includes improve- 
ments for manufacturing, qual- 
ity assurance, customer ser- 
vice. development and 
administrative operations. 

By 2000, Geneva's annual 
capacity win expand from 4b to 
lafm capsules and tablets. In 
the UK, figures recently pub- 
lished clearly point to the gov- 
ernment's drive towards 
generic prescribing. A spokes- 
man for the Association of the 
British Pharmaceutical Indus- 
try (ABP1) said that the level of 
generic prescribing in the UK 
was an an upward trend. In 
1992 it was 43 per cent, in 1993 
46 per cent, and up to 51 per 
cent in 1994. However, he 
pointed out the level of pre- 
scriptions dispensed was some- 
what down on these figures at 
35 per cent in 1992; 38 per cent 
in 1993 and 40 per cent in 1994. 

Taking a different approach 
to its introduction into the 
generics market BASF has set 
up a European generics com- 
pany operation. Speaking in 
Ludwigshafen recently to 
launch BASF's new strategic 
realignment of its pharmaceu- 


tical operations, Gerhard Wolf 
chairman of the supervisory 
board at Knoll AG, said: “We 
cannot and do not want to 
ignore the generics market 
which has above-average 
growth rates of more than 10 
per cent. We cannot turn a 
blind eye to this market." he 
said. 

B ASF has been working 
on entry to the generic 
market far the past 12 
months. It has created a good 
basis for entry by purchasing 
second registrations and dos- 
siers for Germany with use 
rights for all countries apart 
from Japan and building up 
the newly-founded BASF 
Generics and acquiring the 
generics business of Sagitta 
AraneimitteL 

“We thlnfc this is a sound 
foundation for our market 
entry," said Mr Wolf. The lat- 
est boost to its generics busi- 
ness is the 50/50 joint venture 
it has just signed with Ivax 
Pharmaceuticals, the leading 
generic company in the US and 
UK 

Dr Thorlef Spickschen, bead 
of the pharma operating divi- 
sion of BASF and chairman of 
Knoll AG, said: “The aim of the 
Ivax joint venture is to expand 
our business in Europe. In a 


relatively short time we have 
become the No l in the US and 
UK, the two biggest markets in 
to world.” 

The joint venture will oper- 
ate in the German market first 
and then advance into other 
European markets. “We also 
want to be in right at the 
beginning of the new French 
generic mar ket, which we feel 
is imminent, as well as the 
Spanish. Portuguese and the 
Italian markets." said Dr 
Spickschen. 

“The major cost benefits and 
product improvements that 
come from our new patented 
extrusion technology will also 
give us important competitive 
advantages in the generics seg- 
ment." added Dr Spickschen. 

Many industry observers 
firmly believe there will be fur- 
ther consolidation and integra- 
tion in the generic industry. 
Generic companies need the 
large ethical manufacturers to 
provide the funding for 
research in order to develop 
the big selling drugs for their 
new opportunities. 

The once cut-throat tradi- 
tional rivalry between the two 
groups is rapidly declining as 
both groups seek to explore 
new kinds of relationships. 
There are. however, several 
leading brandname manufac- 
turers, such as Glaxo Well- 
come and Pfizer, that have so 
far refrained from entering the 
generics sector. 

Alan Archer is Editor of Finan- 
cial Times newsletters. Pharma- 
ceutical Business News and Bio- 
technology Business News. 



Our Commitment 
To You: Results. 

Thafs why you want to choose a 
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in the health care industry and its 
M&A expertise. CS First Boston. 

Helping firms like yours successfully 
meet their strategic objectives. 



CS First Boston Clients 

Description of 
Transaction 

Approximate 
Dollar Value 

American Cyanamid Company 

Acquisition by American Home 
Products Corporation 

$9,700,000,000 

American Medical Holdings, Inc. 

Merger with National Medical 
Enterprises, Inc. 

3,300,000,000 

Amgen Inc. 

Acquisition of Svnergen, Inc. 

240,000,000 

Bayer AG 

Acquisition of North American 
OTC business of Srerling Winrhrop 
from Smith Kline Beecham pic 

1.000,000,000 

The Boots Company PLC 

Sale of pharmaceutical subsidiary 
to BASF AG 

1,300.000,000 

Ciba-Geigy Limited 

Acquisition of 49.9% interest in 
Chiron Corporation 

2,160,000.000 

Gambro AB 

Sale of Anaesthesia and 
Intensive Care business to 
Insmimentarium Oy 

Not Disclosed 

Genzyme Corporation 

Acquisition of BioSurface 
Technology, Inc. and spin-off of 
newly created letter stock 

60,000.000 

Hoffmann-La Roche Inc. 

Merger of Roche Biomedical 
Laboratories, Inc. and National 
Health Laboratories Holdings Inc? 

1.300,000,000 

St. Jude Medical, Inc. 

Acquisition of Siemens-Pacesetter, 
Inc. and Siemens-Elema AB s 
Cardiac Rhythm Management 
Opera rions of Siemens AG 

500.000,000 


fiS CS First Boston 
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UNITED STATES 


Competition stabilises prices 


US pharmaceutical manu- 
facturers dodged a bullet last 
year when President Bill Clin- 
ton's plan to reform the US 
health care system withered 
and died - and with it a pro- 
posal to impose price controls 
on drugs. 

But the price discipline the 
government failed to impose is 
taking effect anyway in the 
market place. 

Labor Department statistics 
show pharmaceutical prices 
rose by just 0.9 per cent in 
1994, the lowest annual 
increase since national price 
controls were last in effect 
under President Richard 
Nixon, 20 years ago, and just 


one third of the overall rate of 
inflation last year. 

Some health care lobbying 
groups dispute the statistics - 

Government 
health policy 

FT writers describe how 
health policy relates to the 
pharrnaceuticals industry in 
which It la evolving 


samples of some of the top-sell- 
ing drugs can show much 
steeper price increases - and 
others say that the pharmaceu- 


tical industry was only forced 
into a rare display of self-re- 
straint in a panic-stricken 
attempt to ward off price con- 
trols. 

But Stephen Conafey, execu- 
tive vice-president of the Phar- 
maceutical Research and Man- 
ufacturers of America trade 
association, said the lower rate 
of increase reflected Intense 
price competition driven by 
managed care groups, which 
now account for a majority of 
prescription drug expenditures 
in the US’*. 

Many large companies, 
which are the biggest provid- 
ers of health insurance in the 
US, are switching to managed 


care formulae such as health 
maintenance organisations, 
which charge a flat fee tor all 
health care and thus have an 
incentive to keep costs down 
by primary and preventive 
care and tough price bargain- 
ing. 

The new Republican major- 
ity in Congress has no compre- 
hensive health care reform 
plan yet 

However, it is looking in the 
direction of managed care as a 
way of bringing the costs of 
government health pro- 
grammes such as Medicare and 
Medicaid under control. 


George Graham 


UNITED KINGDOM 


Struggle to keep 
down the cost 


GERMANY 


Spending on 
drugs drops 


Drugs sales in the UK are 
rising Easter than in any other 
developed country except the 
DS. 

The UK spends about £50 on 
drugs per person each year, 
still well below, for instance, 
the £82 spent in the US and the 
£100 in Italy. 

However, the government's 
Pharmaceutical Price 
Regulation Scheme (PPRS) has 
struggled to keep prices down. 
The PPRS allows drugs 
companies a return on capital 
employed in the UK of about 20 
per cent. In 1993, companies 
were also made to cut drugs 
prices by 2J5 per cent. 

The PPRS lets drugs 
companies set prices, within 
limits. In countries such as 
Germany and Italy, 
governments set prices. 

Ideally, the PPRS keeps prices 
down while helping UK 
companies finance research 
and development. After all. 
this is an industry in which 
the UK runs a trade surplus 
with Japan. 

Nevertheless, some 
commentators claim that drugs 


companies are so international, 
and so good at accounting, that 
they are usually able to show 
UK profits below the limits set. 
Companies argue that price 
cuts could hurt their medicines 
research. 

Some government measures 
may be working. The new 
fundholdmg GPs, who control 
their own budgets, tend to 
prescribe generic rather than 
expensive “name" drugs. GPs 
are responsible for the bulk of 
UK drugs spending. 

Ms Alexien Isaac, a 
pharmaceuticals analyst at 
Panmure Gordon, said: “Drugs 
companies can no longer 
obtain price increases on older 
products." 

But without radical attempts 
to control prices, NatWest 
Securities forecasts about 10 
per cent annual growth in the 
UK drugs market this decade. 
That could give the 
government a headache - 
unless rising drugs spending 
saves money in the rest of the 
National Health Service. 

Simon Kuper 


Most Western countries have 
tackled drugs spending. Ger- 
many has done better than 
most 

It had little choice. Ger- 
many’s population is ageing 
faster than the European aver- 
age, reunification created huge 
costs, and German drags 
prices were among the world's 
highest. Reforms began in 
1989, with reference prices for 
drags with the same sub- 
stance. 

But the government’s most 
radical measure came in 1993: 
a national prescribing budget 
for doctors. 

They were told they would 
have to pay part of any excess 
spending themselves. Also, 
drags prices were cut by 5 per 
cent, and patients were made 
to contribute more to the cost 
of their medicines. The doc- 
tors' drugs bill dropped 15 per 
cent in 1993, twice the fall for 
which the government had 
budgeted. 

But hospital drugs spending, 
exempted from control, rose 
by the same proportion: doc- 
tors were hospitalising 


patients rather than paying 
for their drugs. Referrals to 
hospital rose fastest for 
illnesses which required a lot 
of medicine, such as asthma 
and ulcers. 

Thus, total drugs spending 
fell just 5 per cent in 1993, 
enough to prompt many 
German drags companies to 
shift Investment abroad. 

Bnt in 1994 the domestic 
market recovered by 6.5 per 
cent - it could hardly have 
fallen farther, with 
prescription volumes already 
so low. Germany now spends 
£95 on drags per person per 
year, less than France and 
Italy. 

The government is 
considering giving doctors 
individual budgets 
encompassing all costs, not 
just those of drags. 

Ms Susan Haylock, a 
European pharmaceuticals 
analyst at NatWest Securities, 
forecasts 8 per cent annu al 
growth in the German market 
for the next few years. 

Simon Kuper 


JAPAN 


Japan strives to curb costs 


Thirty years from now Japan 
will have the world’s oldest 
population. It already has the 
world's highest drugs prices, 
and the government foresees 
an expensive problem. 

Japan began trying to cut 
drugs prices 15 years ago, at a 
time when its drugs market 
was as large as that of the US. 
The prices of some medicines 
fell by more than half in the 
1908s. 

The government has in 
recent years cut prices every 
other April - in 1994 by 6.6 per 
cent It is also trying to find 


ways to tackle doctors, who 
buy most drags from 
companies at a discount but 
charge the government the full 
reimbursement price. 

Japanese companies, which 
dominate the domestic market, 
coped with last year's price 
squeeze by reducing costs and 
concentrating on developing 
drugs which command high 
margins at home. Japan's 
Ministry of Health and Welfare 
offers high premiums for 
supposedly innovative 
medicines. 

However, since these are also 


taken to include “me toos" - 
copy-cat drugs that differ only 
marginally from the original 
product - many Japanese 
products sell poorly abroad. 

In drugs, Japan runs a trade 
deficit with the European 
Union. 

Robin Gilbert, a 
pharmaceuticals analyst at 
Panmure Gordon, says: “None 
of the domestic drugs 
companies have moved out of 
Japan successfully." 

Only four Japanese groups 
generate more than 10 per cent 
of their sales abroad. Mr 


Gilbert believes the companies 
may be too small to finance 
enough research and 
development to compete 
internationally. And the 
mergers taking place among 
drags companies elsewhere 
have not been replicated in 
Japan. 

Meanwhile, foreign 
companies are making 
headway in Japan. 

They may be the ones to 
profit from the country's 
elderly. 

Simon Kuper 
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FF ffiN g E ) | ORRYING GOVERNM ENT: Claire Wil kinson reports. 

Comfort 
medicines 



boost the 
pill bill 

France has the lowest drugs 
prices of any principal market, 
but the French take five times 
as many pills as the British. 

France therefore spends £110 
on drugs per person per year, 
more than the US and more 
than double the UK. The vol- 
ume of drugs prescribed has 
been rising by 11 per cent a 
year. 

The French 'government 
would have to change a culture 
to reverse the trend. Instead, it 
issued prescribing guidelines 
last year to help doctors use 
drugs rationally. 

One area tor savings is the 
“comfort" medicines com- 
monly prescribed in France. 
These do no actual good, but 
please patients. 

Doctors breaking the guide- 
lines are liable for fines of up 
to $2J500. 

The government last year 
began gi grirng individual con- 
tracts with drugs companies to 
limit drugs prices, volume, and 
promotional spending. It hopes 
these contracts will cover 
nearly all French drugs compa- 
nies by the end of 1995. And 
patients now have to pay up to 
a quarter of the cost of their 
treatment. 

These measures have hardly 
had time to bite. Ms Susan 
Haylock. a European pharma- 
ceuticals analyst at NatWest 
Securities, reported: “The fact 
that pharmaceutical sales 
growth fell from 6 per cent in 
1993 to just 3 per cent in 
1994 . . . mainly reflected a very 
mild cold and flu season." 

The French use lots of antibi- 
otics. More reforms may follow 
the presidential elections this 
spring. 

But as the earlier reforms 
take hold, companies may con- 
centrate on developing innova- 
tive products which command 
a price premium. 

This would gradually raise 
the price of French drugs to 
the international average. The 
attempt to curb drugs spending 
could boost the industry. 

- Simon Kuper 


The pharmaceutical industry 
is subject to such. . stringent-; 
regulatory -controls,: that, 
more than most other Indus* ■ 
tries, it finds cause to lobby 
government on a regular , 
basis. Lobbying is by tradition 
defined as -a means of 
responding to -problems. How- 
ever, the UK-based industry is 
now approaching lobbying- in 
a spirit of communication, 
consultation and cooperation. 

As Ben Hayes, director of 
public affairs at -the Associa- 
tion of the British Pharmaceu- . 
tlcal Industry CABPD, says: 
“Lobbying is not about twist- 
ing arms or gin and. tonics. 
It's not simply about, saying 
‘We're industry this is what 
we want, that’s It 1 . It's actu- 
ally about the business of say- 
ing to people “Do you under- 
stand what we do and how we 

doitr.” - 

The P hurmaf^ntirai -Indus- 
try Strategic Working Group, 
set up about two years ago by 
the ABET, brings together rep- 
resentatives from industry 
and various government 
departments such as the 
department of health (DoH), 
the department of trade and 
industry (DTI) and the Trea- 
sury to discuss “cross-indus- 
try, cross-government issues 
of common interest". The 
working group meets around - 
four times a year, and is an 
industry-led attempt to “get 
government and politicians 
generally across the board to 
think- long term so that we as 
an industry can work sensibly 
and plan sensibly for 20 years 
ahead, rather than in the 
short term", he says. 

With drugs taking anything 
UP to 10 to 12 years to reach 
the market, the financial 
advantages of adopting a 
long-term view are clear. 
According to figures pub- 
lished by t-hp Central Statisti- 
cal Office (CSO), the UK is the 
fourth largest exporter of 
drugs in the world, account- 
ing for about 12 per cent of 
international trade annually, 
and in 1992 a total of £2 ,993m 
pharmaceutical products were 
exported from the UK 

As Mr Hayes explains, “We 
bring employment, economic 
success and exports to a coun- 
try which at the moment is 


struggling ■ in- terms- bf 
industrial; ibase-.- Despitfr_alT. . 
- the recessions, . we^hdve siir-.i 
vived and gone on being sue- y 
cessfal-aud we*ye ; Baid:*ff ^bp,; 
want us to - gp. on. bej^ suc - 
cessful then; we . have to . sit u 
down and think long-term’.” 

' Improved relations between - : 
government - and. Industry ; 
have resulted in a comb ined - . 
initiative to promote theVUK_. 
as an -a&ractive'hase -fiM:. fat-. 
eign companies. “We are . 
going out to Japan and the US ■ 
■ biotech ■ to sell the 

UK as the place to-be- tor the 
futurei” he says. 

• The issue of inward invest- 
ment is -an- increasingly 
important- part of lobbying for. 
foreign industry associations ' 
such as : the.-> London-based-. - 
American : Pliarmaceutical 
Group (AEG), which repre- 
sents some 14 US companies 
operating in the UK 
Dick Bailey, chairman of 
the APG, says: l“Our-: pro- 
gramme is to have private 
meetings with people who are 
in- the seats - erf power or at . - 
least very dose to it scad we 
-tell them that the measure 
they’re- thinking of iutroduc-- 
ing or that they might intro- 
duce would he highly damag- 
ing or dangerous to inward 
investment prospects." 

Like the ABPLitbO: APG 
lobbying as an exchange 
of Information between indus- 
try and government, aimed at 
prevention - rather .than cure. 
“It's not lobbying at all, it’s a 
dialogue with government 
where we talk- about controls-; 
that are necessary before 
they’re erven developed, rather 
than being faced with a fait 
accompli and having to be in. 
a confrontational mode with 
government.” he explains. -/ 

In recent years; industry- . 
campaigns have focused, on . 
-issues including the Limited 
List and NHS reforms, generic 7 
substitution and patent - pro- ’ , 
tection. But with how much 
success?. Proposals, to extend 
the T.i-tnttttri List of NHS medi- 
cines across, another 10 cater.. - 
gories, put forward by the 
government at the end _"of 
1992, so far have resulted in 
announcements in only about 
five categories. i _ " 

“While it’s certainly not 


been without dan^;it - hais" 

been* an exerose fo-damage 
limitation, because flw-Pje* - . 
. taal : damage was for harder.- ; . 
says-Mr Hayes, 

say it’s, gone away. CMy^af 
tong as there's this. Iamited 
List hanging ova: a category, 
there's a disincentive for 
company to bring .on. a new 

^Likewise; - Mr Bailey sufc 
/gests? “Without havingjlfodf 
assurances from government 
specifically, I would ray ttat 
rd be -very surprised u-thfi. 
government . went further 
-down that. road.. We’ve been 
quite successful in pointing- 
out 'Outfit's vary bad for nmn* 
vation, very bad for invest- 
ment- because co mp a n i e s will- 
signal their disapproval by 
going elsewhere, and - it 
doesnt.save much m&ney.'’. 

„ in the case of generic sub-; 
g trtnKnn, however, the mdus v 
try claims a. more clear-cut; 
success. In February 1994, Dr: 
Brian’ Mawhlnney,' then mror ;i 
later for health, told a House 

ofL;Commons health." : co3mrut: | 

. tee he proposed' reiopehihg j 
talks, with doctors aimed. at j 
increasing the proportion , of J 
generic, drugs '‘dispensed 
-under the NHS. Existence of 
the Working Group enabled 
the ABPI no use ;-dialogiifr 
through. established channels, 
to go back- to the- DoH aSbid 
other departments and say 
'Do you realise the potential 
this has?'” As a result, Var-; 
ginta Bottomley, the health- 
secretary. : announced at the 
FT World -Pharmaceutical 
Conference in March 1994^ > 
that the gove rnm ent was- not 
going to -pursue the issue of 
generic substitution. “It's' 
another .example .of .simply 
explaining to - them what 
they’re doing.” ■ says Mr 
Hayes. ' “Once you-.. ; start: 
talking to people you break 
down barriers, -and ypd sud- 
denly- realise .that you're net; 
on the -other sideoftbefence 
at: all.” you’re’ coming from a 
.different direction, but a huge 
amount - of your agenda _ is 
absolutely tte same.”- • . - • ; 


Claire Wilkinson is awriteron 
thePTnewsIetter World Insur- 
ance. Report' 
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PHARMACEUTICALS V 


US FOOD and DRUG ADMINISTRATION 

Caution attacked 


OVER-THE-COUNTER MEDICINES: Peter Mansell reports 

Into the mainstream 


A new Republican majority 
took over Congress In January 
determined to slash govern- 
ment bureaucracies down to 
size. One of its favourite tar- 
gets in this crusade is the Food 
an(T Drug Adrmiiistration, the 
US agency which oversees the 
safety and effectiveness of 
pharmaceuticals, medical 
devices and many foodstuffs. 

“If a -murderer mis you, it's 
homicide. If a drunk driver 
kills you, it's manslaughter. If 
the- FDA 'kills you, it’s just 
being cautious," runs an adver- 
tisement by the Washington 
Legal Foundation, one of a 
host of conservative think 
tanks and advocacy groups 
which have launched a viru- 
lent assault- on the agency. 

Dr David Kessler, the FDA's 
commissioner, has not escaped 
the attack. Newt Gingrich, the 
new Speaker of the House of 
Representatives, has called 
him “a thug and a bully". 

This is tough talk for an 
agency with a distinguished 
record of saving the US from 
disasters such as thalidomide, 
which slipped through the 
looser mesh of B ritish and Ger- 
man drug licensing procedures. 
The FDA is required by law to 
approve drugs that are not 
only safe but also effective - a 
higher standard than many 
other countries' drug agencies. 

It is especially curious as Dr 
Kessler, a lanky and unsmiling 
physician, was appointed In 



DavH Kessler: has made enemies 
In the bidushy 


the Republican administration 
of President George Bush. He 
stood side by side with 
vice-president Dan Quayle, the 
Bush administration's chief 
deregulator, to announce plans 
to cut the time it takes to 
license a new drug. 

Kept in office by President 
Bill Clinton, Dr Kessler now 
finds himself under fire 
because the FDA still takes 
longer than many other coun- 
tries to issue a licence. 

“I am suggesting that the 
bureaucratic culture of caution 
and delay has produced a situ- 
ation where avoidable loss of 
life and health occurs every 
day," said Congressman 
Thomas Bliley, chairman of 
the House commerce commit- 
tee. at a recent set of hearings 
on the agency. 


The boat has changed feet 
from the last session of Con- 
gress, when Dr Kessler took 
the prosecutor's role in a series 
of hearings intended to sound 
out whether nicotine was an 
addictive drug which the FDA 
should therefore regulate. 

Indeed, Democratic congres- 
sional staff suggest that it is 
the tobacco hearings that have 
fuelled Mr Bliley's zeal to over- 
haul the FDA. since the Vir- 
ginia congressman is the 
tobacco industry's staunchest 
defender in Congress. 

But Dr Kessler has made 
other enemies In industry with 
his activism at the FDA tough 
action to ensure that US blood 
stocks are free of the Aids 
virus, a swift move to stop the 
use of silicone breast implants, 
strict constraints on the health 
c laims that makers of vitamins 
and nutritional supplements 
may make for their products, 
detailed new criteria that food 
companies must satisfy before 
calling their products 
"healthy" or “light". 

The FDA has not stood still 
under lire. It has already been 
at work to cut applications 
backlogs, and claims to have 
lowered the median approval 
time for new drugs to 19 
months last year - and much 
lower Tor breakthrough drugs 
or drugs with life-saving poten- 
tial. 

George Graham 


M edicines sold over-the- 
counter (OTC) are no 
longer a minority 
taste in the pharmaceutical 
market. Just as brand-name 
manufacturers have swallowed 
their pride over generics, the 
constrained environment of 
recent years has pushed drug 
companies closer to the sharp 
end of healthcare: the con- 
sumer. 

OTC products are a diver- 
gent breed, part medicines and 
part fast-moving consumer 
goods. In the past, drug strate- 
gists with loftier aims have 
kept their distance. Yet even 
Glaxo, which has long-es- 
chewed the OTC sector, even- 
tually recognised the economic 
logic of extending the lives of 
older products in the OTC mar- 
ket, linking up with Warner- 
Lambert in July 1993. 

Glaxo secured a second point 
of entry by acquiring Warner- 
Lambert's other OTC partner, 
Wellcome. 

The merger capped nine 
months of deals that are re- 
shaping the non-prescription 
market and drawing it increas- 
ingly into the pharmaceutical 
mainstream. 

The trigger point was Smitb- 
Klin e Beecham's S2.9bn acqui- 
sition of Sterling Winthrop’s 
OTC business from Eastman 
Kodak last August Within two 
weeks the North American 
components had been sold on 
to Bayer for $lba Ciba then 
paid $407m for the North 
American OTC assets of 
Rhcm e-Poulenc Borer. 

Diversification into OTCs is 
largely a response to three 
trends: governments bent on 
reining in drug costs are 
removing reimbursement from 


non-essential medicines: con- 
sumers are showing increasing 
interest in. and willingness to 
. take responsibility for, their 
own health; and a number of 
big-selling drugs are reaching 
the end of their patent term. 

Companies with a foot in 
both the prescription and OTC 
camps can start thinking about 
extending a product's life cycle 
through conversion to OTC 
status - what Harry Groome, 
chairman of SmithKline Bee- 
cham Consumer Healthcare, 
rails “managing the molecule". 

So are OTC medicines a safe 
haven in a turbulent pharma- 
ceutical market? OTC sales 
account for 18-20 per cent of 
the total drug market world- 
wide and this proportion is 
expected to reach 22-25 per 
cent over the nest five years. 
While there is general agree- 
ment that OTC growth will 
outstrip that of prescription 
drugs, it is unlikely to reach 
double figures. 

Among the restraints in 
Europe are strong deference to 
GP opinion in important mar- 
kets such as France and Ger- 
many, making companies 
reluctant to reposition their 
semi-ethicals (products avail- 
able OTC but still prescribed 
and paid for by the state) as 
consumer-driven brands; and 
the pharmacist’s continuing 
monopoly of OTC sales. 

In countries such as Italy. 
France and Spain, the phar- 


macy remains the sole retail 
channel. European govern- 
ments are expected to drag 
their feet on dereg ulati on and 
the more cost-efficient phar- 
macy' c hains are still mostly a 
UK phenomenon. 

In the past, OTC companies 
have made little headway in 
persuading pharmacists to rec- 
ommend specific brands. How- 
ever, pharmacists are now 
beginning to realise that advis- 
ing the public on OTC medi- 
cines - particularly the more 
powerful ingredients switching 
into the non-prescription mar- 
ket - can Hatter their profes- 
sional s tanding . 

C onservatism among reg- 
ulators is seen as a fur- 
ther barrier to more 
vigorous growth. Other Euro- 
pean licensing authorities 
appear in no hurry to follow 
the UK Medicines Control 
Agency in fast-tracking 
switches. Moreover, some gov- 
ernments still fear that open- 
ing up the OTC market will 
encourage over-consumption, 
or that public advertising of 
switched products will rebound 
in higher prescription sales. "It 
is still a very regulated indus- 
try," says Roland Jeannet. 
worldwide head of Ciba’s Self- 
Medication division. 

Such caution is more under- 
standable in the US context of 
liberal distribution and satura- 
tion advertising. During the 


past year, advisers to the Food 

and Drug A dminis tration have 
ruined away such high-profile 
switch candidates as Smith- 
Kline Beecham's Tagamet, 
Merck/Johnson & Johnson's 
Pepcid. Warner Wellcome's 
Zovirax and Upjohn's Rogaine. 

The Initial rejection of Zovi- 
rax - a success story in Europe 
as a consumer remedy for cold 
sores - raised questions about 
whether the net has been cast 
too wide in the search for new 
OTC contenders. Its US indica- 
tion for genital herpes, made 
Zovirax something of a unique 
case. But the advisory commit- 
tees' concerns about inaccu- 
rate self-diagnosis or the devel- 
opment of resistant viral 
strains carry implications for 
switches in general. 

If products do cross over suc- 
cessfully, the pay-back can be 
substantial and spread over a 
long lifespan. Some US 
switches have more than tri- 
pled their sales and nine of the 
top 10 recent OTC launches 
were switched products. Less 
tempting are the high barriers 
to entry in the OTC market. 
Gross margins are lower than 
for prescription drugs and 
advertising costs are becoming 
prohibitive. 

Like the recent flurry of 
mergers, this will accentuate 
polarisation between pan-Euro- 
pean or global companies with 
mass-market brands and 
smaller, local companies focus- 


ing on niche products and 
semi-ethicals. Some of these 
local companies will survive 
the wave of consolidation. 

Despite the lobbying efforts 
of multinationals, there is no 
guarantee that companies will 
be able to duplicate brand 
names, labelling, packaging 
and advertising on a global 
scale. 

It looks as if consolidation 
will continue, albeit at a less 
frantic pace. The OTC market 
is still relatively fragmented - 
much more so in Europe than 
in the US and Japan. In 1994 
the top 10 OTC companies 
accounted for about 37 per cent 
of the OTC market worldwide. 

What will be the lifeblood of 
these new OTC giants? Clearly 
switches will play a substantial 
role. Even so line extensions 
and new formulations are 
likely to remain at the core of 
OTC strategy. 

There are also new OTC mar- 
kets to cultivate: China and 
the Pacific Rim, India, Latin 
America, Central and Eastern 
Europe, and Africa. 

OTC companies still see 
plenty of mileage in the three 
leading OTC categories - anal- 
gesics, cough/cold remedies 
and gastrointestinal products. 

But fresh impetus will come 
from “lifestyle” products such 
as vitamins and min eral sup- 
plements, catering more to a 
general sense of "well-being’'; 
and from new OTC indications: 
diagnostic tests, smoking ces- 
sation aids, antivirals, antifun- 
gals. topical antibiotics, and 
perhaps even oral contracep- 
tives, appetite suppressants or 
remedies for ageing. 

Peter Mansell is editor of FT 
OTC Business News. 


J ust three months after its 
birth. Europe's new medi- 
cines agency is makin g 
its presence felt. 

Bayer, the German chemi- 
cals and pharmaceuticals com- 
pany, has decided to locate its 
European drugs regulatory 
headquarters in the UK 
because of the agency’s siting 
in London's docklands. 

Many other mrapgmpg have 
opened offices in London to 
liaise with the agency. And 
just about every pharmaceuti- 
cals company is considering Fernand Sauer: pledged to break 
how much it ought to invest to - speed records for drugs approvals 
be close to the organisation 

that will oversee the approval turing investment, both of 
of drugs in the European which may work more 
Union. smoothly with, rapid access to 

The UK government hopes regulatory authorities, 
that regulatory affairs offices Yet the organisation at the 
will be followed by research centre of their attention is not 
and development and manufac- fair the foreseeable future going 



EUROPEAN MEDICINES EVALUATION AGENCY 

Fast-track approvals service 


to be a European version of 
Washington’s all-powerful 
Food and Drug Administration. 

For a start, the European 
Medicines Evaluation Agency 
plans to stay small Fernand 
Sauer, executive director, is 
adamant that he will not pre- 
side over a bureaucracy with 
several thousand employees. 
IQs Canary Wharf offices will 
have only TOO staff at the end 
of the year. 

This is largely because, 
unlike the FDA, the EMEA will 
itself do none of the work of 
evaluating drug approval appli- 


cations. Instead it will co-ordi- 
nate the teams of experts from 
EU member states. 

It has established a structure 
that it believes will ensure effi- 
ciency; if a company does not 
want to use the EMEA it has 
the option under EU rules to 
use one of the national agen- 
cies as the coordinator of its 
application instead. 

But Mr Sauer is confident 
that drugs companies will not 
want to use anyone else. He 
has pledged to break speed 
records for drugs approvals, 
poshing through a decision 


within 300 days. The FDA 
takes almost two years on 
average to approve a drug, and 
Germany has frequently been 
slower than that. 

More than that, its expert 
teams will have published a 
recommendation on whether 
or not the drug should be 
approved within 210 days of 
the filing of the application. 
This allows an early start for 
preparation for product 
launches because the Euro- 
pean Commission, which 
makes the final decision, will 
be hard-pressed to challenge 


expert derision in its 90 days. 

Perhaps not surprisingly, Mr 
Sauer has widespread backing 
among drug company chiefs. 
Ultra-fast drug approvals could 
be very profitable. This indus- 
try has a rule of thumb by 
which a successful new drug 
will eventually earn Sim a day 
in global sales revenues. The 
European Union accounts for 
about 40 per cent of global 
sales and it does not take a 
calculator to work out bow 
much money an extra few 
months of sales revenue can 
mean to a company. 


Comparisons with the FDA 
and other medicines agencies 
are perhaps not fair. Able to 
start afresh, the EMEA has 
brought to its aid the power of 
modern information technol- 
ogy. Drug application dossiers 
rantain the details Of eliniral 

trials and can run to 100,000 
pages. The EMEA will take 
applications on CD-ROM and 
distribute documents on elec- 
tronic mail. That second step 
can save a week or two alone, 
by comparison with the older 
method of printing out paper 
versions and posting them, 
says Mr Sauer. 

But it should not be surpris- 
ing to learn that an organisa- 
tion with such radical alms has 
enemies. Drugs companies 
executives, and even agency 
officials know that some 
national agencies would not be 


sorry if the EMEA tripped up. 

And some doctors fear that 
the fast-track approvals idea 
will eventually lead to the 
disaster of a dangerous drug 
going on sale. 

The testing period should be 
over within three years. The 
EMEA is already considering 
the first drug applications. If it 
can demonstrate its own safety 
and effectiveness its future Is 
assured. It may even become a 
model for agencies in the 
Americas and Asia and be able 
to build bridges between them 
so that, for example. European 
approvals could hasten approv- 
als in other countries. 

But if it fails, national agen- 
cies will reclaim their right to 
control what drugs are sold in 
their domestic markets. 

Daniel Green 
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Towards life? What a fine destination. The unrelenting struggle towards 
preserving health. Always striving to improve the quality of life. 

This is precisely why our mono is “To Life!” And why we are torallv 
dedicated to this task. 

We are Pharmacia, one of the world’s leading pharmaceutical com- 
panies with some 20,000 employees striving towards the same goal: 

To improve life:, to make it easier. 

Proud though we are of this mission, being a citizen of the world 
means being respected by all in rhe community. Keenly involved in health 
care. Always open to discuss issues. 

The lasting testimony of our efforts must certainly be the innovation 
of new and better treatments. 

As we found out a long time ago, this means constantly searching for 
new ideas. Asking questions, but never settling on simple answers. 

In fact, patients the world over are already experiencing the benefits 
of our snuggle. Which is just as it should be. 

We hope you will follow our unrelenting efforts towards better healrh 
and care, now that we are acquainted. 

“To Life!" 




. teadlhewo/ld in a number of speoatat fields of therapy: Cancer, Growth hormone deficiency, Smoking cessauw, surgery, Clinical nuirmon, and Allergy in addition, we are active in several therapeutic areas pM‘^ryYinf'1'^ 

100 countries. ^^^^^^p^i/gynaerotagical diseases, l^marism.Chrwikba^inferTi^^ ■ ■ IQI ■ ■ IQvlQ 







OFFICE EQUIPMENT 


CONTRACTS & TENDERS 


COMPUTER CO 


MOVES SURREY H.Q. 


L/oak desking systems and storage cup- 
boards. Twinlock desks and storage. 
Conference tables. Herman Miller Modular 
Reception Seating and special clearance of 
executive, operators and meeting chairs. 

Ring to view at either 
City or Kingston showrooms. 


0181 549 4848 

OR 

North of England 01642 223353 


OFFICE FURNITURE 


Due to city bank order postponement we have 
a large quantity of quality executive and sys- 
tem ranges -conferences and receptions. 
Large choice of veneers: 

(Walnut, Rosewood, Ash etc.) 


with discount of up to 40% from R.R.P.! 


London Showroom for viewing 
Please contact 


LINEABURO LTD Tel: 0992 504530 
FREEPHONE: 0500 821565 


announcement for preq uaufication 

FROM 

EREGLI IRON AND STEELWORKS INC (ERDEMIR) 

1. Announcement is hereby node for the prequafifiarian of the fuel m odi ficati on 
project on the extiling steam boOers do. 3 and 4 on turnkey basis inducted within 


iflof Qpadi 
mt of Engh 


iwmetf wdModemizatico Project in lie into] 
vc CcBi Fabriblari TA5. loaded at Kdc. ] 


2. Technical Parameters 


A) Ezistiiig Design Paremetcn 

B) 

Ptomncteo Aimed by tha 





MtxuncatKra Frcgccr 


Mhsnfachuec Fcaer Wheelar 





Opacity 

: 1H1 C/fa 


120 hb 



Steam Pressure 

: 45.7 kg/an’ 

45.7 kg/cm 3 



Steam Temperature 

; 445 ±5^C 


W±5"C 



FcedWtarTtepemme :1]6°C 


I16°C 



Faris 

: 




0 

Bt 3* Furnace Oas 

50% 

D 

Blast Furnace Gas -+ 
Convener Gas 

90* 

8) 

Cake Oven Gas 

30* 

H) 

Coke Oven Gas or 
Nararal Gas 

10* 


Fod-Ofl Noti 

20* 

O) 

Natural Gas 

100% 

iv) 

Fad-Oil Nad 

100* 

iv) 

Coke Oven Ga« 

30* 



V) 

Fuel-Oil No.fi 

100* 


3. The project will he fhwnrwl through ERDEMIR *» own fends. 

4. Only the OMHOftnun formed under the leadership of a preqnaUQed local Em and 
having a foreign dean boiler designer & manufacturer as partner responsible 
f mm eugjoecring services and performance gumnts, id r ^ l be invited to admit 
bids. 


Prequalificatimi documents will be lent to those firms which win submit a writ- . 
tea application to ERDEMIR. The finns winch do nor apply in tedaD dm be 
prequalified and (berefore sh a ll oat bo invited to Submit tbar bids. 


Nikko gets 
new man 
in Europe 


5. The following points shall be considered tn. the prcgnaUficarion of firms; 

a) The leader local fan which win submit Lhc bid for die modification work 

should have suffioenl »M » n ' if 1 »rT n " n g mrf erection experience in eiiwilar p*©- 
Jocta. 

b) Foreign partner of the leader local firm should have aiffirimi expe rienc e on 

nod wmdWwiti nn pwsj wv. of industrial Wenm bpfln r a filed With low 
alwife value: pmm facta. 

c) Financial stains of the leader local fionrad foreign firm should bo satisfacto- 


b. The preonafiScalwH appliocioas for the above mentioned projea mo* be nb- 
Hibtwrf to the address mow on or before 17:00 hours kxa] time on Tuesday. 16 
May 1995. Late deliveries shaD net be accepted. 

ERDEMIR MUHENDELK VE YATTRIMLAR CENEL MUD UR YARDIMCTUGI 
67330 KDTLEttEOU. TURKEY 

SUBJECT MOUnCVSnON PRCUECTOPTUEEXErnNC SIEAM BOILERS N03 AND 4. 



METAL OPTIONS TRADER 


Appear in the 

Financial Times on Tuesdays, 
Fridays and Saturdays. 


Leading international investment group requires Metal Options Trader to be 
responsible for managing the group's proprietary base metals options pos iti o n s, 
generating structured and plain vanilla investment strategies to be sold to clients 
and to assist marketers with client enquiries. Salary negotiable. Applicants, aged 
30-35, frincfted to PhD standard, with thorough understanding of option pricing 
and structured products and minimum three years' experience of quoting, manag- 
ing and assisting in a variety of commodity options including base metals, pee- 
dans melsls and energy gained with leading investment boose, should write 
to Box A5515, Financial Times, One Southwark Bridge, London SEI 9HL 


For further information 
or to advertise 

in this section please contact 

Karl Loynton on 0171 873 4780 or 
Lesley Sumner on 0171 873 3308 


LEGAL 

NOTICES 


IN THE MATTER OF 
LONDON SECURITIES TLC 
AND 

IN THE MATTER OF 
TRE COMEMTOS ACT IWS 


NOTICE IS HEREBY GIVEN that to Order of 


the Htajr Goan of baba (Oaucefy Drriao a) 
dMod lZdi Aprfl IMS nnn firming da redaction 


FINANCIAL TIMES 


at Lhe octal of IlN above-owned Company Erma 
£2^30511-54 lo £680000 Liar icdncuni at He 
dm premhn tocoaal and iba Mims approved 
ap proved by the Court showing wfch rayed to 
me capital of die Canqnny a rimed ihe several 
jarticulas reqantd by the abate mentioned Act 
m legt-nmo by lhcR<y;j3ra of C on p iait i on 

12 April IWS. 

DATED din 19* Jaj of April IWS 

LAWRENCE GRAHAM 

190 Strand 

London WC2B UN 


Rcgtetoed Ntt J14T7 

la a Petition presoned to the Conn of Scasta an 
14th April IWS a ike hatnee of Day 
bSmdMBil (UJL) Limbed, a Company inenr- 
peramd under Ite CtnqankiAos and having its 
Rrxfatcted Office U Dilgrrf Sonet. Dundee, 
DD3 SUN. lor CWtaHloa of Hediwfcm of 
Capital v-t-T* 1 " 1 ' Keaerrc. die Omn has pro- 
nounced Ac foflowtog feaeriacolnR- 
“21 B April 1995 - UrtAfeabridge 

Tie Lard Ordinary appaias da ftsmua la be 
iabmKcd mi 6e\Wb in Cwrai fann and id 
be adwertted once a the EtfiataqJi Gerrrtn and 
once in cacti at die Dnmke edition of the 

“Courier and Adse nhn * ul » re ap er aod “The 
Scotsman", “Herald* and 'fboml Tkaca" 
n owapapM s ; appooxs ail paatlea rtatmtag an 
imacsl 0 Lodge Amm thereto, if so advised, 
witfrfn 21 days after arch j nthn a lirm and adra- 


wianSttwair 

Of ill nf which intimation is hereby given. 
Brodies WS 
15 Alkali QcsoeM 
Edinburgh BH3 SHA 

Snlirifm. frrr IS. 


■ Michel' de Carvalho, ~S0, who 
spent 15 years with Credit SuL- 
sse First Boston; to co-chair- 
man of Nikko Europe. He will 
work with Masashi Kaneko, 
rarrent chairman. 

■ Heinz-Helmer PuetthofE, 
Veba's company lawyer in-Dus- 
seldorf, to president at Veba 
Corporation in New York suc- 
ceeding Klaas Peter Jacobs, 
who has retired. 

■ Stephen P Smith, deputy 
manag in g director of British 
Shoe Corporation, has replaced 
Alfred Niederer as Partobased 
president of the European 
.operations of Canada's Bata 
Shoe Organisation. 

■ Roger Rutz. former chief 
executive of the Chicago Board 
of Trade's clearing house, 
becomes an advisor to the 
Singapore Inte rnational Mone- 
tary Exchange. He will review 
its clearing and settlement 
operations, and market surveil- 
lance system. 

■ Paul Cantor to chief execu- 
tive officer of Canada's. 
National Trustee. 

■ Herman Bruggtnk, 48, chair- 
man of Elsevier and co-chair- 
man of Reed Elsevier, has 
taken Pierre Vmken's place on 
the Reed International board. 

■ John J. Byrne becomes an 
advisory director of Lehman 
Brothers Holdings. 

■ Nick Brookes, 45, head of 
new b usiness development at 

BAT Industries, is to take over 
from Tommy Sandefur, 56, as 
f»hgirman end chief executive 
of Brown & Williamson, BAT’S 
OS tobacco subsidiary. 

■ Joseph Gromek, 48, previ- 
ously senior vice president and 
general merchandise manager 
at Ann Taylor, to chief execu- 
tive officer at Brooks Brothers, 
Marks & Spencer's US unit 

■ Harry Langman. a former 
Dutch minister of economic 
affairs, has replaced David 
Kendall as non-executive chair- 
man of Meyer International, 
UK builders' merchants. 

■ Brian Galloway to managing 
director of Deutsche Bank’s 
new private banking unit in 
L ondo n. 

■ WUl Samuel to regional man- 
aging director of Schraders 
European investment banking 
group, comprising the Euro- 
pean securities and European 
corporate finance businesses. 
Richard Broad bent heads the 
European corporate finance 
division. 

■ Michael P. Dugan, a former 


Smith Barney managing direc- 
tor, to -president of Metsler 
Corporation, a US subsidiaxyr 
oT Germany^ oldest privately- 
owned banking group.. . 

■ Sigfrido Korkowski id gen- 
eral manager of Eastman 
Kodak's, mescal business In' 
the Americas, mid vice presi : 
dent of its health sciences ifivi- 
sion. 

■-Tim Clarke, 38, managing 1 
director of Holiday Inn Europe. 
Middle East- and Africa -takes 
over as- chief- executive Bass 
Tavern following Philip Bow-, 
man’s move to Australia as 
Coles Myer's finance director. 

■ Richard Lussier to chief 
executive of Siemens Nlxdorf 
Americas. He will continue as 
chairman of the recently-ac- 
quired Pyramid Technology: 

Corp- 

■ Sven mjegrea, former head 
of Wells'S consumer division in 
Sweden, to general manager of. 
Helene Curtis Scandiimvia AB." . 

■ John A. Scott and Gr^uryU. 
Veresdhagin to vice preadorts; 
acquisitioiis, of Dun & Brad- 
street Vereschagin joins from 
Westinghouse. 

■ Albert Bonar to head of Nat- 
West Markets audit group - 
Asia. He was with Standard - 
Chartered Bank. 

■ Tom J. Lauda, former assis- 
tant treasurer of Exxon Com- 
pany USA, to vice president 
and chief financial officer of 
Florida Steel Corporation. 

■ Peter -M. Rosenfeld, 37, to: 
director of new generation, 
vehicle programs, at Chrysler 
Corporation replacing Timothy 
R. Adams, who becomes presi- 
dent - Chrysler Europe. 

■ Mark Sievewright, former 
senior executive of Europay 
International, to 1 European 
managing director of Payment 
Systems Inc, a finanriai ser- 
vices subsidiary of NFO 
Research. 

■ Sir Christopher Hogg, 58, 
who retires as chai rman of 
Courts olds Textiles next 
month, to non-executive dep- 
uty chairman of - Allied 
Domecq. 

■ Graham Jones, formerly a 
partner with KPMG in the UK, 
to partner in charge erf KPMG’s 

Cwrh mariag»m«mt consulting 

business in Prague-' - • 
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. that it entitled member states 
to tftfcp mifVat prfll meEisures in 
certain, circumstances,' even 
though tiiey^affected func- 
tioning of .tiifi comnKHi- market 
Such circiUnstances arose in 
tinles of -serious . in ter na l . -dxfr 
turfoances aHecthag the, main-, 
tahiance of law and order, .in 
fee everd c£ . wmr, in times of 
serious international tension, 
constituting a ; threat Qf war, pr 
in order carry tjut oWiga- 
tians accepted tor ''the purpose 


Katen^tibiM 

appomtm«its : 


Please fax Anno nnc aaenls . 
of new appohitHisxts and 
retirements, to 
+44 171 873 3926, marked for 
International People. ' 
Set fax to ‘fine*. 


national security. - 
' Advocate-general "Francis 
Jacobs found. that-but for the 
safeguard Hapse ; in the- treaty 
allowing- - such- unilateral - 
action* the ' embargo -would 
.have beeh in breach of the,-. 
EUs common commercial -pol- 
icy: .. . . • . . .' 7 '' v 1 : 

The union had - exclusive 1 
competence hi tins, .field- and. - 
thus member states, could not 
adopt . Trntbr teral measures' 
restricting 7 trade .with , third V 
- countries,- ^cept Insofar as 

SUCh tho 

ambit of the safeguard daiue. : 

. The advocate-general found 
the embargo was riot justified . 
nn the ground.that it was nec- 
essary. to counter seriou&jhter- 
n«i - afecting the" 

nmhitenance of law aniL order. 

BothesaidthatGreece Trai: 
entitled to rely on the tteily" 
provisions insedar as-. they - 1 

allnroifl rmflafpr al nr +irm in tha 

event of war or serious interna- ^ 
tional -tension constituting a • 
Ihreat of war. - r .- : 

The advocate-general empha- . 
slsed the powers of lhe coart 
were severely limited, when 
dealing with such, issues. lt 
was not for the court to adfudi-' - 


: guard- cla use-in , the-i^^fcrl. 
were' also eudj.^flidy- 
: Foreign policy: wa&j^^^_' 

, ti ^Tiy still a matt^JRy 
vidual member sta£es.1^wB A j 
.- after: the changes .ihtro^^d- 
i by the MagstricM^ tr^^^- 

to decide in the : 

.interests whether to ir^^tiae i- 
:,a third state and- on whati foo ^-. 
ing tip place its relatitais wiflx 
■such astate: ff a member. state. . 
- considered the attitude^ of- a: : 
-.- third country, threa tened ^ltsi: 
vital interests, its territorial,, . 
int^rity or its very existence." 
; then it was for. th at sta te to 
(Iplyrinina hoW to TESpHl^ '/,-' " 

: It would only he making 
. improper use of such powraa if 
‘ - thft w«i purpose of the ^aetton - 
taken was to protect its own - 
economy 7or ihe' interest; _df its ; ' 
' domestic traders. That was not 
the case here. 

- The., advocate-gener^. dSs-_. ; 

■ missed the arguments that the': ’■ 
v. embargo . had . breached- the. . . 

■ ■ principles^ erf - equal -treatment - > 

: and pn^jortibnality. Thae was. ’ ’ 

no^evidmee thfi embargth dis- _ 
cnmfnabed arbttrarily betWeeh 
/: different .Masses dfc goods Pr 
. -tradera cff . that . Gredc. goods 

were treated preferentially.- : 
^Ahcf : tL;. was*, clc^r : thit the . 
impact of the ei^haiigpjcm 'EU 
interests- Was sH^iL -Onlyia 
tiny percentage of the total vol- - 
nme of EU trade ,was_affected . 
amdit ; was - unlikely to have 
my“peSSptiBEe seffect.on 8ie 
competitive -situation in. the 

rBlL.-.r , .* ... 

. C-120l94:^r Commission ■ - v 
Greece,' OpMfc Jtofil 6 199& 
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j BRlCK COURT CHAMBERS, 
-w- - - - T ^BRUSSELS 


3 SALE 


BUSINESS OPPORTUNITIES 

READBtS ARE RBCOIOIH4DED TO SffiK APPHOPRMJE PROFESSIONAL ADVICE BS=0RE ENTERING WTO COMMmBfTS 


BUSINESS SERVICES 


BMS Technologies , the leading con^ony 

in Ac w«td. solving tbe problems associaied with 
Indoor Air Ooalky and Insurance Catastrophe 
Rcoonilion, a inviting you to vail with us concerting 
lhc purchase of a protected master fnmchbe for thr 
entire United Kingdom. 

The financial rewanb of such a franchise have been '4 1 

proven In 15 other coumriei as wed as in Nonh America. 

BMS Technologies provides 15 tQfierent profit centers. 

If y«t bcTicvc BMS Tccfanologiea can offer yon a Scott Mooring m 

unique opponuniiy to succeed, don't mas this multi- Ckkramhe ameer 

million dollar opponuniiy: 

• FAX (8171 335-5118 

• Telephone (817) 332-1575 or BIvmS ‘ erflfl0 “ l 9 IEg 


"BUSINESS OPPORTUNITIES 
DIRECT WITH CHINA" 


If you are interested in working direct with China 
in connection with your business please contact 
"CHINESE COMMERCE AGENCY - in 
association with CCOIC - CCPTT & CHINESE 
CHAMBER OF COMMERCE 


££££££££££££££ £££££££££££££££££££££££ 

I MASTER DISTRIBUTOR £ 

4 We reqnirc a Masict Dismbowr to sto<± our pnxtnct and to seilamoappoimcdaiei 
(fisiiWots. Area DisoftArtorS call on rttaiicis in a sc! pcugrjpbkal aira. Vifc market 
m the SticetfighiEr n scries of DadmgChids and Tattoos along wiih other anoting m 
M products. Tbe Streetfighier (I movie hits soon and oar prodocti are sore to be a vmao. m 

^ Millers Distributing Co, Australia 

01 Fax: 00 61 2 748 3771 Tel: 00 61 416 230 937 n 


£££££££££££££££££££££££££££££££££££££ 


20, Rupert Street, London W1V 8 AN 
FAX: 0171 224 8099 - TEL: 0171 434 3638 


SECRETS 

REVEALED 


Singer & Friedhmder 
Factors Limited 


: IN TACOMA, WASHINGTON U.SJ\ 

EXPORTTNGQUAUTV:-; ; 
SOFTWOOD LUMBER AND PULP; 
FROM.THEUNrr^^A^^'’^- 

l^fiirttierinqulrfflj, ^pfou&ecall'/, 
’.Pidp^1-22-A4^S811 

.'(Switzartend) -j'.'.' v'- 
Softwood Lumber-areacod e(2 06) 924-2746 
. .. . - j (United Statanl y/ ' -; • 


^ <£& • • - *■ 
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HOW TO LEGALLY OBTAIN A 


* Write Lloyd Swiggum, PrtaMod, 
to prc-quali (y and cei an appoinunem to visit with Scott 
Mooring m, Maying at the London Hilton Hotel on Part 1320 So. Uravereity 
Lane, June 4-9. Suite 400 

Success Is Just a can away ... Pott Worth. Texas 

817-332-1575 FAX: 817-335-5118 76107 U - S A M 


CREDIT ENHANCEMENT 


Venner, Shipley & Co 
Intellectual Property Guide for Inventors 


There are many stories that can be told of British inventors who did not take 1 
out effective legal protection for their inventions and ideas, with the result , 
that they did noi receive their jus! commercial reward. 


We can arrange the provision of fully insured, 
verifiable securities to be issued in your Company's 
name, for your project funding or trading activity. 
Principals and serious replies only. 

Please send your details and requirements 
to +34-6-642-2622 


In law, inventions and ideas are known as Intellectual Property and can 
usually be protected. Cor example by means, or a patent, but if suitable 
protection is nut obtained at an early stage, ail rights will be lost by the 
invenlor with disastrous consequences. 


In order to help small businesses and individual inventors through ihe 
complex maze of laws that deal with Intellectual Property, 

Venner, Shipicv & Co. a leading London firm or Chartered Patent Attorneys 
& Trademark Agents, has published a booklet that sets out in straightforward 
terms the different legal forms of protection available and the steps that need 
to he taken in order lo secure an inventor's rights. 


FOR SALE BY TENDER 

600 Portable Barrel Pumps, of 3 types, for transportation 
of liquids including corrosives. Made in former USSR. 
For details and specifications contact 
01606 558802 (tel) or 01606 863721 (fax) 
or 01606 836039 (tei & fax) 


A second passport otters more freedom, 
greater security. IrwBsOnanf opportunities 
and can help » save tatea. Ako. became 
a PT (Previous Taxpayer) and togafljr 
avoid toons, govern m en ts and hassle. 
Discover me rodder tads about 
Andorr^Gthraftari 

MonacolCemploneMustitaAJecMaroleM 
Switzerland and many other tax havens. 
Learn haw to become a Legal Thx Exie 
and hundreds ot other explosive tods, 
and freiflhte to make you richer and more 
powarU. 

HSBKX3ftiflE«l3PrevaCYfEWSl£nBl 
SCOPE MBWanM, BOX BSLFdnuhtoe 
Tnfc«4a 1TTS 83178) Foc+44 T7U5 631322 
RMtamts CMS Hroto, COB BEE UK 
PLEASE QUOTE BOX NUMBER 

Him mvhr 

"■■■" rtTLI I m 


TmkveJ uvrtjng capital facilities. 
Immediate Raponse pmmsed. 
Independent fium UK clearing banks. 
Crots comparable with overdraft rales. 

Singer * FrietOander Factors 
Where Tradition Comes of Age 

Singer A Friedlmder Factors tjraitrd 
ri M ij i , Home 
Admiral* Way 
London 
E149YX 

Teh 0171 515 99U Fax: 0171 515 7«M 


Save 50% On 
International 
Phone Caffs 


MUffife . 
fri w a Ctew 


CHANNEL 

ISLANDS 


FCA 


Offshore Company Formation 
and Administration. 

Also Liberia. 

Panama & BVI etc 
Total offshore facilities 
and .services. . . 


St op Eking OvwrGrorgeifi 
Start Savfag Hooey TODAY! 1 

UKAastrah 5ov« 30%-29p/mh 
UK-BnaB- San 40% -7lp/mbi 
UK-Caaodo Sm3D%r 22p/mm 

lK-HaagKaogSim40%-- 4 4p/mn 
UK-lsroel - Save 30% - 6Sp/mu ■ 
UK-Jnpon - Sara 50% • 44p/nsn . . 
UK-NJaaM-San25%- I9p/mat 
IM-Smgapam -Sara SDK -Jfy/aui 
UK-SMkn - 5m 40% - 59p/tm 
UR-USA Sow 40W - 17p/mm 
Savings Compared To A Zefocwnr 

CAIL HOW FOR DETAILS! 
No Cotneefton Foe's! 







. tybsq »pp etfi ^ MHc»doffiMiii)i<^ 
able ono do3i weeUy or nandiljt tiaM.- 
' 5eo^tof>o^olri(llln*wtionw^attl.1ys- , 
1*orv»»mriee.Mna*>gfetaSev. ‘. - 
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A Vtanm 
“ tet +43-153439(566 


frrc+43-1 5350367 
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The booklet, which covers patents, trademarks, designs and copyright, is 
available free of charge bom 


Venner. Shipley & Co, Department F.T. I 
20 Little Britain, London ECIA 7DH. Tel: 0I7L GOO 4212 


Selling vour Business? 


We have ihe skills and experience lo achieve the best price for your 
business and strucinre lhc deal to achieve maximum lax efficiency. 
If you arc considering a sale and your turnover exceeds Ilm, 
we would like to talk to you. 

Our charges are based largely on results, so you have little to lose. 
For a confidential discussion wilhoul commitment please contact 
Lance Blacksione or Gary Moricy at: 


BJackstone 

Franks 


Bliickstcmv l-ranks Corporate f inance 
26-34 Old Street, London EC IV 9HI. 
Tel: 071 250 3J00 Fax: 071 250 1402 


lATOBOTJMMT MMTO1?A13 8 IPT0IBISIES3 

"We are an est^isbed tmdmg/expoiT house in UK with offices in East Africa. 
Wc ate interested in representing manufacturer* on an exclusive basis 
to promote vour products. Interested parties please contact: 
managing director, sheargold limited, 

132 PINNER ROAD, HARROW, MIDDX HA1 4JK 
TEL: 0181 863 9015 FAX: 0181 427 8136 


NON-EXECUTIVE 

HEAVY 

Former Chief Executive of major 
advtitismg offtw j^jicj hsirs bJ 
wisdom, business development skills, 
creative resources oml wide 
management and marketing experience 
to companies Deeding weight without 
overhead. From a day a month. 
Write to Box B2J45, Financial Times, 
One Southwark Bridge. 

London SEI 9HL 


STRATEGIC 
PARTNER 
wmiad for Consumer Goods 

Trading Company with well 
known prestigious brand name. 
Substantial m losses. Would sttit 
entrepreneurial individual. 
Write giving detaifa to Box B390U. 
Financial Times. Oae Somhwaik 
Bridge, Loudon SEI 9HL 


with listed publishing 
company, retailing, 
electronics, financial services, 
property, prospectus/fiotalioo 
experience seeks 
assignments or 
longer term involvement 
with poss. equity investmenL 


Fm deuib aad oppufaumcnl write 
Ciuy Trot LW~ BchaoH Home, 
2-6 Behnou Rut Si iMiec, Jeney, GL 
Td: 015.14 87H774. Fax 01SJ4 35401 
TU 4102227 rOFORM C 


Tol 0181-490-5014 
Fox 0181-568-2830 
Dial Iritermational UK 


T* *32-75363686 
Jac +32-2 53d WOO 
<g!l ZurickrfBmle/GeiiBmlZug 
W W 44M8MOB 
Fmc “41-1714651? 
lanacmn 

U *41-21 641 1313 
fim *41-21411 1318 . ' 
O Demridori/AodmUBwCn/ 
Cbtogw/Iwvddbrt/HBBbwg/ 
loprig/Monkh/Nurembeig/ 

SuHgarl 

Tit -*49-21 07 42099? . 
fire *49*7107420666 


I 
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Are You in Recruitment 



BoimtaoB/MotfridAiWeooo 
let +34-3414 1988 
Fac +34-3 414 5243 •" 


. '.•=e : ^T i 

. 7 ' b 





nod wanting to do your own thing? 
or perhaps a Recnritmem Business 
owotr wishing io sell or meigse? - 

If so, please ring far . 

a ao-noescnsc chat. . 


LtSA only 24p per min 
AuaMBadOppermki 
Ask about our fow rates 
to other countries! 


Rrpfr Box B389iu Financtol Times, 
One Snalhwark Bridge, 
London SEJ 9HL 


Rod Kavanagh on 0161 927 7105 
or evenings 01244, 371624 


ELECfRICAl/M ECUAN1 CAI. 

Engineering Company 




WOMEN'S RETAIL 


Inveshare required to fond expansion ot dynamic specialist women's shirt 
company. The brand is featured repeatedly in the National Press. 


CIRCA QfKLDOO equity participation available. 


Write to Box B37D9, Financial Times, 
One Southwark Bridge, London SEI 9HL 


To accelerate expansion of a 
Successful company with a 
10 year trading history. Present 
Turnover £7S0K with a 47% GP. 
Potential £L5M+ T/O in 2-3 years, 
with estimated £700K pre tax. 
Please reply to Box B3899. 
Fiundal Times, One Sotrttnrark 
Bridge, London SEI 9HL 


ENTREPRENEUR/ 
BUSINESS WANTED 
Qean USM quoted vehicle 
requires exceptional 
entrepreneur/business 
to revamp it 
Tel: 0181 964 1109 


footing for opportunities in the 
mmnfaiJurc/priHolype development/ 
servicing, repair and overhaul of dearie 
vehicles and E.V. mofoxs. 

Writs to Bn B3WH, Financial Hmra, 
One Soothwaifc Bridge, London SEI UHL 


ESTABLISHED PROPERTY COKPANY 
o p o c ki nine ki uu ign unlal dowlopment In 
tf» M33 M25 M40 area md run by two 
Chanerao Suimsiara Jmtes li i n aeipntkw 
tarn equfty hvnrtors tor spoalc projects. 
Write to Box B3699, Financial Ttows, 
Om Soutwam Biidga, London SEi SHL 


£kajfb ac k 

^* ± ? fcAr - fiwphWNK 
‘ CmH: 080046-4016 
Fax: 0800-96-4015 
Can USA: 1-206-216*161 
Fax USA : 1-206416-6262 
awaaam w.smeuo. wa Hint u« 


™* +31-20 5207310 
tafaon/ftylo . 

Tat +351-13557435 
Foe +351-1 3557854 



BECOME A PROFESSIONAL FUTURES . 
« OPTIONS TRADER Wa haw Sw know 
taw. raining and success b stair you, 
(Hama study or snmtoara emdaUn.) 
FUypart Hrria. mi hxn noma. For tan Info 
pack cal foctao-TtedB 0181 SOB 0323 


New Business? 



BiToWATIONAL FUND MEEDS 
INVESTMENT BANKERS to deal «*» higfo 
not north kvMtoah. berks, hasanca ox 
aid fumto. Enc o f n n i compansadon and 
Wtfo- Must hne io yn afoatenoa. Fax 
resume Ne* Ibric2i2-75M137 


FRANCHISING 


PROJECT AND COMMERCIAL hairing 
noiotfoto UKari MaimSotadlEnts. Angto 
American Group He Tot 0 1834 an 3S5 
Fa*: 01824 201 377 


^ NKED TO RAISE CAPITAL? 

liMftrimsiABpdifadarelcrssstigitf 
^ estenkm -fckptaK 0KPI 3799*9 


TOURISM 8 LEISURE PUBLICATION 
Now company rtqwres venture capital 
tar a K pansfon. Joint wntore *dh nteed 
bustneas oon ak t e rad. Ptease cad 
Howart Jacobs 0171 489 5599 


ACCOMMODATION ADDRESS. TrnMgar 
Squm (London's most presdgitxrs buBna** 
address). The World Unde Centre 
Manchester, Bfon ln gha m City and 
NEGWipart & Leeds, Crossways Danfort 
and Over 100 other tocadons woridtfdn 
Dedkauro uephone ansraring. Cats 
ssmiassty aanstewad. All immmgsa token 
plus ftdy Mniosd ofcea rtnnavar you 
mad ItHRL REQIJS 0171 S725500. 


AD A temmiCBl borAin^ we aaj qi tai liya 
an our r»Kii Ihm and Ccndkkmc. q| 

shtah se mtoUe by wnosg D 

11» Fmcfarriwm,0neSntliwaifcllnd^, 
UndoaSEJ >40. 
Tfct+44lH7l«73 J22i 
fog *44 0171 407 S7SB 


ANGLO WELSH 
WATERWAY 

HOLIDAY FRANCHISES 

Cans! bool end operating baac hnodnscs 
avnlidbte m various toewians with ihe 
kading UK upcraioc. Price gaitfc£XX&. 
Fundmg paiage/fufl asset rovet 
Written csqmftes! to; D A Dayms, 

S Pritdnrd Street, Brbzol via jam 
piwicMKHul advisor phase. 


Need a car but Finance 
a problem? 1 . .. 

DRIVE-A- WHILE - 

The Short Term Contract Hire 
Specialists can help . 

. Phone: 01473 280690 
Fax: 01473 226743 


BUSINESS 
PRESENTATIONS 




INCORPORATE sag 

IN ANY STATE ““ 


Scripted and produce 
bv professionals 


’ ByptaftanSmtautex 
1 Free ranin reswvadon 
1 Serving Untom tor aver I S yen 

FAX 302-421-5753 
Regetered Agents, Ud. 
TO. 302-421^750 


PLC COMMUNICATIONS 

Tel: +44 01GS25 529447 
Fax: r44 010625 535505 
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GLENRIC STATIONERY 
LIMITED 

The Joint Administrative Receivers B. Creber 
and R Revill offer for sale as a going concern 
the business and assets of the above company 
which trades as office stationer}' and 
equipment suppliers. 

Principal features include:- 

• Customer Base of 1500 

. • Established 1974 

• 21,000 sq. ft. long leasehold property 
near Huddersfield 

• Annual Turnover of £] ,7m 

For further information contact: 

J. Priestley. Popplelon & Appleby, 

Queen Street, Sheffield SI 1WF. 

Tel: 0114 2*55033 Fax: 0114 27684-iS 


On instructions of the Joint Administrative Receivers 

BRIDGE HOUSE HOTEL 
LONGHAM, NEAR BOURNEMOUTH 
Fully licensed 3 star landmark hotel 
Superb main road site backing onto River Stour. 

37 en suite letting bedrooms. £967,418 net T/O 
(Y/E Sept 94). Food & beverage led; scope to 
increase room revenue. 

Offers around £1. 25m freehold complete 
(including rented island) 

ROBERT BARRY & CO. 

CONTACT: MERVYN CULLY or DAVID WATSON 
TEL: CIRENCESTER OFFICE (01285) 641642 

* SOUTH AFRICA ' 

400 hectare luxury holiday resort with lakes, rivers, wildlife 
and natural flora, in unique, tranquil setting, in the spectacular 
Drakensberg Mountains, South Africa. Ttaelve substantial dwellings, 
plus superior management bousing, office, workshop, equipment 
and airstrip. Scope for extensive further development. 

£1.75 milium OJM.O 
Fax: South Africa 33-7011289 


BUSINESSES FOR SALE 




SOCIETE GENERALE 
DE F1NANCEMENT 
DU QUEBEC 

Shipyard Investment Opportunity 

Socl£l£ glnlrale de Onancement du Quebec (SGF). a 
Ouebec government-owned development organization, is 
looking for a partner or partners to take-a majority stake In 
its MIL Davie Inc. shipyard. 

The shipyard is strategically located on the St. Lawrence 
River downstream from Montreal and Is the largest shipyard 
in Canada. 

This strategy Is being pursued In order to assist SGF In 
further developing the yard and thereby maintaining MIL 
Davie’s poslUon as a leader in the shipbuilding and ship 
repair sectors on the eastern seaboard or North America. 
The approach is folly supported by SGF and the Government 
of Quebec. 

Interested parties requiring further Information should 
contact SGF9 exclusive advisor. Price Waterhouse, at the 
following addresses: 


In North America: 

Price Waterhouse 
1 250 RenMAesque Btoi West 
Suite 3500 

Moutreal, Quebec HUB 2G4 
CANADA 

Tel.: (514) 938-5600 
Fax: (514) 938-5709 

Attention: Ms. Jadnthe 
Charbonnean 


In Europe: 

Price Waterhouse 
No. 1 London Bridge 
London SEl 9QL 
ENGLAND 

Tel.: (171) 939-3000 
Fax: (171) 403-0733 

Attention: 

Mr. Keith Titeon 


Price Waterhouse 


MANUFACTURING JEWELLER FOR SALE 

Precious Metals Manufacturer for sale 
Turnover £l-25m 
Freehold available 
Midlands Based 

Write Box No. B3691. Financial Tunes. 

One Southwark Bridge, London SEl 9HL 

SELLERS and BUYERS 

I ■ 1 RTp HI |TBTIj Contact in confidence 

diverco ltd. 

4 Bank Street, 
Worcester WR1 2EW 
Tel: 01905 22303 


Specialist International 
Trade Magazine 


TUmover dim and recognised 
internationally as the authoritative trade 
magazine in its field 


Principals should contact: Ref 9084 

THE BUSINESS /fg 
EXCHANGE sBt 

21 John Adam Street London H C2N 6JG 
Telephone: 0171-930 8965 Fax: 0171-930 8437 

A member oTSF* 


CEREAL PROCESSING FACILITY 
FOR SALE 

TIPPERARY 
CEREALS LIMITED 

(IN RECEIVERSHIP) 

The Business and Assets of the Company are 
offered for sale as a going concern :- 

• A fully equipped leasehold factory of 27,000 sq. ft. 

• A modem extrusion, flaking & toasting processing line. 

• A flexible plant that could be adapted to other 
processing activities such as petfoods, fish feeds etc. 

• An experienced and highly motivated workforce. 

• Developed export markets for processed cereals. 

Enquiries to: Tom Grace F.C.A. 

Price Waterhouse, 

Gardner House, 

Wilton Place, 

Dublin 2, Ireland, 

Telephone: 353-1-660 6700 
Facsimile: 353-1-660 9183 

Price Waterhouse 




of 

aadiM -hT'*' .id 


Materials Engmeertog Group (*MEG"l a being 
ottered nx sale. is ihe mah aavexxy. 
corsUlancy and tr&rung can ire wittim the UK 
rail way ndus&v for weWbng. non-destructive testng 
and me&Argical investigation. 

Salas for ihayear 10 31 Man* 1995 were Cl .3 
maon and moa customers are withm British Ran. 
MEG 6 based at Deify. alongside many of ha 
customers and at 31 March 1995. the Business 
employed 31 people. 

Former information about the OuMwas and the 
sales process w* be made available to appropriate 
enjjters subject to a confidenUaity undertaking 


This tU m vn mei it has b ern mmmuU tor thapurpa*es 
ofSmcOon ST at ttm AuneMT Mm AM KM for 
Price «MrinM vAo an financW arimarrn to urn ante* 
Ihtajn Board Man*, «** Frio* Hti'arftousa * 
ariharismd tor An Institute oT C/tamared Accountant* (n 

England and Water to cany »* hnmsmmnt Bmtoaas 


Price Waterhouse 


Bookscene 


BDO 


The Joint Administrative Receivers Robert 
Marusiewicz and Nigel Millar otter for sale 
as a going concern the business and 
assets oi Bookscene Group PLC and 
Bool scene Retail Lid. comprising - 

• National coverage from ?0 leasehold 
prime site retail units 

• Comprehensive stock of books, 
stationery and toys 

■ Established market image and high 
brand awareness 

• On target annualised turnover c Eom. 

For further information please contact 
Robert Matusiewicz 

BDO Stay Hayward iWk 

Corporate Recovery fnl T.’J— 

and insolvency 

rs mm 

BDOStoy Hayward. Foxhall Lodge. 

Gregory Boulevard. Nottingham NG7 6LH 
Tfel 0115 95S 2000 Fa» 0II5%«> I0«. 


irss seavxcs 






FOR SALE 

Builder’s Merchant 
. North Humberside 

TYO£33mNA£1.5m 
Strong Gross Margins. 

Please write . ik Bon B3688. 
Financial Times. One Soufawiufc Bridge. 
• LottdatrSELSHL 


For DisposaT-Dde to lack of 
imerest a once thriving mail order 
busmcss.suj table for hard 
working, motivated couple. 
Turnover ULO £400t 
Owner needs fast rale to 
concentrate on finer things in life. 

For Jaithrr details please contact 
Bax B389&, Fi na n ci al Times. One 
ScuOam* Bridge, London SEl 9HL 




EsLrtitbcd in 1968 wnh offices fat London 
nml Grata hhtxhcsta sp crralh l n g in ibe 
h ranllwtnn amt mMttCnmrg erf meal 
window frames. abo doorTnec l u n i stm . is 
looking to an outright sale. 

Financial 71 met. 
One Soubirari Bridge, 

Laxdor SEl 9HL 


FOR SALE 

West Country Contract 

flpaning Co 

Turnover £1 million plus 
Profit £49k 

Diverse Portfolio of contracts 
For more information 

Write to; Box B3693. Rnancul Tunes. 
One Southwark Bridge, London SEl 9HL 


FOR SALE 

Contract Cleaning Co 
(C entral London) - 

Opportunity to boy Company 
fBSOK sales pa. Unique high 
margin contracts within dose 
proximity. 

Write to Box B3689, Fmancial 
Times, One Southwark Bridge. 
London SEl 9HL 


Manufacturin'' Business 


Cultured Martde, $1. OOO.DOO* 
oritMbtlmt xd 1 950 Include* 

2 SKeq. ft. bldg., 1.1 aero 
immaculate concfibon. 
Reply: 5812 N. 22nd St. 

Tampa. FL 33 610 o r 
Prodlnv E-mail JTZF18A 







SPECIALITY VALVE COMPANIES 

UX COMPANYb interested in aopiiring Valve Con^wne* tor Osh 
(UK or Eoropei or VALVE PRODtCT LINES in ibe foOowing mates; 

• OHshore Ofl and Gas 

• Cryogeni c Gas 

• ' Water Quality sad Flaw 

• Cheasicnl, Olffities, Steam . 

• Markets 

Divcoiiure CANDIDATES shcnM have onuover from £500000 to £20 arilhon. 

product lines £50<k000 mininniai. 

Axkkd enquiries Anentioo cA> Bon BJ7U4jFtomcial 'nraea. 

Of« Souitiwsit Bridsp. LoadeaSET QHL 


WANTED 

FINANCIAL 

intermediaries 

Private client or Corporate 
Stockbrokers, IFA’s, 
Portfolio Managers 
with established clientele. 

might AIM straight 
for Durlaeher 

(city stockbrokers). 

Replies ASAP io:- 

G. Chamberlain 
' tteriacber Ltd 
10 ThrogmortooAve- 
. London EC2N 2DL 
0171628 4306 


REVERSE TAKEOVER 
Do you want to obtain a . 
listing? Funding and clean 
shell available to company 
yn string profits of-at least 
£1 million pa.. 

Please write, with details. 

Box B36S4. FtnandaLUmes, .. 

One Sombwxi* Bric^ 

London SEV9HL 


BANK REQUIRED 

WITH FULL BANKING LICENCE 
ukorswiss 

Cnntnei Rif JZ 

Geowiou NidwUs 

• lUotas Mws, London WC1N-PA 
. 0171-831-3656 


Computer service companies ■ 
providing PC based maimenaiice. 
network services and cabling 
required, or for purchase of- 
contract base. 

Details write to £oxJS3702, . 
f ftMitriiil Times. One SoritAwait 
Bridge, London SEl 9BL 


Computer Services 

OpportunStos sought tar acqfjWtlori 

or merger by successful computer 
services company: 

to 



FOOTWEAR REMLER 

Established compa ny operating 
10 shops in secondary locations 
over compact area of Hast 
Midlands. Pro p erties are 
freehold, including warehouse/ 
offices. The reason for sale is 
retirement. Ideal base for 
expansion. 

For farther information coniacc 
AJ Wesson, 

BDO Stoy Hayward. ' 
FoxhaO Lodge, 

Gregory Boalevard, 
Nottingham NG7 6LH 

Tel: 0115 9552600 


FOR SALE 

Specialist Niche Electronics 
Company. Worldwide traffic 
and industrial markets. 
Strong profits and growth. 

£1.5m order book. 
Highly experienced team. 
Home Counties. 

Priodpais only. 

Witte to Box B370S, 
Ftn a nri al Thaos, Ooa Soutbmah. 


BUSINESS 
FOR SALE 

Profitable Ibtal Facility ' 
Maintenance business for sale. 
Turnover £500,000 per annum. 
No longer part of Corporate 
Strategy. Midlands based. 
Offers from Principals only. 

Write to bcccB3746, Financial Tbnes. 
One StHUbvark Bridge, 
London SEl 9HL 


CITY CENTRE 
RESTAURANT 

Opportunity ^rrerg to acquire 
£1 million turnover/ £150,000 
FBT Italian restaurant in prime 
chyceure location. 
Secure long term lease. 

120 cowers. ■ 

.. Offers Invited 

Wkte to Bat BX07. Fuandri Une^ 
On g S odOiwJik . Bifc^a landon SB 9flL 


FOR SALE 

Sanlh-East Baldlag Company 

Thmcnner LRJX ChOJXO 

Establiabed IS "rears 

FOR SALE 

StmHvtot Flat Roofing Company 
Hir norer LR.O. QWWIO 
Established 2? Yeara 
Suitable forExponsitn 
Write to Bca B37T0b Fmondal TiiaeSy 
' One Soodwrark Brides, 
UmdonSLSHL 


MACHINE TOOL COMPANY 
FOR SALE 

Incorporated In late 1993 and commenced trading in February 
1994. with Turnover in the first financial period exceeding 
£500,000. All indications suggest significant potential for 
considerable increase. 

New and used machinery stockholding in excess 
of £250,000 at value/cost. 

1Z5 acre Freehold She located on Tyneside with excellent access. 

55,000 sq. feet single storey portal frame industrial building 
includes spacious, comprehensive office facilities. 

All services laid on, gas, electricity, water and sewerage. 

For details contact 
John Payne 
J ennings Johnson 

19, Borough Road, Sunderland 
Tyne & 'Wear SRI 1LA 
TeL- 0191 5650565 Fax: 0191 5142083 


FOR SALE 

MOT, SERVICE & REPAIR BUSINESS 

(Est25yrs) 

♦ Located on Main Road Petrol Station. Harrow 
♦ Fully equlpped-6 ramps and parking 
❖ Dutch point agent - 300 + dutches p.a. 

♦ Certified net profit £140,000 pa on t/o £400,000 
♦ New 15 year lease 

£295k for going concern, inducting tufty stocked stores, 
3 loan cars, all equipment and help from retiring owner. 

Pax for details 0181 427 5078 


FOOTBALL CLUB 

Beazer Homes Southern League 
(Midlands Division) 

Freehold property, small mortgage, 77« acres, 
well maintained ground, two fully licensed bars, 
outskirts of major city. 

Principals only, writs to Box B3702, Financial Times, 

One Southward Bridge. London SEl ML 


ENGINEERING COMPANY FOR SALE 

Profitable BS 5750 re gi stered designer sod msnufacarrer of apodal purpose 
equipment operating from leasehold premises in the West Midlands. 

Sates ( manly u a divese Woe chip rodusmal base) (dr the last financial year were 
over JOSH nd sw expected w grow to £2M this year. 

Pr i sdiali ooly please to Box BOTH. Bainriat KioB, 

One So ul l i iaai L Bridge, Lo n d on SEl 9HL 


MILAN -HALT 
FOR SALE 

Splend i d. jart r p rri dc iH btoMby rf recot 

coa&vciioL 

Composed tX offices, bboama. 
werebonses. Caretaker's acrcwirpotfiricn. 
Tteo vehicle entrances. Anqrie parking. 
MnM-use. Equipped specifically to 
o mivri p e J*fr9 p h-»* 111 ^ f frjfr i/ U b lK MU h t * 

Please write bs CrrmuO Ra«Mte. Vlsk 

m pa.ti.2smMttANO.imr 


EXECUTIVE 
LEASING LTD. 

This shell un-traded 
company for sale - 
£1500.00 ono. 

Call 01582 666970 


6Q0+ LIVE BUSINESSES 
FOR SALE MONTHLY 



GREEK EXPORTS S JL 

(Special Liquidator of GENIKI PRONOTHEFTIKl (KATASKEVAI) 
ELECTRICAL AND TELECOMMUNICATIONS MATERIALS & PLASTICS 
INDUSTRY SA. by virtue of Decision No. 3089/1993 of the Athens Court of Appeal) 

ANNOUNCEMENT 

OF A THIRD PUBLIC AUCTION FOR THE HIGHEST BIDDER FOR THE SALE OF THE ASSETS OF 
GENIKI PROMri'HElTIK! (KATASKEVAfl ELECTRICAL AND TELECOMMUNICATIONS 
MATERIALS & PLASTICS INDUSTRY SA. NOW UNDER SPECIAL LIQUIDATION 
GREEK EXPORTS SA- euabUshed in Arina tu 17 Pancpiamimit Siren and ahv represented, in ils. capcu.nl> is special Ikpndaior of 
GENIKI PROMJTHEFTIKI IKAIASKEVAI) SA hi accontancr »iih Decision No JOBKIVO of ihe Aihms Cbun of Appeal and 
foUowtng (he written insunctioas dated 27.2.1995 from ETBA &A. 

ANNOUNCES 

a Third PuMir Auction for ibe Highest Bidder with sealed, hunting offer*, to die purchase (either a» a ivboJe or each of Ac eleven separate 
entities radicated below i of GENIKI PROMITHEFT7KI (XA3ASKEVAJ) SA. (established in Athens al 25 Sioumari Streeil an Ain Ae 
framework of arucie 46a of Law I8V2/90. as sapplememed by article 14 of Law 2000/91 and complcnierired by article 53 of Law — 4Ai4 
Brief Information on the company and its activity 

GENIKI PROKUTHEFTTKI tKAEASKEVATl SJL was founded in 1974 tOovL Gazette No. 1770,31^741 and »as engaged in Ae 
rarnntfactmr of electro togicai materials of all kinds to low. mediant and high voltage as veil as an kinds of irleoMnmunicaiions and 
fledjokgiral eqnipDinN. 

The company smarrafraJiiring inslMlarioiis are riraaled at Oinophyn in Boeotia. The factory wus btull on a srif-owoed p|« of land UL286 
sq. metres in area and is installed in a Aree-stoiey building tPtetUng 490 sq m. m area. Thr cwnpan v s assets for -air nm fel at elev en 


Frist eminr Pit* of land, hailiWnp. e nvi ro nm e ntal works, electro-mechanical installations. 

Second entity: Workshop machinery. 

Third entity: Plate shoo machinery. 

Fnorth etuitv: Ptasdcs de p ar tm ent machinery. 

Fifth entity : Electronic materials “A“ section machinery: lelephooe materials and pay phone materials “T" section: electronic maierlab 

"E” section; R & D section. 

Sireh entity : Vhrioos machinery, welding section machinery, are coating equipment (hot dip and qnayingl. 

SevenA entity: Means of transport and l o adin g and unloading. 

Ei ght entity: Other mechanical equipment (tools, moulds, utensils, production instruments and other electrical equipment). 

Ninth entity: Funtimre and other equipment (furniture, utensils, office mariiin e s .. computers, and icfcoommunicarioes equipment). 

Tenth entity: Stocks ( bushed and scant-finished, raw and auxiliiiy materials, consumable materials, spare parts and packing materials}. 

Note: exempted from these stocks are "TAD IRAN* wireless materials which can be used only by the Greek Army. 

These are referred to to details in (he Offering Memorandum and in annex Q. 

Seventh entity : An ap art m ent 125.811 sq.m, in area on Ae firm floor of the building ■:« ibe comer of 25 Stonrnari and Botossi Streets in 

Athens. 

TXRMS OF THE AUCTION 

I I Interested patties are invited to receive from the Liquidator the Confidential Offering Memorandum and the draft Letter of Gtoraniec 
in order to submit a sealed, binding offer to ibe Athens notary public assigned to the auction. Mis. Adriam-Dimitra EcoonDopoulou- 
Zafirppxdow. (TifA Boot, 18 \totikourestkni SeccL Alberts. Tfcl. +30-1-3615249 and Fax +30-1 Jo3*978 up to 1400 hours on 
Wednesday. 17 May 1995. 

2} Offers nraa be submined A person or by a legally authorised represemativc. Offers submmed beyond Ac specificil time limit and thou 
noi ac co p yan ied by a letter trf guarantee will not be accepted or emuadered. 

3> The offers wOJ be opened before the above-mentioned notary ai UN hours on Thursday, 18 May 1995 with the liquidator in 
attendance. Petsoos having submitted offers within the time limit are abo entitled to attend. 

4) Each interested investor can suborn either one offer to all Ae elements of the compa n y's assets or separate offers for the purchase of 
cme or zjkvc endues. The offers must state dearly whether they concern the total assets or separate entities. Ac offered price and manner 
of payment (in cash or on credit, the number of fatsohnetus and when they are A fall due. etc.) If Am is no mem ion at of Ac manner 
of p ay mei n and b) whether Ae insulmcms draft bear interest or not, fa shaft be considered respectively that a) Ae payment shall be in 
cash and bt Ae jiwulmrtus shall bear interest at the rate in force, at the time of submission of the offer, for interest-bearing Creek state 
beads of one year's duration. OSes must not contain terms upon which their briufingness may depend or which nay be vague with 
rctpea to the amount and manner of payment o 1 Ibe offered price or to any other even) ini mailer concerning the sale. The liquidator 
and Ae creditor have ibe right, at their incontrovertible discreiioa, to reject offers which contain terms and exceptions, regardless of 
whether they are higher don other offers. 

51 On penalty of invalidity, offers must be accompanied by a letter of guarantee bom a bank legally operating in Greece, of indefinite 
dorados, to the amount of eighty million drachmas ton. 80 jKOJXJOl it they coo cent the lout asses. It the offer concerns separate 
geiiitey then Ac amounts of Ac letter of guarantee are as follows: 

First entity: Drs. SsUXtCWOO (Fifty-six million drachmas). S econd entity: Drs. l.IOCLCUO (One million one bundled Ann sand 
Third entity: T>ra_ ^.aflOLOOQ flteo millioa foor hundred Aomand drac hmas !- Fourth entire; Drs- 1.1 00, arc [One mill too one 
hundred thousand drachmas). Fifth entire. D a. 1 300,000 ( One mi Hi on three hundred tboosasd drachmas). Sixth cmitv: Drs. 24UMWQ 
(Two mOlfoo four hundred thousand ilrariimam. SevenA .entity: Drs. 2.7O0JM0 (Two millioa seven hundred Ihonsand drachmas l 
Firfith wmiv Drs. bJOCUXXI (Six mdlioo five hundred thousand drachmas). Ninth entity: Drs. 1 J0Q4MU (One millkM three hundred 
iWwnwi ff xbms l. Tenth enrirv. Dra. 2JWLOOO flVp million Jpchmai). ng VCTIh finitv : Drs. 3,2Q(UOO fTfatee million raw bundled 
thousand droctnis^V 

6l Forfeiture of euaramee: In the evem Ural Ae patty n> whom ibe assets to sale have been atyidicaied fails in bis oWipuioo id appear 
and sign the relative oont ni ct within twenty days of being invited to do so by the Liqnlda ire . and abide by trie obligations contained in 
the present ■xnnmoHnw then the of Ae guarantee stated above b forfeited to Ae Liquidator to cover expenses of all kinds, 

time spent and any real or paper Joes suffered by himself and by Ac creditors wt A no oWigaik* on his pan to provide evidence of such 
toss or consider that the amount has been forfeited as a penalty danse, and cofted it from the guarantor ha n k. 

7) Return of tetters of enanmtw Letters of guarantee submitted to panidpotini in the auction shall be relumed immediately after 
adjudication, except to Ae Inter of guarantee of Ae Wgfaeai bidder to whom it shall be r e t u rned era signature of the final cuiiraci- 

B) The highest bidder b Ae one wbosc offer was judged by the liquidating company and de em e d by Ac majority creditors to be the most 
satisfactory. 

9) The Company's assets and all the separate fixed and rircnlaiing assets that make them up. such as immovable*, movables, claims, 
rights, etc. whether they are to be add as a whole or as separate entities, shall be transferred ‘as is and where b~ and, more specifically, 
in their actual and lego] condition and wherever they are on the date of signature of Ae Qnat contract, regardless of whether the 

Company is operating or not. 

10) The liquidator, the Company under liquidation and its shareholders and creditors are not liable to any legal or actual faults or any 
iucampIcK or iaatxsrate description of the assets for sale in the Offering Memorandum. 

III Iniereaed buyers must, on their own respooribOiiy and due care, and by Arirown m ean s and at their own expense, inspect the object 
or the sale and farm Adr own judgement and dedare A their bids that they ate folly aware of ibe actual and legal condition of the 
assets to Bate. 

12) The Ljqmdadmi company and the Creditors bear do itrpietMil; or obligation inwards pairimpanls in the auction, both with regard 
to Ac evaluation of the bids, the selection or the highest faultier, the decision, if any. to cancel or repeal the auction and any ether 
dedsioa in general icgunfing the procedure and execution of the auction. The submission of a binding offer does not imply uty right 
in Ae adjudication of Ac rate and. in general pmticipaiHs do not acquire any right, claim or demand from Ae Ftetcni amtonnceincni 
and from participation in the au ction, against the l iqui d a ting co m pa n y or the creditors for any Qmsc or reason. 

I3| All corns and exp e n s es of cvciypamre for pan iciparion in Ac auction and fa Ae transfer of ownership, as well as all taxes, duties, dues. 
Mate fees nr third party fees that may be i mp osed (beyond Ae exemptions foreseen by bwj relating to p ar ticipaiirm in Ac auction and 
to the sale c on tr a ct, anything foDowing the sale, transcription* and any other acts, are borne euriusivdy and alone by Ae iaieiesed 
buyers and Ae highest bidder respectively. 

14) Participation in ibe auction implies acceptance by the prospective buyer of all Ac above icons of ibe present amraaKcmenL 

15) The present announcement- has been drafted in Greek and in English in translation. In any event. Ae Greek teal shall prevail. 

For any further information and for Ac Confalcmul Offering Memorandum, interested parlies may apply to: 

a) GREEK EXPORTS SA. l7Panep*srimioe Street {la Boot), AAens. Greece. Tcf. +30-1-324 J»I - 1 15 Fax: +30- U3H.41&5 or to the 
company’s new address at Vastilcos Coosianlinou and I Eralostbcnons Streets. Athens. 

fat ETBA S A. (Holdings Depu *7 Syngroo Aw. (4A Floor) Athens. Greece. TeL +30-1 -959.46 1 1 and 929.4013 




















Il 



In the final part of a series on cancer research, 
Clive Cookson and Daniel Green look at two o 
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Introduction. 

The growing toil of cancer 
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o treatment in tht 

young. 

The worldwide 

market 

for cancer dregs. 
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Controlling the 
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DECEMBER 13 

Causes and prevention. 
Smoking. Diet and food 
supplements. -Sunshine 
and skin cancer. 
Chemicals and other 
e n vi rc n men tai causes; 
Vaccines against cancer- 
causing viruses. 
Antibiotics to prevent 
stomach cancer. 


C ancer is ultimately a 
genetic disease - and the 
prospect of curing it by 
switching genes on or off Is 
causing more excitement In the 
world's medical laboratories than 
any other avenue of cancer research. 

Four to six independent genetic 
changes are necessary to produce a 
typical tumour, says Karol Sikora, 
professor of clinical oncology at the 
Hammersmith Hospital, London. 
The total number of genes directly 
implicated in human cancer is more 
than 50, with hundreds more still to 
be discovered. So researchers have a 
vast choice of ways to different ways 
to intervene in the process. 

Several dozen clinical trials of 
genetic treatment for cancer are 
under way in the US, Europe and 
Japan, although all are at least two 
years from commercialisation. 
Within the great variety of 
approaches, three broad categories 
are particularly important: 

• Blocking “oncogenes ", the natu- 
ral molecular accelerators in which 
mutations cause runaway cell 
growth. Several different types of 
molecule are used to interfere with 
these genes and switch them off. The 
most common oncogene, called ras, 
is implicated in about half of all 
tumours. 

• Restoring the function of 
“tumour suppressor genes”, which 
normally perform the opposite fimc- 
tion to oncogenes and stop the exces- 
sive proliferation of cells. This can 
be done either by introducing new 
tumour suppressor genes through 
gene therapy or by re-activating 
defective copies in the body. The 
best known such gene is p5£ muta- 
tions in p53 also occur in about half 
Of all malig nancies. 

• Using gene therapy to add genes 
that are not involved directly in can- 
cer suppression but which produce 


JANUARY 24 

Diagnosis and screening. 
G e r exi c su sc epii b i f !ty . 
Scans. Identifying cancer 
markers in the blood. 
Politics and economics of 
screening. 


FEBRUARY 28 

Chemotherapy. 

Drugs to kill. rapidly 
dividing cancer cells. 
Reducing multi-drug 
resistance. Anti-nausea 
drugs and other ways of 
reducing side effects. 
Hormone-based 
treatments. Herbal and 
alternative remedies. 


MARCH 23 

Radiotherapy. 

X-rays. Gamma rays. 
Neutron beams; Heavy 
■ions. T- V'k J 

: .Magic; buRets.r f f. j- 
^ti'qodifcs and fusion < 
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A ‘zinc-finger’ molecule, designed by the MRC Laboratory of Molecular Biology, 
Cambridge, binds to a leukaemia-causing gene and switches K off 


proteins that help to destroy tumour 
cells. Examples include immune 
stimulants (see article right) and 
cell-killing toxins. 

In a field of research that is so 
young and so richly varied. It la too 
soon yet to draw any conclusions 
about which approaches will work 
best. 


Conventional pharmaceutical 
researchers still regard gene therapy 
as an unproven and undesirably 
complicated procedure, requiring not 
only cloned copies of the appropriate 
gene but also a vector - a virus, 
microscopic fat particle or even a 
“gene gun" firing tiny DNA-coated 
gold balls - to carry it Into the 


appropriate cells. Other -components 
may be needed too, to switch the 
gen e on or off after it/reaches the 
target • v 

Prom the conventional- point of 
view, a better bet ’is to use small 
molecules, simitar to today’s drugs, 
to interfere with cancer genes. . 

An example of. a research pro- 
gramme along these lines is Pro- 
gene, a partnership between Proteus, 
a UK drug design company, and.. 
Gene labs, a Californian genetics 
company. It .is developing molecules 
that bind directly to the control 
region of oncogenes and switch them 
off 

The favourite target for research- 
ers seeking drugs to switch off can- 
cer genes is ras. “Just about every 
pharmaceutical company has Its 
own ras inhibitor' programme or is 
thinking of starting one,”, says Said 
Sebti, a ras researcher at the Univer- 
sity of Pittsburgh. 

Allen Oliff, bead of oncology at 
Merck of the US, told last month's 
meeting of the Amenta Association 
for Cancer Research that Its experi- 
mental ras inhibitors could begin 
clinical trials within 12 to 18 months. 
“These really are the first drugs, 
designed to block the action ofa 
single specific cancer gene," he 
says. 

However, the gene therapy camp . 
points out that some of Its -proce- . 
dures are already be ginning to give 
encouraging results in patients. The 
most advanced approaches are those 
that use the new genes to produce 
high concentrations of anti-cancer 
proteins inside tumours, either 
directly or in conjunction with 
another drug. 

For instance, two separate partner- 
ships - Rhon e-Poulenc Rons with 
Genopoletic of France, and Sandoz 
with Gene Therapy Inc of the US - 
uses a virus to deliver a gene For an - 
enzyme called TK to brain tumours; 
the patient is then treated with gan- 
ciclovir, an antiviral drug,' which 
i rillfl the cancer cells when it comes 
into contact with the TK 

The first trial of gene therapy with 
the tumour suppressor gene p53 
began in February, through a Rhbne- 
Poulenc Rorer partnership with 
Introgen Therapeutics of the US. 

“Our predmical work in animals 
has shown that when no rmal p53 
genes are put back into cancer cells, 
the growth of cancer cells is sup- 
pressed.” says Jack Roth of the 
University of Texas, who is carrying 
out the tests on lung cancer 
patients. 

According to Frost & Sullivan, the 
international market research com- 
pany, the first gene therapy treat- 
ments will he approved for sale in 
1997. for brain tumours. The gene 
therapy market will then grow very 
fast, with world revenues of $L3bn 
(£800m) from cancer treatments as 
soon as 2000. 


/ *yo treat c ancer with the . , . . . ' 
•f ’. immune system is a daunting 
- chall e nge for any medical 
researcher. -. 

Ndtonlyaretb«remanytanses-»rf 
caaceiyfew treatments and even : 
fewer cures, tmt the immune 
response involved some of the most 
complicated and poorly : understood 
biochemical processes in the body. - 
Yet there feno donbttfaaf the link 
between toe hnrnnne system and. 
ameer is important ... 

Only last week came a striking ■■ 
advance; The medical journal The . 
Lancet gave details of a cancer ", 
varrination asedsnccessfnlly to 
treats, woman suffering from .. ' 
malignant myeloma s blood cancer. 

Doctors at the National Cancer 
. Institute fo.Betoesda, Maryland, 
used the woman’s ownmalignanl _ . 
cells, to induce an. immune reaction 
inker brotheavandthen transferred 
thifinmnimity tri her flimngh an V 
infusion of his-bone marrow/..' D '. 

Other scientists are- working on 7 
an even more ambitious proposition 
- that the immune response .could 
be stimulated directly to attack 
cancer cells. - 

Glenn Dranoff. of the Dana Farber 
Canoe: Institute in Boston,. 
Massachusetts, is trying to 
genetically engineer tumour cells to 
produce a hormone that attracts the 
attention of the inunime system. - . 

This approach holds out the hope 
that one day the body's own 
defences could be mobilised against 
cancer, elimhiating the need for . 
surgery, powerful drugs or intense 
radiation. But Dranoff admits fiiat' .. 
opinion is divided: “Some believe - 
that the immune system mightnot - 
actually be able to respond on its 
own and that bone marrow 
transplantation may be better.” 

Or neither might work. It would 
not be the first disappointment in 
cancer immunotherapy. 

In the 1970s interferons were 

bailed as a great new cancer 
treatment. They are materials 
produced by cells in response to 
infection by a virus, which appear 1 
to interact with the fanwimn* system, 
to laboratory experiments, they 
showed spectacular success to 
controlling tumours. 

But in people, the effect was ; 
limited to a handful of rare cancers. 
And interferons turned out to be so 
toxic that their use is limited. 

Then, during the 1980s, file . 
components of the immune response 
began to be understood in more 
detail, to particular, there is a 
cascade of chemicals that triggers 


toe production of blood afcte : 
as white blood cells 


cancers- 


could help shore up the npxnnne _■ _ < f 
icvshm aernnst damage by: .. . • • 


convemaoniu «*“»"**“ * — • - • 

treatments, which learemanyj. .... 

patients vutoeraWe to tofet»ons v - ^ . 

One of these products; tow.";/:'; - 

1 big tn commercial terms, Amgen ^ 
Nenpogen, which stimntetestte 
production of white blo od cells . Jt is ... . 
used tocreasingiy m conjxmctiwi . 
with conventional treatment^ . : : - 
.although patients must stm he • • _ 


" protect them against inf ection, a; 

- The other parts of the nntoune . ; 
response have yet to show the same. 
level of promise. - _ W- or;---; 

. - T M«wy rfrng mmpanies are 
conce nt r ati ng their efforts on. one -^v - 
gronp of , related materials -to the . - • - 
Wood cefl -creation process, the- . 

interleukins. But Paul Herriingy/- ; 
director of research at Sasdozi the . - 
Swiss pharmaceutical company, 

- admits that knowledge of their role.? 1 ! 

in the Immune system remains 
incomplete. ... 

“Thereareperiiaps 11 [ 

intorieuktos discovered so fer. We 
' don't know whether fids is all of 
them, whether they can be used ."V- 
. atone or. to combination with each 
other," he says. 

5andoz has been working on one ■ ... 
. rian<vi ils, but progress Is slow.- “It.;, 
gives no clear benefit when used on : . . 
its own. Bttt ta combinatiOn with 
GM-CSF fenotoer material that 
stimulates the growth erf blood cells} 
it does have some effect provided 
the GM-CSFisadministered afew 
boors before the IL-8. When the two- 
are given together there is no ' 
significant effect" ' 

Immune therapies continue to -. 
hold out fife Itcqte of toe perfect 
treatment, to which toe natural' ' - 
defences of toe body can be trained 
to fight cancer; But researchers. . 
have not even mastered the means 
to help the immune system through . 
the. rigours of conventional;; . .. 
therapies. lt is likely to be many - 
. years before cancer cells face . 
serious attack by the immune 
system as part of a standard 
treatment programme. 




DG 

The monthly series ort . G - ■ 
pharmaceutical research witt resume 
in May wtih a look at the latest ulcer 
treatments . ; . t - 
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Economic liberalisation car- lations can be more trying - some that are not particularly 

ries obvious rewards. And less they - ' re frequently just one of the funny. There’s one. area, at least, 

obvious risks. Unfamiliar freight tools for discouraging foreign that you shouldn’t have to worry 
problems may he the least of competitors. You may have had about - risk and insurance prob- 

your headaches. Import regu- - some funny experiences. And lems. As a leading multilocal 


insurance group with a long- ical, legal, economic and tech- 
established local presence in over nic-al norms, as well as customs 
fifty countries we can put your and traditions. Above alL, we are 
mind at case, because we’re fa- experts in large-scale multina- 
niiliar with these countries’ potit- tional risk management solutions. 
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ARTS 


Craftsmen’s 

view of nature 

Wimam Packer reviews the Craft Council’s 
current exhibition of mainly contemporary work 


I t has always been in the 
fields of craft and 
that art has entered 
most directly into daily 
life -'art, if yon like, at 
its most natural The point is a 
nice one, foil of irony and con- 
tradiction. We have only to 
look into Punch of the 18S0s to 
register the mockery heaped 
upon the Aits & Crafts Move- 
ment and Aestheticism in gen- 
eral - “greenery-yallery, Gros- 
venor Gallery" and all that - 
but the point is that for all the 
artiness, they were still highly 
fashionable, and a great busi- 
ness such as Liberty's was 
founded on their success. 

So it has gone on, and the 
contemporary crafts are still 
mocked and misunderstood, 
ambiguous in their relation to 
art as such, yet eminently suc- 
cessful We still gmflp when we 
think of all those beards and 
sandals, those vegetarian prin- 
ciples and earnest mugs of 
cocoa alter firing the win,, yet 
the return that the community 
of artist-craftsmen now makes 
to the economy, across all the 
discipline s of the fine crafts 
from furniture-making to bas- 
ket-weaving, Is entirely dispro- 
portionate to its size and a 
wonder of the age. It is this 
sector, of thriving small busi- 
ness that the Crafts Council 
has been encouraging now for 
more than 20 years. 

An overview of such activity 
is always welcome, especially 
one that brings out its essen- 
tial historical continuity. While 
not able to go bade quite to the 
1880s in terms of direct experi- 
ence, the council can certainly 
claim direct contact with sev- 
eral notable Victorian and 
Edwardian survivors into its 
own period. Of these repre- 
sented in this current exhibi- 
tion, Bernard Leach is the 
most obvious, but there are 
many others - ceramists such 
as Susie Cooper, Keith Murray, 
Michael Cardew, MiEicent Tap- 
lin and Katherine Pleydell-Bou- 
verie, artist-designers like 


Edward Bawden and Duncan 
Grant, textile- designers and 
weavers like E.Q. Nicholson, 
Theo Moorman and Marianne 
Straub. 

But in taking “The Influence 
of Nature" as its sub-title and 
central premise. Out of This 
World first goes back to the 
true Victorians, to Voysey, 
Ashbee, Mackmurdo and, of 
course, the great apologist of 
the crafts as art, William Mor- 
ris. “Order”, he said, “invents 
beautiful and natural forms, 
which, appealing to a reason- 
able and imaginative person, 
will remind him not only of the 
part of nature which . . . they 
represent, but also of much 
that lies beyond that part" "A 
literal transcript will not result 
in good ornament " said Voy- 
sey. “before a living plant a 
man must go through an elabo- 
rate process of selection and 
analysis (by which he 
becomes) an inventor . . . and 
can live and work in the pres- 
ent with laws revealing always 
fresh possibilities". 

T here is little to add 
to that, and as an 
excuse for bringing 
any number of 
lovely and surpris- 
ing things together it is 
entirely admirable. But as so 
often is the case, what seems 
admirable in the proposal is 
more questionable and even 
irritating and disappointing in 
the event Here the presenta- 
tion is unchrcmological which 
at once throws over the chanra* 
of following any thread of 
development through the 
show, the inevitable shift and 
change of interest, sensibility 
and practice that yet oddly 
remain the same. Instead the 
arrangement is variously the- 
matic under such hidings as 
Harmony and Rhythm, Myth 
and Symbol, Abstraction. Medi- 
ation, Ecology and so forth. 

Which is all very well, bnt 
with the weight of the selec- 
tion heavily upon living mak- 


ers and designers, and upon 
their recent work at that - for 
dat ffs on the labels are given 
only to the dead - we have 
little idea as we go round how 
long in the tooth they are, or 
how wet behind the ears. And 
we can see all too well where it 
is leading, as the simple con- 
junction of working drawing 
and final piece in the display of 
the older work gives way to 
cabinets of source material, the 
commonplace of every artist's 
studio in the land - all those 
pebbles, twigs, toys, trophies. 

The point that the work of 
artists and craftsmen does not 
spring fully-formed from their 
brows, but is bom rather of life 
and experience of the natural 
world, is well made, but why 
then do / find it so annoying? 
Is it because it is so obvious it 
should not need the making? Is 
it because my own shelves and 
drawers are shifted with such 
junk? Perhaps. 

Then there are the arch and 
posturing statements of the 
young to take on board. “Mac- 
rocosm and microcosm: the 
earth from space, the shape of 
the cell," says Julie Wood. “I 
attempt to evoke the atmo- 
spheres of the joys and shad- 
ows encircling h uman relation- 
ships,” says Rachael Mellors. 
"Working in a sausage factory 
made me realise that I quite 
liked pigs, and that it’s rude to 
eat your friends,” says Andy 
HazdL No. The answer is to 
forget the width and feel, or 
rather see and relish, the qual- 
ity of the things themselves, 
from the Victorian silver rose- 
bowl of Gilbert Marks or 
Ernest Gimson's Edwardian 
brass sconces, to the exqui- 
sitely shimmying, shimmering 
pewter vases of Toby Russell, 
made the day before yesterday. 


Out of this World: the Influence 
of Nature in Craft & Design 
1SS0-I995: Crafts Council Gal- 
lery, 44a PentonviHe Road. N1 
until June 18 , then on to Man- 
chester and Cardiff. 



Twig, by Bichard Slee. ‘A literal transcript will not result in a good ornament’ 


Theatre /Sarah Hemming 


Rattigan’s 
‘Flare Path' 


O n the surface, 

Terence Rattlgan's 
Flare Path ought to 
be dreadful. This 
wartime drama set among 
RAF men and their wives is 
fairly slow and shamelessly 
manipulative. The 
characterisation is not on a 
par with The Winslow Boy or 
The Browning Version - 
indeed, it is full of stereotypes: 
the chipper airmen, the chirpy 
cockney, the minor Hollywood 
actor and the tortured wife, 
torn between two lovers. And 
yet. revived at Bristol Old Vic 
for the 50th anniversary of VE 
Day. it is totally compelling. 
Why so? 

Well, for one, it was written 
in 1940 when JSattigan himself 
was on active service with the 
RAF, and is shot through with 
an authenticity and 
compassion that make it 
irresistible. It whisks you into 
the world of the small hotel 
near the aerodrome where the 
action takes place and you are 
held captive (though goodness 
knows how the original 1942 
audience coped with the 
sweaty palmed climax at 
which the bombers take off, 
one by one). 

Secondly, of course, it offers 
a prime example of the famous 
Rattigan “well-made play". 
Structure and narrative 
combine to cany you along 
and you soon surrender - 
though tn places it is so 
well-fashioned that to a 
modem audience it seems 
predictable, and Rattigan 
ladles on the dramatic irony as 
if it were going out of fashion. 

Thirdly, and most 
importantly, the play presents 
a real attempt to use this 
rather conventional form to 
talk about nebulous and 
difficult emotions and to seize 
a mood in the nation and a 
moment of change. Its 
characters are not so much 
simply patriotic, as staunchly 
engaged. 

Rattigan offers a touching 
portrait of ordinary people 
doing their bit and making 
light of it: the rear gunner 
with the bad back (Paul 
Rider), his pragmatic little 


wife (Helen Sheals), the brash 
but brave Doris (a nice 
performance from Amanda 
Harris), even the brusque 
hotelier (an enjoyably tart 
Virginia Stride). 

All are played with warmth 
and vitality in Andrew Hay's 
production, flushing ont the 
characters so we peep into 
their worlds and see their own 
battle fronts. 

But Rattigan does not just 
give you the heroic stiff upper 
lip, he also offers a brief 
glimpse of paralysing fear. At 
the romantic heart of the play 
is a love triangle: will Patricia, 
the wife of the flight 
lieutenant Teddy, run away 
with her former lover, the 
movie actor wbo has sought 
her out? She looks set to go. 
until, after a tough raid, her 
husband breaks down before 
her to confess his fear of 
flying. 

H is confession alters 
her decision, but 
she stays, not out 
of pity or duty, but 
because she realises that the 
war has changed their lives 
utterly and they have shifted 
to a different dimension. 

While remaining ambivalent 
about the wisdom of her 
decision, Rattigan shows us its 
inevitability. So he shows bow 
private and public worlds 
meet; he also portrays a rite of 
passage that must have 
happened to many. 

Guy Lankester and Nicky 
Henson are nicely contrasted 
as the puppyish Teddy and the 
urbane Peter, while Barbara 
Wilshere has a graceful 
dignity as Patricia. Hay’s 
production fails to bring off 
the moment of shock when one 
plane crashes, bnt otherwise 
is warm and sensitive, and, on 
Mick Bearwish’s set, which is 
adroitly constructed to 
contrast the comfort of the 
hotel with the terror of the 
skies, brings the characters 
to life so well that you are 
sorry to take your leave of 
them. 


Continues to May 13 at Bristol 
Old Vic (0117-987-7877). 


A t the weekend the 
BBC Symphony, with 
the Nash Ensemble, 
offered three Barbican 
concerts on successive nights, 
with open rehearsals earlier, of 
“Oliver. Knussen's British 
Music Now", also . entitled flu 
larger- pawtt Talking music”. 
What toas aw that? 
dk At first glance, it seemed to.. 
Hbe a BBC. showcase for Oflie's 
own. music: and that of four 
other yoipjg and 1 , middle-aged 
composers he happens to like - 
Robin Holloway (b. 1943), Colin 
Matthews -(b; 1946), Mark-Art- 
thonyrTurnage (b. 1960) and 
Julian Anderson (b. 1967): at 
42, Oil* comes in the middle - 
with the extra' feature of 
onstage interviews with than 
alL The ’Thtenrcews” proved to 
be naxnbingly desultory, unfo- 
cusstid, ln-group ' chat which 
merely, postonied- the second 
half of WdeB long concert for 20 
minu tes: the. . promise of 
Talkfng music” had scant 
warrant S the new, anxiously 
populist Radio 3 wants to 
“bumianis& n modem composers 
for us, fivfe seemed not to be 
the way to’ do it 
Part df the reason why it 
misfired, however. lay deeper. 


Music in London/David Murray 

‘British Music Now* 
with Oliver Knussen 


The. modest audiences these 
concerts drew to the Barbican 
were not eager innocents 
thirsty for humanised intro- 
ductions, but the professionals 
- the contemporary-music pub- 
lishers, the specialist perform- 
ers, the critics, and beside 
them a few regular aficionados 
and some open-eared music 
students. 

For whatever reasons, none 
of these composers - not even 
Knussen, though he has the 
children’ s-opera Where the 
Wild Things Are to his name - 
has yet seized or even just 
tantalised the ears of a wider 
public as. say, the young 
Maxwell Davies and Birtwistle 
did, let alone Britten and 
Tippett 

At second glance, this 
Barbican series looked 
stranger stilL For it proved to 
be heavily retrospective, laden 


with early pieces by composers 
whose mature works are barely 
known outside the special 
contemporary-music coterie: 
was that a sensible formula for 
a big, expensive project? 

In fact the Sunday concert 
which included Knussen's rich, 
larky Wild Things (1983) 
attracted much the largest 
audience; but both the 
Holloway pieces on Friday - 
from his formative, 
harmonically queasy "after 
Schumann” period - were 
more than 20 years old, like the 
main Matthews exhibits on 
Saturday, and even Turnage’s 
glittering Night Dances were 
almost 14, 

Young Anderson, when 
interviewed, strove manfully to 
look back from a mature 
distance at his Parades - 
Pavilions en Voir, composed all 
of four years ago. I have not 


got the point about Anderson 
yet: that orchestral diptych 
struck me as a dark-into-light 
exercise of a kind (warm 
diatonic glow at the end, 
dominant ninths for 
preference) that Jonathan 
Harvey, Robert Saxton and 
indeed Matthews in hLs 
orchestral Fourth Sonata here 
have exploited more 
vigorously, and Anderson's 
chamber pieces were nicely 
turned but slight 

Besides Wild Things, which 
still sounds wonderfully 
rumbustious and tender but 
betrays a heavier debt than we 
first realised to its candid 
models in Ravel and 
Stravinsky, Knussen 
conducted the BBC Symphony 
in everything with unfailing 
sympathy and precision. 

The most rewarding 
performances were 


nevertheless by the Nash 
players and various singers in 
smaller pieces: in the case of 
Turnage’s recent Three 
Farewells and Knussen's 1978 
Triptych, really too frail and 
introspective for the Barbican 
(and too soporifically similar 
when programmed together), 
but lovely. 

Better suited to the hall, and 
wielding much more direct 
impact, were two works from 
the early 1980s - Turnage’s 
pungent Lament for a Hanging 
Man, where Fiona Kimm was 
the fervent mezzo, and 
Matthews’s lean, crisply 
argued Oboe Quartet (with 
Gareth Hulse), where one 
hears a composer’s voice 
suddenly and decisively 
finding its own accents. 

In sum. OUie's British Music, 
though not the "Talking 
music” part, was mostly a treat 
for us fans; but there are not 
very many of us, because even 
"classical” contemporary 
music has fragmented into too 
many distinct strands beyond 
the academically-approved 
(Cambridge looms large), 
BBC-favoured one. There is 
something embarrassing about 
that 


Yakov Kreizberg and the 
Bournemouth Symphony 


F rom next September 
the Bournemouth Sym- 
phony - still celebrat- 
ing its centenary: how 
protracted these anniversaries 
have become.' - will have the 
young Russian Yakov Kreiz- 
berg as its new principal con- 
ductor. On Thursday it 
brought him to London to 
show him off in advance, or 
perhaps it was the other way 
round; by the second half of its 
programme the orchestra 
sounded very good indeed. 

It was perhaps a piece of bra- 
vado to play Debussy’s gentle, 
tremulous Prelude to "L’Apr&s- 
wnrii d’un fa line” immediately 
before bursting into Stravin- 
sky’s Sacre du prin te mps, but it 
was brought off with 6clat. 
Though Kreizberg treated the 
Prelude with scrupulous deli- 
cacy (the different layers of 
string-washes and whispers 
were all transparent) he kept 
its shape taut, the important 
solo flutes, oboe and violin 
made stylish contributions. 


and the score came up reward- 
ingiy fresh. So, indeed, did Le 
Sacre. 

For that towering piece 
Bournemouth had drawn upon 
both of its bands. Technically 
and otherwise, the result was 
impressive and exciting. Per- 
haps by dint of assiduous 
rehearsals. Kreizberg secured a 
notable rapport with the 
orchestra: on mattere like the 
exact length of breath-pauses, 
and instant knife-edge attacks 
when there were none, every- 
body was alert and unanimo us. 

In the quicker sections Kreiz- 
berg was urgent beyond the 
norm. Sometimes that lost the 
hieratic quality which Boulez, 
for example, insists upon to 
such effect; but it also kept the 
music pressing vitally forward 
- usually dancing forward, in 
fact, for Kreizberg's snapping 
rhythms were instinctively of 
the dance. He made much also 
of the tough folk-ishness of the 
songs and chants that were 
Stravinsky’s original material 


The curse of over-sophistica- 
tion han^ over many a Sacre 
performance; not here, and yet 
the music was articulated with 
intelligence and stirring force. 

The first half of the pro- 
gramme made less of an 
impression, because Krenek’s 
dramatic monologue Medea is 
musically little more than 
jagged rhetoric (Daphne Evan- 
gelatos sang it with tireless 
passion, not much varied), and 
in Beethoven's “Emperor" Con- 
certo Kreizberg and his pianist 
John Ull found little rapport 
Lift was grandly Beetbovenian 
and amazingly loud: even in 
pianissimo he could blot out 
eight woodwinds, and with one 
fortissimo double trill he drove 
the whole orchestra back into 
the faint middle distance. 
Kreizberg found some 
moments of thoughtful grace, 
but the performance remained 
uneasy - discombobulated, 1 
thought 

D.M. 



7.30pm; Apr 25 
OPERA/BALLET 

Deutsche Oper Tel: (030) 34384-01 

• Lohengrin: by Wagner. 

Conducted by Honrelser/Thielemann, 
produced by Gfltz Frederick; 6pm; 
Apr 30 

• The Masked Ball; by Verdi. 
Conducted by Rafael FrQhbeck de 
Burgos/Sebastian Lang -Lessing, 
produced by G6tz Friedrich; 7.30pm; 
Apr 26 


■ BRUSSELS 


BALTIMORE 

MOERTiS 

Tphqny Hafl Teh . (4 10) 783 8000 

3attJrriore Symphony Orchestra; 

> guitarist Manuel SairuecQ. 

res Paul conducts a programme 
includes Vhadd, Puccini and 
p{gW; .(M5pm; Apr- 28, 29, 30 

^^tSseTet(410)727 
Sarion Lescaut by Puccini. A 

in^ Opera presentation . 

ducted by Joseph Resdgno and 
cted by James de Blafals. 
lists Indude Barbara Daniels, 
abaft Byrne and Patt Y* 
ibtewsld; 8.15pm;j4pr 26 
Dpm), 28, 29, 30 (3pm). 


lerTel; (030) 3438^01 
■ert; with Lucia Aliberti, 
; and the choir and 
he Deutsche Oper 
Ho Vtottl conducts a 
ratio pieces; 


CONCERTS . . 

Besux-Arts Tel: (02) 507 82 11 

• Belgian National Orchestra: with 
foe Brussels Choral Society led by 
Tom Cunningham and 
mezzo-soprano Penelope Walker. 
Yuri Siminov conducts Elgar's "The 
Dream of Geronti us"; 8pm; Apr 29 

■ FRANKFURT 

CONCERTS 

Alte Oper Tel: (p69) 1340 400 

• Evening of Songs: with soprano 
Margaret Price and pianist Thomas 
Dewey In a programme that includes 
Wolf and Strauss; 8pm; Apr 26 

• Radio Symphony Orchestra 
Frankfurt Andrew Litton conducts 
Elgar. Walton and Brttten/Dowtend; 
8pm; Apr 27, 28 

• Viennese Mozart Academy: with 

clarinetist Peter Schmid Yehudi 

Menuhin conducts Part and Mozart; 
Bpm; Ap r 25 

■ LONDON 

•SSSSEfcSTES 


Soudant conducts Pergotesl’s 
“Stabat Mater” and Faun&’s 
“Requiem”; 8pm; Apr 27 

• Grand Classical Gala: Martin 
Merry conducts the National 
Symphony Orchestra In a 
programme that Indudes Verdi, Orff, 
Strauss and Ravel; 7.30pm; Apr 30 

• Pucdni Gala Night Pad Wynne 
Griffiths conducts the London 
Concert Orchestra with sopranos 
Christine Toare and Clare Rutter, 
and tanorS Adrian Martin and Julian 
Gavfn for an evening of Puccini - 
highlights; 8pm; Apr 29' 

Queen Elizabeth Had Tat (0171) 

928 8800; 

• Orff and Poulenc: fan Humphris 
conducts tile National Westminster 
Choir and the Westminster 
Philharmonic Orchestra to play Orffs 
“Canmina Burana” and Poulenc's 
“Gloria"; 7.45pm; Apr 26 

Royal Festival Hall Tel: (0171) 928 
8800- . v 

• Finnish Radio Symphony 
Orchestra: with pianist Alexei 
Lubimov. Jukka- Pekka Saraste 
conducts Sibelius, Bartdk and 
Tchaikovsty; 7.30pm; Apr 25 

• The London Philharmonic: Franz 
Weiser-MSst conducts Part, SIbefius, 
Martin and Shostakovich; 7.30pm; 
Apr 27 

• The Michael Nyman Orchestra: 
with harpsichordist Elizabeth 
Cbctfnacka and mezzo-soprano 
Hilary Summers. World premiere of 
the orchestra brought together 
especially for the Nyman series and 
indudes the premiere performance 
of “Carrington"; 8pm; Apr 29 
GALLERIES 

Serpentine Tel: (0171) 402 0343 

• Take Me (I'm Yours): a unique 
opportunity to touch, use, test buy 
or take away the objects in this 


exhibition that has been selected by 
Swiss curator Hans Ulrich Obrist; to 
May 1 

OPBWBALLET 

English National Opera Tel: (0171) 
632.8300 

• Don Giovanni; a new production 
of Mozart's opera. House debuts for 
director Guy Joosten and conductor 
Markus Stenz; 7pm; Apr 27, 29 
Royal Albert Hall Tel: (0171) 589 
8212 

• The Masked Bail: by Verdi. 
Conducted by Edward Downes, 
directed by Patrick Young and with 
soloists Deborah Voight, Lillian 
Watson and Luciano Pavarotti; 
7.30pm; May 1 

Royal Opera House Tel: <0171) 304 
4000 ’ 

• Mixed Programme; a Royal Ballet . 
production that includes a new 
production of the Frederick Ashton 
choreographed “Rhapsody” and the 
world premiere of “New Forsythe 
Ballet", choreographed by William 
Forsythe to the music of WUIems; 
7.30pm; Apr 27, 29 (7pm) 

• The Masked BaH: by Verdi. 
Conducted by Edward Downes, 
directed by Patrick Young and with 
soloists Deborah Voight, Lillian 
Watson and Luciano Pavarotti; 
7.30pm; Apr 28 

• The Yeoman of the Guard: by 
Gilbert and Sullivan. A Welsh 
National Opera production 
conducted by Charles Mackerras; 
7.30pm; Apr 25 


■ MADRID 

GALLERIES 

Prado Tel: (91) 420 28 3B 
• Sebastiarro Del Piombo: Venetian 
bom artist of the Italian 


Renaissance. This exhibition 
.explores his Influence on Spanish 
painting during the 16th and 17th 
centuries; to Apr 30 


■ MUNICH 

GALLERIES 

Bayerfsche StaatsgemSlde 
sammlungen Tel: (089) 23 80 50 

• Henri de Toulouse-Lautrec: 
posters; to Apr 30 

Haus der Kunst 

• Deutsche Romantic: previously 
on show in London, this exhibition 
has created much discussion in 
Germany, it examines the work of 
early German Romantic painters and 
their cultural and political Impact on 
successive generations of German 
artists; to May 1 


■ NEW YORK 

CONCERTS 

Alice Tuffy Hall Tel: (212) 875 5050 
• . New World Symphony; Michael 
Ttson Thomas conducts Ives, Dahl, 
Bach and Copland; 8pm; Apr 29 
Avery Fisher Tel: (212) 875 5030 

• American Symphony Orchestra: 
with conductor Leon Botstein, tenor 
Thomas Young, baritone William 
Sharp and the New York City Gay 
Men's Chorus in a programme 
celebrating the 50th anniversary of 
the founding of the United Nations; 
3pm; Apr 30 

• New World Symphony; Michael 
THson Thomas conducts Mahler and 
h'ss own “Diary of Anne Frank"; 8pm; 
Apr 28 

Carnegie Hall Tel: (212) 247 7800 

• Boston Symphony Orchestra: 
with soprano Sylvia McNair. Seiji 
Ozawa conducts Ravel, Schoenberg 
and Berlioz; 8pm; Apr 28 


GALLERIES 

Museum of Modem Art Tel: (212) 
708 9480 

• Kandinsky: Compositions: 
exhibition featuring approximately 40 
works including seven of the 
surviving “Composition” paintings; to 
Apr 25 


■ PARIS 

CONCERTS 

Chdtelet Tel: (1) 40 28 28 40 

• Daniel Barenboim: pianist and 
conductor with the orche st ra of the 
Deutsche Oper Berlin in a 
programme that includes Beethoven; 
Bpm; Apr 26, 28 

GALLERIES 

Mus6e d'Orsay Tel: (1) 45 49 11 11 

• James McNeill Whistler 
exhibition of works; to Apr 30 

OPERA/BALLET 

Opdra National de Paris, Bastille 

Tel: (1) 47 42 57 50 

• lphig6nie en Tauride: by Gluck. 
Conducted by Graeme Jenkins, 
produced by Achim Freyor. 7.30pm; 
Apr 27 


■ WASHINGTON 

CONCERTS 

Kennedy Center Tel: (202) 467 
4600 

• Murray Perahfa: pianist plays 
Handel, Schumann and Chopin; 
7pm; Apr 26 

• National Symphony Orch e stra: 
with conductor/violinist Iona Brown 
plays Mozart, Bach, Barber and 
Handel; 8.30pm; Apr 25 (7pm) 

• National Symphony Orchestra: 
with pianist Tzimon Barto. Zdenek 
Macs! conducts Ott, Grieg and 
Brahms; 8.30pm; Apr 27, 28, 29 


WORLD SERVICE 
BBC for Europe can be 
received in western Europe 
on Medium Wave 648 kHZ 
(463m) 


EUROPEAN CARLE 
AND SATELLITE 
BUSINESS TV 
(Central European Time) 
MONDAY TO FRIDAY 

NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage until 
14.00 of European 
business and the financial 
markets 

17.30 

Financial Times Business 
Tonight 

Midnight 

Financia} Times Business 
Tonight 
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O ne of UK television's 
longest-running 
soap operas, the 
attempt to launch a 
fifth national channel televi- 
sion, comes to a head next 
week when bids go in - for the 
second time - for the light to 
run the channel. 

The availability of frequen- 
cies for an extra television 
channel was first spotted in 
1985 by the Peacock Commit- 
tee, the inquiry into the financ- 
ing of the BBC. 

But it was only after the 1990 
Broadcasting Act that the Inde- 
pendent Television Commis- 
sion invited bids to run the 
new channel. The ITC rejected 
the only bid for the channel - 
£1,000 a year - from a consor- 
tium led by Thames Television, 
largely because potential inves- 
tors such as the US media 
giant Time Warner were 
judged to be insufficiently com- 
mitted to the project 
But a week today, a second 
round of bidding will be com- 
pleted for the right to run what 
is probably the last conven- 
tional television channel in a 
major market in Europe. Four 
and possibly five consortia will 
line up with multi-million 
pound bids Tor the licence. 

The irony is that there 
should now be such interest in 
spending about £200m on creat- 
ing such a channel when the 
competitive conditions have 
become more demanding, since 
1992, not less. 

On offer is a chann el that 
will be able to reach only 
about 70 per cent of the UK 
population. The danger of 
interfering with the si gnals of 
continental European broad- 
casters means that the gaps in 
coverage include large areas 
south of London, home to 
many of the most prosperous 
people advertisers hope to 
reach. In some parts of the 
country, viewers will have to 
be persuaded to buy a new 
aerial to receive the channel 
The c hann el comes complete 
with large headaches and 
unusual costs. The frequencies 
that will be available to Chan- 
nel 5 are at present used by 
millions of video recorder own- 
ers. The lucky winner will 
have to retime millions of 
videos at a cost likely to be 
between £50m and £70m. 

One certainty is that the 
ITC, fearful of having its 
switchboard jammed by angry 
video viewers suffering inter- 
ference from the C hann el 5 sig- 
nal. will exclude any bidder 
not setting out a foolproof plan 
for retuning video recorders. 

If this hurdle is overcome, 
the Channel 5 operator will 
have to carve out an audience 
and a stream of advertising 


Cliffhanger in 
licence saga 

Channel 5 bidders are lining 
up for big headaches and bigger 
costs, says Raymond Snoddy 

Channel Ss rivals seek ptee eh the map 



revenue in the face of strong 
competition from the existing 
broadcasters. These include 
ITV. which spends about 
£700m a year on its pro- 
grammes. Channel 4 and the 
growing number of cable and 
satellite channels which could 
multiply into several hundred 
during the 10 years the licence 
will be awarded for. 

The main prize tempting bid- 
ders is that they could put 
together a programme sched- 
ule sufficiently attractive to 
win a respectable audience in 
the 15m or so homes that 
ought to be able to receive the 
channel. Cable and satellite 
channels, by comparison, 
reach less than a third of that 
total in the UK. 

With revenue in the first 
year unlikely to reach more 
than £75m to £100m, winning a 
substantial audience will be a 
challenge. The task will be 
made no easier by the require- 
ment to include 40 per cent of 
originally produced or commis- 
sioned programmes at the out- 
set, rising to 65 per cent over 


SbmkITC 


six years. Bidders are expected 
to spend between £80m and 
£120m a year an programmes, 
so bids are unlikely to be more 
thaw £10m. 

The emerging, and increas- 
ingly controversial, favourite 
to take the licence is the con- 
sortium led by BSkyB. the sat- 
ellite broadcasting operation of 
which Mr Rupert Murdoch's 
News Corporation owns 40 per 
cent (and in which Pearson, 
owner of the Financial limes, 
has a stake). It includes Gran- 
ada. the leisure and broadcast- 
ing group, TCI of Denver, the 
US cable company, Kinnevik, 
the Swedish conglomerate, 
Goldman Sachs, the interna- 
tional bank, and PolyGram. the 
music and film division of Phil- 
ips. A combination of BSkyB's 
extensive sports rights and 
options to show Hollywood 
movies on terrestrial television 
and Granada 'a programme 
library could help to fund a 
very powerful bid. 

Under existing broadcasting 
legislation. BSkyB has the 
right to hold 20 per cent of a 


Channel 5 licence. However, a 
move by the satellite broad- 
caster into terrestrial televi- 
sion would be likely to stir up 
opposition in parliament - par- 
ticularly from Labour in view 
of Mr Murdoch's newspaper 
interests. 

Of the four other bids expec- 
ted, the runner-up is most 
likely to be the consortium 
which includes Pearson and 
MAI, the broadcasting and 
financial services group that 
owns two ITV franchises - 
Meridian and Anglia Televi- 
sion. Pearson has just 
appointed Mr Greg Dyke, who 
was crucial in retaining the 
London Weekend Television 
franchise, as head of its televi- 
sion operations. It has also 
recently acquired Grundy 
Worldwide, which makes soaps 
such as Neighbours. 

M r Richard Bran- 
son’s Virgin 
Group has put 
together a consor- 
tium that includes HTV, the 
ITV company. Associated 
Newspapers, which publishes 
the Daily Mail, Philips, the 
consumer electronics company 
and Electra, the venture capi- 
tal group. In previous bidding 
for ITV franchises, Mr Branson 
failed tx> get over the quality 
thresholds set by the ITC. But 
this time, the bid is being put 
together by Mr Jeremy Fox, 
who was involved in the last 
auction for ITV franchises that 
successfully surmounted the 
quality threshhold in spite of 
being outbid in the end. 

The fourth bidder expected is 
a consortium put together by 
the Mirror Group, publishers of 
the Daily Mirror, and NBC. the 
US network company. 
Although the Mirror has left 
the final decision to bid to a 
board meeting tomorrow, a bid 
is thought likely. 

CanWest, the Canadian- 
based international broad- 
caster, insists that it will be a 
fifth bidder. However, it has 
had difficulty attracting part- 
ners. and is thought likely to 
seek membership of another 
consortium. 

The outcome is impossible to 
predict with certainty because 
the licence, in most circum- 
stances, will go to the highest 
bidder after a quality threshold 
has been met. The ITC has 
promised to try to give its ver- 
dict by the end of January so 
that the channel could be on 
air by autumn next year. 

If BSkyB’s bid should turn 
out to be the highest, the 
Channel 5 soap will present the 
ITC with a cliffhanger as it 
decides whether it can afford 
the political storm if the fran- 
chise goes to Mr Murdoch. 
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Germany’s defence role 



In the country 
of Clausewitz, 
the 19th cen- 
tury military 
theorist, strat- 
egy will have 
to be rein- 
vented. The 
purpose for 
Germany this time is not to 
make war but to safeguard 
peace, or at least to make sure 
that the new barbarians are 
kept at a distance. This is a 
painful process for post-war 
Germans, who had reserved for 
themselves the role of shop- 
keepers rather than heroes. As 
a result of the exigencies aris- 
ing from the end of the cold 
war, this role now needs to be 
modified. 

In the past 40 years, the Ger- 
mans could plausibly say that 
their stance of military 
restraint was based on the les- 
sons of history. As a by-prod- 
uct, this policy enabled them 
to take the moral high ground 
in comparison with other 
nations held to be either less 
gentlemanly or more bellicose. 
With the establishment in the 
1950s of the armed forces, the 
Bundeswehr, defence had been 
organised to deter war, but war 
was held by many Germans to 
be unt hinkab le. The underly- 
ing motive for the creation of 
the 
Bundeswehr was to bring Ger- 
many back into the “club" of 
western nations and, as a 
result, to make European 
defence feasible. 

The new age of disorder has 
now, however, made war possi- 
ble again. As a result, the 
Bundeswehr has acquired an 
importance far greater than 
the subsidiary role it held in 
previous decades. 

In 1990, the popping of cham- 
pagne corks to celebrate the 
end of the division of Europe 
was disturbed by the firing of 
missiles and machine guns far 
away in the Gulf. Meanwhile, 
with the eruptions on the east- 
ern Hank of the European 


Union, the ominous sounds 
have moved closer, reminding 
Germans that the world is still 
a dangerous place. 

Whither the Bundeswehr? In 
1989-90, when reunification 
turned from an East German 
dream into European reality, 
moat Germans wished their 
country would become a happy 
blend of Sweden and Switzer- 
land- German politicians hoped 
they still had a decade or so 
quietly to search their souls 
about the future direction of 
Germany’s foreign and secu- 
rity policies. 

While Germany sent cheques 
to allies more directly involved 

in the Gulf 

war, the consti- 
tutional court 
was asked to 
pronounce 
judgment on 
whether the 
1949 constitu- 
tion prevented 
the Bundes- 
wehr From 
being deployed 
outside the 
Nato area. In 
1994, the court 

ruled that no such impediment 
existed and that such deploy- 
ment required no 
more than parliamentary 
approval on a case by case 
basis. 

However, another barrier to 
Bundeswehr deployment has 
come to the fore: the idea that 
the Bundeswehr cannot be dis- 
patched anywhere to keep the 
peace where Wehrmacht sol- 
diers once waged war. This 
proviso, strictly interpreted, 
would mean that, to make a 
contribution to present-day sta- 
bility, German soldiers could 
go to very few places west of 
Moscow. 

Another form of self-denying 
ordinance has also come into 
play: that any Bundeswehr sor- 
tie should take place only as 
part of a full UN mandate. The 
reality is. however, that - as a 
result of international pressure 


Since war is now 
more likely than it 
was when Europe 
was divided, 
preventive 
diplomacy has to 
be more 
imaginativ e. 


to hold together the Nato alli- 
ance - German soldiers may 
soon find themselves in Bosnia 
helping allied troops to with- 
draw. . 

On the European level it is 
difficult to imaging an effective 
common foreign and security 
policy unless Germany pulls 
its weight Germany's enthusi- 
asm for Europe may well have 
to be measured in terms of its 
willingness to carry its 
part of the military burden of 
peace. 

In this situation, Clause witz 
(“Vom Kriege". 1830) may pro- 
vide some useful reading mate- 
rial In sharp contrast to popu- 

lar opinion, the 

Prussian gen- 
eral was not in 
favour of easily 
gliding from 
peace to war. 
Rather. he 
impressed upon 
his readers that 
war was too 
dangerous a 
iking to be left 
to generals. If 
Clausewitzian 
principles are 
applied to modern-day peace 
operations, some relevant pre- 
cepts can be deduced. 

First, war is the most serious 
mpang applied to the most seri- 
ous end. Second, military 
action must never be allowed 
to escape the leash of respon- 
sible political management. 
Third, such action is relatively 
easy to start. It is therefore 
advisable to know in advance 
what the objectives are, how 
achievable they are, and how 
to escape if things go 
wrong. 

In today’s world, if Clausew- 
itz had a say, he would proba- 
bly give some additional 
advice. He might start by 
imtirating that, if Nato coun- 
tries are serious about preven- 
tive diplomacy, they should act 
in concert, not in chaos. Fur- 
thermore, the the threat of 
legitimately applied force 


should be built Into diplomacy 
from the start, not applied as a 
last resort when everything 

else has foil ed. 

Wherever soldiers are sent, it 
is up to the politicians to take 
responsibility- Eknp ty gest ures 
will lead only to frustration 
and unwillingness m demo- 
cratic countries to back any. 
international action whatever 
its inherent merits. 

Military action should be 
taken only if there is. a 

capability and a wffl to esra- 
lato If not. the bluff will be 
called, as the west's experience 
in former Yugoslavia unhap- 
pily makes clear. The uncer- 
tain trumpet encourages rather 
than discourages trouble! If 

deterrence is to be made to 
work, it will need that careful 
blending of diplomacy and 
strategy which was the 
centrepiece of Clausewitz’s 
counsels. __ , 

Since war is now more likely 
ihnn it was when Europe was 
divided, preventive diplomacy 
has to be more imaginative. 
This will be a real test of Ger- 
man leadership. Germany is at 
the centre of a continent beset 
by new uncertainty, and that 
country’s armed forces will 

have to play a central role 
within the common foreign 
and security policy that will be 
high on the agenda at next 
year’s intergovernmental con- 
ference to revise the Maas- 
tricht treaty. Unless the Ger- 
mans play their part, we can 
say goodbye not only to pre- 
ventive diplomacy in Europe's 
vicinity but also to much of 
what the Germans regard, as 
e ssen tial: Nato and European 
security. 

The Bundeswehr will have to 
be part of the western response 
to chaos. If not, we will depart 
from collective defence and be 
left with collective insecurity. 

The author is director of Stif- 
tung Wissenschaft and Poliak, 
the German foreign 'affairs and 
defence polity institute 
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Epic journey 
has disturbing 
implications 
for Eurotunnel 

From Dr. Seng M Tang. 

Sir. I refer to your recent 
report about Eurotunnel’s 
£387m loss and the problems of 
meeting its passenger targets 
< “Eurotunnel warns of failure 
risk over £8bn bank debt". 
April 11). Let me tell you about 
my recent experience at Fol- 
kestone. 

On Easter Monday, we set 
out with three friends on a trip 
of a lifetime! On arrival at Fol- 
kestone at 9:25am, I bought a 
special day-return ticket for 
£49. We were waved through 
by British officials who asked 
for our passports. 

However, the French immi- 
gration officials said that r 
required a visa, even though I 
am a foreign passport holder 
with British permanent resi- 
dent status. They started to fin 
in forms in triplicate, which 
they asked me to sign. I did so, 
thinking it was an application 
for a visa. Thirty minutes 
later, accompanied by a British 
immigration official, I was 
shocked to learn that 1 would 
be escorted back from the 
French immigration office 
(which is technically French 
territory) to British territory. 
What I signed turned out to be 
my “agreement" to be refused 
admission. The French official 
could not even manage English 
words to explain the situation 
and the British official was 
unco-operative. Le Shuttle lost 
£49 in revenue and the local 
economy in Calais lost some 
hard currency from the UK. 

1 made a point of asking offi- 
cials of the frequency of pas- 
sengers being turned away by 
French immigration. They 
admitted that it was occurring 
frequently. 

Several insights are relevant: 

• Regularly turning away 
passengers is likely to result in 
negative feedback among 
friends and families. What will 
be the impact on Eurotunnel's 
operating targets for passen- 
gers? 

• At 9.55am on Easter Mon- 
day. the whole terminal was 
practically empty. Between 
10.30 and 11.30am, the queue 
stretched only to 10-15 cars. 
That seems bad news for Euro- 
tunnel for the start of the holi- 
day season. 

• There are no facilities for 
applying for visas. What will 
be the impact on Eurotunnel’s 
operating targets for passen- 
gers? 

• Is there any possibility of 
having co-operative English 
speaking French immigration 
officials? 

Keng M. Tang, 

100 Liverpool Street 
London EC2M 2RH 


Vital lesson for business community 
hidden in Bombay’s high-rise slums 


From Mr Robert Davies. 

Sir. It was perceptive of the 
FT to feature the challenge 
that the Dharavi slums present 
to rapid economic prosperity in 
Bombay (“Down and out in 
high-rise Bombay" April 15). 
We believe this illustrates not 
only the limi ts to sustainable 
progress when economic devel- 
opment is threatened by a hin- 
terland of poverty, but also the 
challenge to business to seek 
out partnership opportunities 
for working with community 
groups. 

Our consultations with com- 


munity organisations engaged 
in housing, employment, and 
sanitation projects in the Dhar- 
avi slum community suggested 
that businesses, investing and 
expanding in Bombay and its 
hinterland in the new climate 
of Indian liberalisation, would 
be welcome as partners sup- 
porting community projects as 
long as they are good listeners 
and build rather than under- 
mine the self-help potential of 
local groups. 

The recently launched 
Indian Business and Commu- 
nity Partnership, with local 


JFK airport’s perils are a matter of perspective 


From Mr Michael D. 
Varcoe-Cocks. 

Sir, JFK is certainly the 
worst airport - large or small 
- I have file misfortune to use, 
but your correspondent exag- 
gerates the problems of getting 
there from Manhattan (Survey 
of Business Air Travel: “Poor 
welcome to Big Apple", April 
20 ). 

First, on tbe subject of the 
subway: there are many even 
“less desirable parts of New 
York City" than those through 
which tbe A-train goes on its 


way from the airport to central 
Manhattan. 

I have usually found the trip 
to take about 90 minutes, not 
two hours, and moreover it is a 
bargain for those with little 
luggage and for whom the 
costs come out of their own 
pockets. 

Second, on the subject of 
taxis: your writer quotes $50 
and one hour in light traffic, 
but retu rning this week from 
the Upper West Side my cab 
took half an hour and the total 
(tolls and 15 per cent tip 


included) was $37. 

Lastly, on the subject of air- 
port buses, which your writer 
did not mention: perhaps FT 
readers do not use them! 

Good bus services at about 
$12 run to Manhattan from all 
New York airports, with drop- 
off points at the main hotels or 
close enough to most destina- 
tions for the journey to be com- 
pleted by cab for only an extra 
$4 or $5. 

Michael D. Varcoe-Cocks, 

5 Brackenbury Road, 

London W6 QBE 


A missed opportunity for non-proliferation 



From Mr Pete Roche. 

Sir, The announcement by 
Douglas Hurd, the foreign sec- 
retary, that the UK is to cease 
production of fissile materials 
for weapons was a bit of a con 
(“UK "has halted the build-up 
of N material’ ”, April 19). The 
UK has about 3 tonnes of weap- 
ons-grade plutonium, and has 
probably not produced any 
since 1979. It re-cycles material 


from old nuclear weapons into 
new ones. Most of our enriched 
uranium has been imported 
from the US. The UK has 
already announced that fissile 
material from dismantled 
weapons will be recycled. 

Dr Klaus Kinkel the German 
foreign minister, called for 
“weapons-grade fissionable 
material from dismantled 
weaponry. . . not [to] be used to 


build new weapons". If Mr 
Hurd had announced such a 
bold step, which would mean 
no further Trident warhead 
production, he would have 
made a genuine contribution to 
non-proliferation rather than 
the cynical gesture we saw. 
Pete Roche. 

Greenpeace UK, 

Carumbury Villas. 

London Ni 2PN 


Confusing trade 
highlight urgent 

From Mr Victor 
Bulmer-Thomas. 

Sir, Economists preach the 
division of labour and practice 
it by leaving to statisticians 
the preparation of the statistics 
on which economic policy is 
based. What, however, happens 
when the statistics are contra- 
dictor)'? 

A case In point is provided 
by two articles in the Financial 
Times for April 4. 

A report on world trade pre- 
pared by the World Trade 
Organisation (WTO) refers to 
an increase in Latin American 
exports last year of 15 per cent. 

On the following page, a 
report from the Inter American 
Development Bank conference 
in Jerusalem referred to an 
increase of 9 per cent When 


statistics for Latin America 
need for revised calculations 


price increases are stripped out 
of these figures, the volume 
increases are 10 per cent and 4 
per cent respectively. . 

Real GDP is estimated to 
have grown by 4J per cent in 
Latin America last year. 

Consequently the higher 
trade estimate for the volume 
of exports implies successful 
export-led growth, fully justify- 
ing the tough measures 
adopted in support of adjust- 
ment programmes in the last 
10 years. The lower figure, 
however, means that exports 
barely kept pace with the 
expansion of the economy, 
implying that the export sector 
is still failing to act as an 
engine of growth. One set of 
figures implies success and the 
other failure. 


At the level of the nation 

state, such inconsistencies are 
resolved eventually by means 
of departmental wran g Tm g iNo 
such mechanism exists afr the 
international level At a time 
when Prime Minister .Join 
Major is preparing an impor- 
tant initiative for the meeting 
of the G7 in June to reform a 
number of international organ- 
isations, is it too much, to ask 
that those civil servants' pre- 
paring the documents should 
give some thought to. ways in 
which these statistical incon- 
sistencies could be resolved?- 
Victor Bulmer-Thomas, 
University of London, 
institute of Latin American 
Studies. 

31 Tavistock Square, 

London WC1H9HA, UK 
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partners in India, adopts this 
as one of its priorities. Indian 

and internati onal b usiness ran 

be a force for -change, rathe* 
than waiting for the benefits of 
growth to trickle down,' if sen- 
sitive, to the partnership and 
the fact that growing wealth# 
cannot be sustained unless bal- 
anced with commitment to 
social development 
Robert Davies, 
chief executive. 

The Prince of Wales Business 
Leaders Forum, 

5 Cleveland Place. 

London SWIYSJJ.UK 
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for Dini 


In Italian politics, a large step 
backwards is often the precursor 
of a cautions step forwani. Alter 
the sharp fall of the lira added to 
uncertainties over the future of 
Mr Lamberto Bird's government 
earlier this year, this weekend’s 
regional and local elections have 
brought the prime minister a 
breathing space; Mr Silvio Berlus- 
coni, Mr Dim's predecessor, who 
had been hoping for a rapid return 
to office, fell well short of the 
overwhelming victory that could 
have prompted a dissolution of 
parliament and a June general 
election. 

The two broad alliances now 
dominating Italian politics 
emerged with nearly equal scores. 
Mr Berlusconi's right-wing Free- 
dom Alliance gained around 42 per 
cent of the -vote, matched by the 
centre-left led by the former com- 
munist Party of the Democratic 
Left This near-stalemate offers lit- 
tle prospect that an early election 
would produce a conclusive result. 
Mr Dini thus has a little more 
time In which to cany out the 
crucial reforms to which he com- 
mitted his government of techno- 
crats In January, above all mea- 
sures to restructure the pensions 
system and reduce the chronic 
budget deficit 

Mr Berlusconi had been hoping 
for an unstoppable call for elec- 
tions that would return him to 
power this summer, but his sup- 
porters' score was more than 10 
percentage points below last 
week’s forecasts. It is too early to 
conclude that Mr Berlusconi is a 
spent farce, but the momentum 
that has wmintfliwri him in the 


Arms and the IRA 


The announcement that British 
ministers are now ready to-partid- 
pate in preliminary discussions 
with Sinn F£in is to be welcomed. 
The im passe over the terms under 
which Mr Michael Ancram, the 
Nor ther n Ireland minister, would 
join his civil servants in the talks 
with the IRA’s political wing 
risked undermining . the ceasefire 
in the province." ' 

-- The formula found to break the 
deadlock is a careful compromise. 
The government, rightly, has not 
accepted a direct link between the 
decommissioning of IRA arms and 
Sinn F£in’s demand for the com- 
plete “demilitarisation” of the 
province. The attempt by Sinn 
F#in to give legitimacy to the 
IRA’s ille g a l weapons’ stockpiles 
by tying them to the presence in 
the province of British security 
forces was unacceptable. 

The government, however, has 
also shown flexibility. To a degree 
it is taking Sinn Ffein on trust 
The Northern Ireland Office’s 
statement on the new phase of 
negotiations says “no subject is 
excluded from the dialogue”. In 
other words, there is nothing to 
stop Sinn Ffcin representatives 
from raising with Mr Ancram 
Republican calls for the with- 
drawal of the British army. 

To those unacquainted with the 
fragile politics of Northern 
Ireland, the distinction may seem 
like sophistry. But entrenching 
the ceasefire requires that con- 
tacts with Sinn F6in do not under- 
mine support for the peace process 
amfmg the Unionist majority. The 
government had to be able to say. 


hand on heart, that ministerial 
contacts with representatives of 
the IRA were an the same terms 
as those that have already taken 
place with leaders of the protes- 

faint paramiUtarips- 

It now foils upon Sinn Ffein to 
make good the private assurances 
it has given to engage in substan- 
tive discussion on arms decommis- 
sioning. Unless visible progress is 
achieved, there can be no question 
of Sinn F6in joining the wider con- 
stitutional talks on which Sir Pat- 
rick Mayhew, the Northern 
Ireland Secretary, is now embark- 
ing. 

There is a role too for the Dish 
and for the US governments. In 
recent weeks senior politicians in 
the Irish Republic have suggested 
that the British terms for ministe- 
rial talks were an unnecessary 
stumbling block to the peace pro- 
cess. They have warned that the 
IRA’s response might be a return 
to violence. Such comments are 
dangerous, implying an accep- 
tance that the IRA can be permit- 
ted to threaten its way to the 
negotiating table. Now that Mr 
Ancram is to join the talks, Dublin 
should concentrate its attentions 
cm applying the maximum possi- 
ble pressure on Stem Ftin. 

President BQl Clinton, contem- 
plating in recent days the tragedy 
of the terrorist bombing in Okla- 
homa, should dp the same. The 
White House -should make dear to 
Mr Gerry Adams, the Sinn P6in 
president, that he will be wel- 
comed again in the US only when 
the IRA has shown itself wRhng to 
give up Its guns and explosives. 


Unhappy France 


“Socialist takes clear lead in 
French polL” That or something 
like it is the unavoidable headline 
-on the result of the first ballot to 
France’s presidential election, 
held on Sunday. But a knee-jerk 
rush to dump the French franc 
would be doubly foolish. First, it is 
under a Socialist president that 
France has become firmly commit 
ted to a “strong franc” policy, mid 
there is no reason to think that 
Lionel Jospin would be less so 
than Francois Mitterrand. Second, 
this ioos only the first ballot, and 
Mr Jospin’s chances of actually 
becoming president in a fort- 
night’s time are hardly less 
remote than they were last wees. 

Undoubtedly Mr Jospin has 
done well, in the mere II weeks 
since a thoroughly demoralised 
Socialist party chose him as us 
candidate, to puffing the ^vnng 
vote together. Evidently many 
left-wing voters realised that only 
by backing him in the first round 
could they avoid being lgnomnu- 
oualy eliminated from the second- 
. The feet remains that he owes tos 
lead above all to the drs^wa of 
the right, and that the 
vatesratoumber those of the left 
by roughly three to tw 9‘ , „ 

nasty shock. He wiliM to 
relieved to have a clem figk* 

szrsss L'sstga; 


avoided elimination by Mr BaQa- 
dur. 

To accuse him ctf complacency 
would be unfair- It was his sup- 
porters who kept shouting on a 
gagni (“we’ve won"), while he 
remhided them that "until the last 
minute, we have not won”. Yet 
the voters seem to have wanted to 
punish him for bemg in front, just 
as they did Mr BaHadur at an ear- 
lier stage in the campaign. 

Over 15 per cent - more than 
ever before - voted for Jean-Marie 
Le Pen, the National Front leader, 
and another 5 per cent for the 
right-wing Eurosceptic, Philippe 
da VHUers. At the other end of the 
spectrum. 5 per cent voted for the 
veteran Trotskyist Arlette 
Lagudler. in addition to nearly 9 
per cent for the Communist Rob- 
ert Hue. It is as though the elec- 
torate were determined to make 
sure that whoever eventually 
emerges as president does not 
take office feeding too pleased with 
TrimseHj; above all. that he does 
not imag ine they, the voters, are 
happy with the way France is 
being run by its political class, 
irrespective ctf party. 

The France that voted yesterday 
is a discontented France. Itefimi- 
nated Mr Bailadur because, as 
primp minister, he could not help ' 
frying the candidate of wmfinnity, 
and appeared also 'the candidate of 
self-satisfaction. It has been 
encouraged by all the candidates, 
and not least Mr Chirac, to think j 
that things can be better. If Mr 
Chirac wins, as ha is still almost ! 
certain to, he wtU fine expects- ; 
tions be can hardly satisfy. - 


T he French presidential 
election is a two-battle 
war, in which the two 
generals surviving the 
first skirmish seek to 
rally whatever leaderless troops 
the; can find for the final show- 
down. 

On Sunday, Mr Lionel Jospin, the 
Socialist candidate, won the first 
confrontation. But Mr Jacques Chi- 
rac. the gaullist candidate, is still 
the favourite to win the second 
round on May 7. He has bigger 
reserves on his right flank to draw 
an, although overt support from fol- 
lowers of Mr Jean-Marie Le Pen. 
leader of the far-right National 
FTOnt who came fourth to Sunday’s 
vote, would lose him many votes in 
the centre. 

Mr Jospin's surprise win in the 
first round over his two gaullist 
rivals, Mr Chirac and prime minis- 
ter Edouard Bailadur - who has 
now been eliminated - makes for a 
more interesting and uncertain 
final round. After he proved all the 
pollsters wrong in the first round, 
no one can completely write off Mr 
Jospin’s chances of success. 

A left-right confrontation in the 
final round is also probably good for 
French democracy. The voter turn- 
out on Sunday, at 78,4 per cent, was 
nearly three points lower than the 
first round figure in the last presi- 
dential election in 1988. If the May 7 
run-off had been an aU-gaulUst 
affair between Mr Chirac and Mr 
Raiiariiir - as seemed possible until 
Sunday evening - many more vot- 
ers, especially on the left, would 
probably have stayed at home. 

Less healthy for the country is 
that left and right are being pulled 
further apart by their extremist 
fringes. “On top of the traditional 
left-right cleavage is now superim- 
posed the rise of a neo-populism 
which is reflected in the good per- 
formance of the extreme left and 
extreme right,” Mr F rani -Olivier 
Giesbert. editor of Le Figaro news- 
paper wrote yesterday. He was com- 
menting on tile fori that the “ main - 
stream” candidacies of Messrs 
Jospin, Chirac and Bailadur only 
won 62 per cent of Sunday's votes; 
the rest were won by candidates 
whose parties or movements are - 
with the exception of the Commu- 
nists - almost completely unrepre- 
sented in the National Assembly. 

People elsewhere in Europe may 
be perturbed by the feet that the 
minority candidates all declared 
themselves against the Europ ean 
Union, in its present form. Foreign- 
ers, and many French, cannot fail 
to be disturbed by Sunday’s strong 
vote for Mr Le Pen in border areas, 
where concerns about immigration 
are highest. Mr Le Pen's strong- 
holds now line many of France’s 
frontiers - in Moselle, Alsace, part 
of the eastern Rhfine valley, and on 
the southern coast from the Riviera 
to the eastern Pyrenees. 


forefront of politics haw faded. If 
the referendums piapnwj for June 
on broadcasting reform result in a 
signicant trimming of Mr 
Berlusconi's media hold, his 
chances of a come-back in an 
autumn election will be further 
eroded. 

The message of the weekend 
palls is that Italy is inching with 
difficulty towards the bi-polar 
political system that seems to pro- i 
vide the best basis for effective 
government. The forces holding 
together the two right and centre- 
left alliances are still fragile. Of 
the two, the coalition of the cen- 
tre-left seems slightly more uncer- 
tain, since unity may be under- 
mined by the relatively strong 
showing of Reconstituted Commu- 
nism (RC), formed from the 
hard left of the old Italian commu- 
nist party. Yet tbe signs of 
political realignment are tmmis- 
takeabie, forming a welcome 
platform for greater political sta- 
bility. 

The international financial cli- 
mate will not become any less for- 
giving, particularly in view of 
fears that the lira's depredation 
has worsened the inflation out- 
look. The prime minister’s job, 
too, is no less difficult than before; 
to build a naHrmal consensus on 
the tough, permanent measures 
that a future elected government 
will have to take to restore Italy's 
political and financial credibility. 
After this weekend’s respite, Mr 
Dini now fia« months rather than 
weeks, to carry oat his task. In 
Italy’s dire circumstances, that 
adds up to a modicum of good 
news. 


Battle for French 
floating voters 

David Buchan examines the right-left tussle between 
Jacques Chirac and Lionel Jospin for the presidency 
after the first round of voting 


But unemployment was equally 
responsible for Mr Le Pen raising 
his score to 15 per cent, up slightly 
from his 14.5 per cent performance 
in 1988, despite this time facing 
competition on the right from the 
anti-European conservative. Mr 
Philippe de VDhers. The most stri- 
king feature of the table accompa- 
nying this article is that nearly «mg 
third (31 per cent) of the voting 
unemployed cast their ballots for 
the National Front leader. 

Of the “ mains t ream ” candidates 
only Mr Jospin managed a score 
among the unemployed that was as 
high as Ids overall total (23 per 
cent); the Socialist candidate’s call 
for a reduction in tbe standard 
working week from 39 to 37 hours 
by 1997 in order to open up more job 
slots was evidently appreciated by 
some of tbe jobless. Mr Jospin has 
also been tbe only major candidate 
to call for a cut, albeit a moderate 
1-2 per cent a year, in defence 
spending. His success on Sunday 
may be a sign that the consensus on 
maintaining military expenditure is 
beginning to crack five years after 
the end of the cold war. 

Bat most commentators yester- 
day attributed Mr Jospin’s success 
to the way he has kept just the 
right HiBtamn from President Mit- 
terrand and his mixed record dur- 
ing 24 years at the E lyste. Jospin. 
Le Figaro said yesterday, had 
“incarnated renewal without 
assuming the inheritance [of the 
Mitterrand era] or acting as its 
assass in". 

In his campaign rallies, Mr Jospin 
has chosen to spotlight Mr Mitter- 
rand's European and social policy 
achievements, while leaving in 
shadow the scandals that erupted 
during his reign. Nor, in contrast to 
allegations of improper personal 
enrichment that swirled around Mr 
Chirac and Mr Bailad ur during the 
campaign, has any doubt arisen 
about Mr Jospin's financial probity. 
Indeed, the Socialist candidate is 
said to have been worried that the 
paucity of his personal assets - the 
result of a recent divorce settlement 
- might actually count against him 
with the electorate. 

However, he feces an uphill strug- 
gle against a traditional right which 



The Big Four: how the votes were 



largely deserted its leader, ex-presi- 
dent Valery Giscard d'Estaing. to 
back Mr Bailadur. 

Reconciliation with Mr Bahadur’s 
supporters would also deter Mr Chi- 
rac, if and when he is elected presi- 
dent, from calling fresh parliamen- 
tary elections. A snap election had 
seemed possible in the case of a 
Chirac-BaUadur presidential contest 
carried to the bitter end; this would 
have probably irremediably split 
the RPR-UDF majority in the 
National Assembly, requiring a 
President Chirac to try to get him- 
self a new majority. 

Even if he does win on May 7, Mr 
Chirac will still bave Sunday’s vote 
to remind him of the continued 
strength of the Socialists, and to 
dissuade him from risking a parlia- 
mentary election. According to tbe 
constitution, this does not have to 
take place until 1995. 
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B y for the trickiest balan- 
cing act for Mr Chirac is 
bow to win some 
National Front support 
without any overt 
wooing It is so tricky that he will 
probably leave tbe task to others. 
Mr Alain Juppe, the pro-Chirac for- 
eign minister, had a go yesterday. 
While saying be did not share Mr 
Le Pen's values. Mr Juppe, tipped as 
a Chirac-appointed prime minister, 
said those who voted for Mr Le Pen 
were expressing preoccupations 
about which “all candidates, and in 
particular Jacques Chirac, must 
take account or. 

Among these preoccupations. Mr 
Jupp6 said, were “law and order in 
our cities and suburbs and the pres- 
ervation of a certain form of 
national identity”. On the other 
hand. Mr Juppe cautioned that Mr 
Le Pen's rise should not be exagger- 
ated. The National Front leader had 
only improved bis presidential score 
by half a percentage point in seven 
years, Mr Juppe noted. 

But Mr Chirac may have been 
seriously shaken by the fact that he 
has only managed to improve his 
first-round score by three percent- 
age points over the three presiden- 
tial elections he has contested. 
After his second defeat in 1988. he 
suffered a brief bout of depression, 
convinced that he was doomed to a 
limited electoral appeaL 
In recent weeks, he, and the poll- 
sters, clearly thought that this time 
he had conquered a wider public. 
Given the forces now in his favour, 
he still has no reason to think he 
will lose. But the main event of the 
second round campaign will be. at 
long last, a television debate on 
May 2. between the two presidential 
finalists. Television is not Mr Chi- 
rac's favourite medium. If be were 
to be shaken in debate by Mr Jos- 
pin, revitalised by his Sunday vic- 
tory. the outcome of the second 
round on May 7 might be genuinely 
uncertain. 
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was yesterday busy trying to 
reunite. This task of reconciliation 
was made easier by the closeness of 
the scores on Sunday between Mr 
Chirac, with 20.8 per cent, and Mr 
Bailadur, with 23.5 per cent At tbe 
end of the long battle between the 
two men. there was therefore no 
triumph for the victorious Mr Chi- 
rac nor h umilia tion for the van- 
quished Mr BaUadur. The prime 
minister was swift to pledge his 
support for Mr Chirac, and the 
mayor of Paris was clearly grateful 
to receive it 

The defeated Bailadur camp 
therefore has some bargaining 
power over the Chirac camp ai g n In 
the short term, this is likely to 
mean that the mayor of Paris will 


include some Ballad urian themes - 
European integration, fiscal disci- 
pline and sound monetary policy - 
into his final campaign speeches. 
Mr Chirac may also drop some of 
his rhetoric about giving workers a 
bigger share of the fruits of eco- 
nomic growth. Apart from irking 
the Ballad urian right this theme of 
redistribution preached by Mr Chi- 
rac “may have given a new legiti- 
macy to the Socialist candidate”, 
noted Mr Serge July, editor of the 
Liberation newspaper, yesterday. 

In the longer term. Mr Chirac will 
be expected to incorporate some 
erstwhile Bailadur loyalists into 
any government he forms and to 
give some weight to the centre- right 
UDF federation. The UDF had 


Dirty tricks on the deregulation line 


a Since 1992. the 
European Union has 
been committed to 
deregulating tele- 
communications to 
create an open mar- 
ket by 1996. Many in 
r vt?w L ^ telecom5 sector 
— -. g - — assume that the pro- 
cess is progressing in a positive and 
plannffd fashion. 

However, there is a wide gap 
between the principles of EU direc- 
tives on telecommunications and 
conditions in most of the markets 
they oover. Throughout continental 
Europe, laws to promote competi- 
tion on international and national 
telecom services are being ignored 
as a matter ctf routine. 

For example, most of the national 
telecoms monopolies have foiled to 
provide accurate data on their 
underlying costs, as required by the 
EU more than a year ago. The 
national regulators need this infor- 
mation so that they can bring tele- 
com charges closer to costs, one of 
the goals of the ED programme. 

Just as important, anti- 
competitive business behaviour is 
common in many EU countries. 


Currency 

flotation 

■ Sometimes it actually does rain 
money. Venezuelan police - who 
believed a criminal court judge had 
accepted a cash bribe in return for 
letting an accused man go free - 
have just paid a visit to the judge's 
apartment outside Caracas, in the 
hope of catching her red-handed 
with part ctf the bribe money. 

But foe judge, Melida Aleksik 
Molina, heard tbe approaching law 
men and, in an effort to dispose of 
tiie evidence, began throwing 
packets of Venezuelan currency out 
of the window of her 20th floor flat, 
much to the joy ofher neighbours, 
who picked up as much as they 
could. Police estimate that the 
judge defenestrated the equivalent 
of nearly $5,000, no small sum by 
Venezuelan standards. 

It’s not dear how much money 
police recovered from this rather 
unorthodox re-distribntlon ctf 
wealth programme; the judge and 
two alleged accomplices were 
arrested era charges of extortion. No 
fitter charges are planned. 


Naughty boys 

■ Slapped wrists for the main 
French television chawnris over 
their presidential election coverage 
cm Sunday night The audio-visual 
regulator has written to France-2, 
complaining that it "will not 


These “dirty tricks" include: 

• The setting of prices that are 
arbitrary, discriminatory and lack- 
ing in transparency - for example, 
offering Individual customers spe- 
cial prices to ward off a competitor 

• Using profits made in sectors 
such as local telephone services 
where there is no competition to 
subsidise activities in competitive 
sectors such as provision of equip- 
ment 

• The abuse of privileged informa- 
tion tbe national telecoms operators 
obtain from their monopolies. For 
example, when approached by new 
telecom operators who need to lease 
local lines to link customers to their 
networks, some have used the infor- 
mation to identify customers that 
are poised to leave their grip and 
mount efforts to keep them. 

Anti -competitive practices are 
also occurring in markets that are 
competitive in theory, but con- 
trolled by the national monopolies 
in practice. One such market is that 
for internal office telephone 
systems or private branch 
exchanges which allow large busi- 
ness users to control and route 
their telephone and fax traffic. New 


telecoms service providers must 
modify customers* exchanges to 
divert calls over their networks, but 
in some cases, the national monop- 
oly refuses to modify exchanges it 
has supplied to do this. 

Another strategy used by the 
national monopolies is to circum- 
vent restrictions on operating in 
their home markets by moving into 
other countries through alliances 

While governments 
own monopoly 
companies they are 
unlikely to encourage 
real competition 

with other telecoms companies. In 
some cases, they also set up sepa- 
rate companies in their home mar- 
kets to compete against new 
entrants in segments that bave 
been liberalised - for example, 
mobile telecommunications. Safe- 
guards to prevent such ventures 
from benefiting from direct and 
Indirect subsidies, as well as favour- 
i tism, from their monopoly parents 


are usually hopelessly inadequate. 

Telecoms monopolies should not 
be allowed to operate in liberalised 
markets while their home markets 
remain closed. Consumers are 
forced to wait for lower prices and 
new services, while their national 
monopoly suppliers stalk the globe 
in search of new opportunities - 
subsidised by years of artificially 
high prices. 

The regulators bear much of the 
blame for the damage that has been 
done to the market as a result of 
such practices. They have failed to 
force the national telecoms opera- 
tors to separate monopoly services 
from those that are competitive to 
stop cross-subsidisation. They have 
also failed to enforce the laws on 
providing data on costs, so that 
charges still do not reflect underly- 
ing costs. 

ft is not surprising that the 
monopolies are unwilling to relin- 
quish their dominant positions. But 
as long as governments own part or 
all of their monopoly telephone 
companies, they are unlikely to 
encourage real competition that 
will erode the value of their stakes 
in these companies. 


In the UK, privatisation and liber- 
alisation have resulted in the emer- 
gence of British Telecommunica- 
tions as an important international 
company and London as the tele- 
communications hub of Europe. BT 
still has some outstanding issues to 
resolve, such as the charges made 
for connecting competitors to their 
customers through the local net- 
work. But the fact that BTs prices 
are significantly lower than those 
charged by most European tele- 
phone monopolies is compelling evi- 
dence of the benefits of successfully 
managed liberalisation. 

It is time the illegal practices of 
the telecommunications monopolies 
were exposed. National operators in 
almost every ED country are over- 
charging their customers to the 
tune of billions of Ecus every year. 
All talk of building a telecommuni- 
cations superhighway in Europe is 
premature until these fundamental 
issues are resolved. 


Michael Potter 

The author is director of Esprit Tele- 
com . a telecommunications company. 


Observer 


tolerate" any repetition of its 
decision to announce the findings of 
its exit polls before tbe booths 
dosed at 8pm. Stop-watches in 
hands, the regulators noticed that 
the channel declared tbe result at 
7.58pm and 10 seconds, while TF1 
gave its estimate at 7.59pm and 2 
seconds. 


Glossed over 

■ This takes revenge onto a 
completely new plane. A 
Californian man, Reynaldo Fong, 
furious over a land deal that fell 
through, has just been sentenced to 
one year in prison for having 
arranged to send the property 
owner 90,000 magazines. 

“I got every known magazine on 
the foce of the earth,” said Theresa 
McConvilie, who was pestered tor 
the deliveries for 13 years. 


Small change 

■ Now this is the type of thing that 
brings joy to Observer’s hard-bitten 
heart. Tbe Industrial and 
Commercial Bank in China is about 
to extend to all of its branches a 
policy which has been pilot-tested 
at the branch in Jinan, in the 
north-east coastal province of 
Shandong. 

The Jinan outpost produced last 
August a list of 90 “uncivilised” 
responses which its employees must 
not use to customers. They included 
such well-worn phrases as; “Can’t 


you see Fzn busy?” and “that's not 
my responsibility.” Also banned 
are: “Wait over there” and "if you 
don’t like it, talk to the 
management.” 

But another prohibited expression 
- “I don't know” - seems rather 
innocuous, almost a positive 
improvement to the kind of remarks 
Observer encounters in banks. 

At least it shows a degree of 
honesty. 


Crime doesn't pay 

■ Watch out for a crime boom in, 
of an places, Brazil, which is 
anyway hardly a contender for the 
International Golden Truncheon 
Award. The reason is that the 
country's federal police service is 
almost bankrupt, according to the 
Rio newspaper Jamal do Brasil. 

1 “It’s a sad situation," are the 
reported words of the service's 
director, Vicente Cbelotti, who last 
week chipped in the equivalent of 
{1,650 of his own money in order to 
stage an anti-crime operation. 
Chelottl reckons the last 
government left the service $3.4m 
debt. 

His four agents in the western 
Amaz on frontier state of Rondonia 
don't have any money for their 
patrol cars; they use the bus 
instead. Branches in the 
north-eastern coastal capital Maceio 
and the southern town of Santa 
Maria have been asked to vacate 
buildings, having foiled to pay tbe 
rent 


Not so much Interpol as 
Interplate - being handed round 
right now. 


Please be seated 

■ Thank goodness for high-level 
international summits; they give 
the chance to tart the place up a bit 
Lavatories at the Maritime Museum 
of the Atlantic - where leaders of 
the G7 industrialised nations will 
conduct their summit in June - are 
being improved, requiring the 
museum to close for up to six weeks 
while workers come in. 

The extensive renovations are at 
the request of those organising the 
summit, according to museum 
director David Flemming: “Well be 
closing whenever the contractors 
crane in. . . it’s pretty hard to stay 
open if we don't have public 
washrooms." 

And we thought tbe big decisions 
were always made in smoke-filled 
rooms... 


Smart card 

■ What weak dollar? Smart Money, 
the Wall Street Journal’s personal 
business magazine, is pursuing a 
high risk pricing strategy in 
Britain. Its UK distributor has 
converted its $2.50 cover price to 
£2.70. which is £1.15p more than it 
should be. If the mag is worth 
r eading , then the really smart 
money would buy it in the US and 
get it sent over by post 


100 years ago 

Austrian Ruiion.'iiifjtinn 
At to-day's sitting of rl«r- Budget 
Cbmmitiee the Minister of 
Commerce made a statement in 
regard to the projected 
acquisition of the railways by 
the State. The railways which 
had been acquired up to the 
present formed, he said, but an 
incomplete network which could 
not be made the basis of a 
uniform scheme of railway 
policy. He regretted to say that 
the last conference with the 
Hungarian Government on the 
subject had in no way advanced 
tbe negotiations. 

Electric lighting 
Good evidence of the progress 
made by electric lighting was 
given yesterday at the meeting 
of the County of London and 
Brush Provincial Electric 
lighting Company. This country 
has been slow in adopting 
electricity as an iflmninant 
compared with the United 
States, South America and some 
parts of Continental Europe, but 
we have the satisfaction of 
knowing that we are now 
waking up-to its advantages. 
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Lloyd’s may hasten plan Centre-left 
for transfer of liabilities Berfu^oni 


By Ralph Atkins in London 

Lloyd’s of London is accelerating 
Its financial reorganisationin 
order to secure the insurance 
market's future prosperity. 

In an interview with the Finan- 
cial Times, Mr David Rowland. 
Lloyd's chairman, said the mar- 
ket was considering speeding up 
plans to extend the scope of Equi- 
tas - a separate company being 
set up this year by Lloyd's to 
which billions of pounds of liabil- 
ities on old loss-making policies 
are to be transferred. 

Until now, only liabilities from 
before 1986 were being considered 
for transfer to Equitas. Under the 
new proposals, liabilities up to 
and including 1992 would also be 
moved into Equitas to help create 
a ‘'clean" insurance market for 
investors. 

Mr Rowland said the proposal 
was being studied as part of a 
fundamental re-examination of 
the insurance market's recovery 
plans. 

The results of the review are 
expected to be announced by the 
time of Lloyd's annual general 
meeting on May 30. 


G7 dispute 
intensifies 

Con tinned from Page 1 

towards the dollar. He said the 
US had not intervened much to 
support the currency, nor raised 
interest rates recently, nor taken 
action to tackle the fundamental 
economic weaknesses by cutting 
government borrowing more. 

Mr Santer said he was glad the 
idea of a formal accord to support 
the dollar would be raised at the 
meeting by Mr Edmond Alphan- 
dfiry, the French finance minis- 
ter. 

Japanese finance ministry offi- 
cials en route to the meetings 
said that the idea of es tablishin g 
target zones for the world's lead- 
ing currencies was likely to be 
discussed. However, tins would 
run into fierce opposition from 
countries such as the UK. 

French right 
regroups 

Continued, from Page l 

how supporters of Sunday's 
defeated candidates align them- 
selves. Attention focused on the 
strength of the vote for the far 
right, which brought a record 
score of 15 per cent for Mr Jean- 
Marie Le Pen, leader of the 
extremist National Front. Along 
with a strong showing for other 
extremist and fringe candidates, 
it was seen as evidence of disaf- 
fection with mainstream candi- 
dates and parties and anxiety 
about chronic unemployment 

“The good performance of the 
far right and far left shows that a 
neo-populism is rising over the 
traditional left-right divide." said 
Mr Franz -Olivier Giesbert, editor 
of the daily Le Figaro. 


His remarks came as the insur- 
ance market denied reports that 
it faced a solvency crisis and that 
the Department of Trade and 
Industry might have to curb Us 
trading activities. Lloyd's offi- 
cials said the market was lasing 
business because of Hi-informed 
speculation. 

Meanwhile, the Association of 
Lloyd's Members predicted the 
market would show a loss of up 
to £1.7bn (S2.75bn) on its 1992 
account. Under Lloyd's three- 
year accounting system, the 1992 
result will be declared next 
month. Such a loss would be 
larger than previously forecast. 
However, the association said the 
1993 account was “one of the best 
years in Lloyd’s history". 

Minories, the Lloyd's members 
agency, predicted Lloyd’s would 
this year seek £1.3 bn from Names 
- individuals whose assets have 
traditionally supported the insur- 
ance market - to cover cumula- 
tive losses in recent years. 

Mr Rowland yesterday pub- 
lished his statement in Lloyd’s 
annual report, due to be released 
at the weekend, in an effort to 
help restore confidence in the 


market In it he tells Names that 
Lloyd’s is satisfied “on the basis 
of our progress to date, our 
knowledge of the substantial 
profits already earned in the 1993 
and 1994 accounts, and of the pro- 
posals we are considering" that it 
is a "going concern". 

Yesterday, Mr Rowland 
attacked recent media coverage 
of Lloyd's, saying: “It [insurance] 
is a business that is built on con- 
fidence ... We do have a very 
considerable talent in this coun- 
try in the last years for destroy- 
ing the very thing s that we need 
to build up." 

Equitas is expected to be set up 
from the end of this year. It will 
offer some relief to Names who 
are trapped as Lloyd’s members 
by uncertainty about future 
bills. 

In its original form Equitas 
was designed to deal with p re- 
1986 liabilities which have 
brought serious losses to some 
members. Concern about liabili- 
ties after 1986 has prompted 
Lloyd's to seek to broaden the 
already ambitious Equitas proj- 
ect to cover policies sold up to 
1992. 


Brussels looks to 
waive competition 
rules for telecoms 


By Emma Tucker In Brussels 

The European Commission is 
considering setting up special 
rules to exempt commercial 
agreements between telephone 
networks and service providers 
from scrutiny by Brussels after 
the liberalisation of the European 
Union's telecoms sector in 1998. 

Competition officials at the 
Commission have asked legal 
experts to look at the idea of a 
"bloc exemption" arrangement 
allowing networks and services 
owned by separate operators to 
link up without reference to an 
outside body, given certain condi- 
tions. Bloc exemptions exist for 
other sectors, including car and 
beer distribution. 

The introduction of similar 
rules for the telecoms sector 
would prove controversial. There 
is already tension in Brussels 
between the directorates respon- 
sible for telecommunications and 
competition over who should 
take the lead role in setting the 
telecoms regulatory regime. 

However, the Commission is 
under pressure from telecoms 
companies to provide a workable 
legal framework before full 
deregulation takes place. They 
are anxious that new cross- 
border opportunities after 1998 
should not be hampered by for- 
mer monopolistic operators 
charging unwarrantedly high 
interconnection fees. 

An example of the kind of 
interconnection involved could 
be the joint venture between 
British Telecommunications and 


Viag of Germany. If awarded a 
public operator's licence, it will 
have to interconnect with Deut- 
sche Telekom's network to 
deliver voice calls in Germany. 

But regulations for charges for 
such interconnection do not yet 
exist; Brussels is working on a 
directive hut it could take five 
years and go through consider- 
able changes before becoming 
law. BT, Telecom Finland and 
others are worried that without 
timely action at a European 
level, regulatory authorities in 
many EU member states - whose 
standards vary considerably - 
might not make the necessary 
arrangements to ensure satisfac- 
tory interconnection for new 
competitors. 

“A single European application 
of rules Is essential to avoid dif- 
ferent approaches in different 
member states," said BT. “Any 
discriminatory application of reg- 
ulation or market entry assis- 
tance runs the risk of encourag- 
ing inefficient or unsustainable 
competitors, with long-term dis- 
advantages to consumers." 

EU ministers asked the Com- 
mission to prepare draft propos- 
als for an EU-wide regulatory 
framework by the end of the 
year, so that the necessary safe- 
guards could be put in place 
ahead of the 1998 deadline for lib- 
eralisation of voice telephony and 
infrastructure. So Ear only non- 
voice telecoms services have 
been opened up to competition. 

Dirty tricks on the deregulation 
line, Page 19 


in Italian 
local polls 

By Robert Graham En Rome 


Italy’s centre-left alliance 
dominated by the former com- 
munist party of the Democratic 
Left (PDS) yesterday emerged as 
mam challenger to the rigfatwing 

alliance of Mr Silvio Berlusconi 
which has set the political 
agenda for the past year. 

Confounding projections for 
Sunday's regional and local elec- 
tions. the centre-left alliance 
looked set to equal or even sur- 
pass the vote won by Mr Berlus- 
coni and bis rigfatwing allies. 

The outcome was a serious set- 
back for Mr Berlusconi’s ambi- 
tions to force an early election in 
June. The Berlusconi camp was 
notably silent yesterday after 
celebrating on Sunday a clear 
lead of almost 7 percentage 
points in the exit polls. 

Mr Massimo D’Alema, the PDS 
leader, is committed to allowing 
the g o v e r nm ent of Mr Lamberto 
Dtni to complete its limited man- 
date with the aim of bolding a 
general election in October. 

Buoyed by yesterday's vote, Mr 
D’Alema may encourage Mr Din! 
to push through legislation, 
including vital pension reforms. 
This could include introducing 
measures to limit the conflict of 
interest between Mr Berlusconi’s 
Fin invest business empire and 
his role as a politician. 

Financial markets reacted cau- 
tiously, but traders said the 
likely avoidance of a June elec- 
tion was a positive outcome. The 
lira was virtually unchanged on 
Friday’s dose at Ll.249 against 
tiie D-Mark. The Milan bourse 
dropped 0.6 per cent, but inves- 
tors were reportedly awaiting 
the full details of the result 
which were not available before 
the markets closed. 

According to projections, the 
vote for both alliances hovered 
around 42 per cent. Apart from 
the PDS. the centre-left alliance 
is composed of the bulk of the 
now-split Popular party (PPD, 
the heirs erf the Christian Demo- 
crats, former Socialists and 
Greens. 

The rightwing alliance com- 
prises Mr Berlusconi's Forza 
Italia, the rightist National Alli- 
ance of Mr Gianfranco Fini. the 
small Christian Democratic Cen- 
tre and elements of the PPI. 

Notable absentees from either 
alliance were the populist North- 
ern League of Mr Umberto Boss! 
and the Reconstructed Commu- 
nism, successor to the old Com- 
munist party. These two group- 
ings did well and together won 
15 per cent of the vote. Their 
future allegiances will hold the 
key to the next election and the 
length of the Dini government 

Early returns showed the 
centre-left alliance bad won six 
of the 15 regions, while Mr Ber- 
lusconi and his allies had taken 
five regions. 

Neither bloc able to win. Page 3 
Lex, Page 20 


WEATHER 


Europe today 

Cloud and showers will occur near a frontal 
zone separating warm air over the Britsh Isles, 
the Benelux, southern Sweden. Denmark, 
Germany and Poland from cooler air over 
France, Spain, Portugal, the Alps and Italy. 
North of the front. It will be fair with sunny 
periods and relatively high temperatures over 
the UK, the Benelux, northern Germany, 
Denmark, Poland and the Baltic Stales. South 
of the front it will be unseasonably cod in 
France, Spain and Portugal. However, Spain 
will have abundant sunshine. Italy and western 
Greece will have occasional thunder showers. 
Eastern Greece. Turkey and Cyprus will be 
sunny. Scandinavia have sunny spells but east 
of the Norwegian mountains it will be cloudy 
with rain. 

Five-day forecast 

A frontal system will move slowly north-east, 
bringing more rain to central, eastern and 
southern Europe. Depressions over the 
Atlantic wiH increase their influence over 
western Europe lata- this week, resulting in 
changeable conditions and more normal 
temperatures. High pressure will produce 
abundant sunshine and higher temperatures in 
the Mediterranean. 


TODAY'S TEMPERATURES 
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Wind spend in KPH 


No other airline flies to more cities in 
Eastern Europe. 


Lufthansa 


Situation er 12 GMT. Temperatures maximum tor day, Forecasts by Meteo Consult of the Netherlands 
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THE LEX COLUMN 


The lead secured during the first 
round of elections by the Socialist 
p res i d e ntial candidate, Mr Lionel Jos- 
pin, was a surprise, but the markets 
were right not to be overly concerned. 
A traditional run-off between left and 
right will be for less damaging than a 
fratricidal campaign between Mr Jac- 
ques Chirac and Mr Edouard Bahadur. 
Such a struggle would have so dis- 
rupted the right that the eventual win- 
ner might have proved incapable of 
commanding a majority in the Cham- 
ber of Deputies. 

Besides, given the distribution of 
votes during the first round, a victory 
for Mr Jospin remains at least 
unlikely, if not impossible. If he were 
to win, it would be disastrous for the 
markets, at least in the short term - 
not because of his policies, but 
because of the subsequent political 
uncertainty. Mr Jospin would need to 
call a general election in which he 
would have little hope of securing a 
majority. Months of messy cohabita- 
tion would ensue. 

What should the markets make of 
the more likely winner, Mr Chirac? 
The key question would be how Mr 
Chirac met his election pledge to 
reduce unemployment If he decided to 
expand monetary policy or reduce 
income from social security without 
commensurate spending cuts, that 
could mean the sacrifice of the franc 
fart. French equities’ recent strong 
rally has been predicated on tins sce- 
nario. Until he decided, the markets 
would remain volatile. Eventually, 
either the franc and bond markets 
must fall - as Mr Chirac decoupled the 
franc from the D-Mark - or the equity 
market would suffer a correction. 

Swiss governance 

In the seven years since Nestle 
shocked the Swiss stock market by 
allowing foreigners to buy its regis- 
tered shares, Switzerland has under- 
gone a gentle corporate revolution. 
The larger Swiss companies have 
become increasingly friendly to then- 
shareholders, especially performance- 
oriented foreign Investors. They have 
adopted International accounting stan- 
dards in the name of transparency and 
abolished some of the numerous clas- 
ses of shares for the sake of share- 
holder democracy. 

That revolution has taken a further 
step with the SFr385m bid from Inter- 
national Paper, a US company, for 
Holvis, a Swiss paper and non-woven 
fabrics group. In what is believed to be 
the first hostile bid for a Swiss com- 
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pany, IP has cozmnendahly introduced 
Anglo-American notions of fair-play 
into Switzerland. The offer has been 
extended to all shareholders, going 
beyond the letter of Swiss corporate 
law which neglects the interests of 
minority shareholders. 

The bid is prompted by Mercury 
Asset Management, the large UK insti- 
tution which together with clients 
owns 31 per cent of the Swiss group. 
Exasperated by what it viewed as the 
lamentable performance of Holvis, it 
has helped find a bidder for the com- 
pany. Such activism on the part of 
MAM is exemplary*, management of 
continental European companies often 
puts the interests of institutional 
investors low down the list of priori- 
ties, while shareholders tend to be too 
passive in dealing with underperform- 
ing investments. 

Italy _ 

On the face of it, the Italian stock 
market’s anawmio reaction to Sunday's 
regional elections is surprising. After 
all voters' unenthusiastic support for 
former prime minister Mr Silvio Ber- 
lusconi has secured a longer-term iiole 
for his troubled successor, Mr Lam- 
berto Dim. The technocratic adminis- 
tration and reform prog ramm e of Mr 
Dini offer sufficient parallels to those 
of his former Bank of Italy . boss, Mr 
Carlo Azeglio Ciampi. to give some 
grounds for optimism. And since Mr 
Berlusconi is now unlikely to force 
elections before October. Mr Dini has 
time to work on pension reforms and 
the next budget 

The problem is that Mr Dini needs 
more than time. He has no core sup- 
port in parliament, as demonstrated 


by bis struggle to pass the compare 
tjvely uncontroversial mini-budget 

His current push to reduce the go vem-. . 
meat’s rising pension obligations is for 
more sensitive, since it wig be aMng 
money away from voters. Italy uarec- 
tively entering a six month election- 
eering campaign, so 1 

his pension reforms will be diluted to 

the point of meaninglessness. 

At least the strengthening of core 
left and rightwing alliances in i the 
elections suggests the possibility of 
greater political stability in the jam: 
But Mr Berlusconi's track record can 
hardly inspire confidence, while the j 
leftwing alliance of Mr Romano Prodi 
remains something of an unknown 
quantity. This is not a recipe to 
inspire a recovery of Italy's battered 
Prn»r>riHl mar kets. 

Abbey/N&P 

Abbey National’s pursuit of the 
National & Provincial Building Society 
makes some financial sense. The 
building sodety-tumed-bank has deep 
pockets; thanks to its active treasury 
department. Abbey’s assets of £94hn 
win outstrip even those of the Leeds 
and Halifax building societies, after 
their merger. Even if it were to pay 
twice N&Ps net asset value - more 
than Lloyds Bank is now paying for 
Cheltenhain & Gloucester - N&P 
could enhance Abbey's earnings by 
close to 10 per cent. Unlike N&P's 
foiled merger with the Leeds, the geo- 
graphical fit is also reasonably good. ; 

It may be some relief to sharehoW-: 
ere that .Abbey’s putative acquisition 
is in a core domestic business, given 
its poor record in overseas expansion. 
But the UK mortgage market is not 
attractive territory. Abbey has man; 
aged to increase .its non-housing-re- 
latori business to 25 per cent, and has. 
a 40 per cent target Competition is 
proving fierce, as direct lenders with a 
lower cost-base, such as Direct Line, 
are ableto pass on savings to borrow- 
ers; the result is a tight squeeze on 
building societies' margins. Abbey 
would hope, of course, to get other 
new business from N&P account hold- 
ers, but this may be difficult to realise. 

Unfavourable conditions within the 
building society sector may provide a 
strong incentive for societies , to merge 
and cut costs. But the rapid pace of 
M&A activity in the sector should also 
cause buyers to think carefully about 
whether they are overpaying. 

See additional Lex comment on Cray 
Electronics, Page 27 


This announcement appears as a matter of record only. 
April 1995 
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IN BRIEF 


IIS chemicals see 
strong first term 

Net earnings at DuPont, the US chemicals group, 

shot up to $859m from J642m in the first quarter to 

March 31 as the company continued to reap the ben- 
efits ofJower costs and strong cyclical growth in 
demand for its products. 

Union Carbide benefited from the same trends 
raising first quarter net income to $230m from $63m 
on the back of bigger volumes and higher prices for 
its products. Page 26 

SSAB shares surge after record forecast 

Shares in SSAB, Scandinavia's biggest steel pro- 
ducer. soared nearly 5 per cent after the Swedish 
group more than doubled profits in the first quarter 
and said it should easily beat last year’s record 
profit over the full year. Page 22 

Barito Pacific hit by failing plywood prices 

Barfto Pacific, the world’s largest producer of tropi- 
cal hardwood plywood saw its consolidated net 
income in 1994 tumble by more than 50 per cent on 
the year earlier. Page 24 

Margins squeezed at US oil groups 

US oil companies' first-quarter results showed a 
pattern of weak refining margins, as crude prices 
rose faster than product prices, especially in North 
A me ri ca. However, there were good results from 
upstream activities and petrochemicals. The warm 
winter weather in North America and Europe hit 
sales of heating ail and gas. In. the US, natural gas 
prices fell 35 per cent, according to Mobil. Page 25 

USX earnings fall disappoints market 

Rising operating costs linked to planned shutdowns 
at three blast furnaces trimmed first-quarter earn- 
ings at USX Corporation’s US Steel Group to $74m, 
or 89 raids a share, far below market expectations 
of profits of about $1 a share. Page 25 

Broadcast body clears Packer purchases 

The Australian. Broadcasting Authority has decided 
that recent purchases by Mr Kerry Packer, the Aus- 
tralian media proprietor, of shares in John Fairfax, 
toe newspaper publisher, did not breach the control 
provisions of the Broadcasting Services Act 
Page 24 

Bowater renamed Rexam to end confusion 

From next month, toe paper and packaging group 
Bowater will be known as Rexam The change is 
being made to end confusion with Bowater Inc of 
the US, a separate newsprint and pulp company. 
Page 27 

WHHams makes 548m US purchase 

w illiams Holdings, toe diversified industrial group, 
is acquiring toe fire protection products and 
systems division of Figgie International, the US 
group, for $48m in cash. Page 27 


Boeing falls on orders downturn 


By Richard Tomkins in New York 

Boeing, the US aircraft maker, 
yesterday reported a fall in net 
earning s to ftt&lm from Iq 

the first quarter as it continued 
to suffer from a worldwide down- 
turn in commercial aircraft 
orders. 

The fell was less severe than 
the market had feared. Analysts 
had forecast that earnings per 
share would be cut by half to 43 
cents from 86 cents last time. 
Instead, Boeing reported earnings 
per share of 53 cents. 

The shares, however, were $V4 
lower at 655% in early trading 
after Boeing explained that the 
numbers were skewed in the 
quarter's favour by the timing of 
customers' delivery require- 

Takeover 
talk shakes 
UK home 
loan sector 

By Alison Smith in London 

Abbey National, the British 
home loans and hanking group, 
surprised the UK building societ- 
ies sector yesterday, with an 
announcement that it was seek- 
ing takeover talks with National 
& Provincial, the ninth largest 
building society. 

The statement made without 
any prior notice to the N&P 
board, appears to be the nearest 
approach yet to a hostile bid for 
a society. 

It follows two other big 
restructuring moves in toe 
industry - toe planned takeover 
of toe Cheltenham & Gloucester 
by Lloyds Bank and the proposed 
merger between the Hal ifax and 
Leeds Permanent. Societies are 
mutually owned and concentrate 
on loans for bouse purchases 

If the two societies did come 
together they would create a 
retail bank larger than the 
planned enlarged Halifax with 
total assets of more than £100bn 
($162bn). At the end of 1994. 
Abbey had assets of £94bn and 
N&P had £13bn- 

N&P*s board wiD meet tomor- 
row before the annual meeting, 
and will decide a formal 
response then. Abbey’s state- 
ment has inevitably put pressure 
on directors to set out to mem- 
bers their approach to a possible 
takeover. 

Mr John Pry, Abbey's deputy 
chairman, said the bank had no 
desire to upset the N&P board, 
though be acknowledged that 
the issuing of the statement was 
“less than ideal” in terms of 
relations between the two organ- 
isations. 

As mutually-owned operations, 
societies are accountable to their 
millio ns of savers and borrowers 
and are not responsible to a sep- 
arate class of shareholders. 

Hostile bids in the sector are 
unknown because boards of 
directors are not obliged to put 
offers in front of societies' mem- 
bers. and an outside organisa- 
tion cannot approach members 
directly. 

Abbey - the UK's second larg- 
est mortgage lender - based yes- 
terday’s statement on the need to 
clarify its position after weekend 
press reports that in 1993 it had 
had talks with N&P and been 
rejected. It: said it believed that 
combining toe two organisations 
would make strategic sense. 

■ it said that if the merger went 
ahead it would be able to offer 
N&P’s 2m-plus members “a sub- 
stantial premium to net asset 
value”. 

N&P has been a consistent sub- 
ject of merger speculation since 
its plans to combine with Leeds 
Permanent broke down about 18 
months ago. 


Demand for commercial aircraft declines but 
fall in net earnings is not as severe as feared 


BOEING COMMERCIAL JET 
DELIVERIES 


ments. Deliveries had "substan- 
tially exceeded” the rate at which 
aircraft were being built, Boeing 

wiH 

Group sales fell from 56£bn to 
$5bn, reflecting a fell in commer- 
cial jet transport deliveries from 
82 to 59 in the comparable quar- 
ter. 

Within the total, commercial 
aircraft sales fell from $5.2bn to 
S3.7bn but the defence and space 
side of toe business did better, 
increasing sales from $lbn to 
$1.3bn. 

Mr Frank Shrontz, chairman 
and chief executive, reiterated 


toe prediction he made earlier 
this year that deliveries for the 
full year would fall from 270 air- 
craft in 1994 to 230. 

Total sales were expected to be 
in the $20bn to S21bn range, 
down from $22bn last year. 

Boeing also warned that a spe- 
cial retirement incentive plan 
aimed at securing voluntary cuts 
in the workforce would result 
in a big one-time charge to 
pamfng s in the second quarter 
because it would increase the 
retirement plan’s actuarial liabil- 
ity. 

The plan, announced last 


month, is being offered to about 
13,000 Boeing workers in the 
hope that about 7.000 accept. 

Boeing said that if this target 
were achieved, there would he a 
non-cash charge of between 
$350m-5400m in the second quar- 
ter. 

Mr Shrontz said he was encour- 
aged by favourable market trends 
in the commercial airline indus- 
try, largely driven by worldwide 
economic conditions. 

The trends included airline pas- 
senger growth rates, higher load 
factors and the improving finan- 
cial health of toe industry. 


Type 

1995 

1994 

737 

29 

39 

747 

8 

15 

757 

14 

16 

767 

8 

12 

Total 

59 

82 


Source: 

company 


A key part of the company's 
strategy to prepare for the mar- 
ket opportunities was to achieve 
big increases in productivity. Mr 
Shrontz said. 

The planned workforce reduc- 
tions, intended to be achieved by 
the end of the year, were in line 
with this objective. 


Ian Rodger reports on Internatio nal Paper’s offer for Holvis 

A foreign 
foray into 
Swiss territory 


S wiss companies have led 
the way in continental 
Europe recently in becom- 
ing more investor friendly and in 
removing restrictions on foreign- 
ers holding and voting their 
shares. 

It was, therefore, only a matter 
of time before a foreign company 
would come along and make an 
unsolicited bid for a Swiss cme. 

Yesterday, International Paper 
unveiled a SFr385m (5338m) bid 
for Holvis, a struggling maker of 
non-wovens and distributor of 
stationery and office supplies. 

But those looking for a decisive 
test of Swiss willingness to be 
truly open to foreign ownership 
and control wifi be disappointed. 

For one thing, this bid looks 
such a satisfactory arrangement 
for ah parties that it is unlikely 
to raise any controversy. IP said 
it did not see itself as an 
unfriendly bidder, and Holvis did 
not say that the price offered was 
too low. 

Moreover, Holvis is not a large 
or important enough company to 
rouse Swiss nationalistic senti- 
ment in a way that, say, a bid for 
foods giant Nestle or for the 
pharmaceuticals and chemicals 
group Ciba-Geigy might 
But the bid is nevertheless a 
reminder of a more bracing cli- 
mate to coma A takeover code is 
set to come into effect in Switzer- 
land next year which will at last 
make redundant the lingering 
voting restrictions retained by 
many companies as a protection 
against surprise hostile bids. 

For Holvis directors, the near 
certainty of being taken over 
brings an end to a difficult five- 
year struggle to transform the 
group’s prospects. In 1990, faced 
with stagnating sales and mar- 
gins in its traditional paper busi- 
ness. the group decided to 
develop its then modest presence 
in non-wovens, the fabrics used 
in nappies, feminine napkins and 
disposable medical garments. 

It acquired five companies in 
the US and Sweden in short 
order. However, the promise of 
this sector soon turned sour as a 
price war among nappy makers 
and excessive capacity expansion 
forced down the prices of non-wo- 
vens. 

Holvis then aimed to specialise 
in higher value added products 
for medical use, but faced teeth- 
ing problems introducing new 
plant in the US. 

Sales sagged from SFr832m in 
1991 to SFr685.?m last year and 
the group tumbled into a SFr9.2m 
loss in 1993. 

Last year, directors bickered 
over the heed for further ration- 


alisation, and Mr Pedro Reiser, 
chief executive, left in November. 

Yesterday, Mr Rudolf Wenger, 
finance director, said the direc- 
tors now felt the group was 
finally well positioned for the 
future. 

IP, under the chairmanship of 
Mr John Georges, has been build- 
ing up its non-wovens and distri- 
bution divisions in recent years 
as part of its strategy to have 
speciality businesses that offset 
the pulp and paper cycle. 

I ts distribution revenues are 
about $4.5bn worldwide, with 
all but $500m a rming from 
North American markets. 
Starting in 1989, it acquired sev- 
eral regional distribution busi- 
nesses in the US, with a view to 
creating a national network. 

Now it aims to do the same in 
Europe. It acquired four distribu- 
tion businesses in France and 
Holland with its 1989 takeover of 
Aussedat Rey in France and 
would get the dominant Swiss 
market supplier. Mfihlebach, 
with a minor presence in Ger- 
many through Holvis. That 
would still leave it well behind 
the European market leaders, 
Aijo-Wiggins and the VRG divi- 
sion of Dutch paper group KNP. 

IP is also playing catch-up in 
non-wovens. Its non- woven sales 
are worth roughly 5300m a year, 
ranking it seventh in a $5bn 
world market. The Holvis acqui- 
sition would double its size and 
catapult it into fourth position, 
with a much strengthened stake 
in European markets. 

‘It would also put us in a bet- 
ter position to address Asian 
markets." says Mr Milan Turk, 
vice-president responsible for IP's 
speciality products. 

For Mercury Asset Manage- 
ment, the IP bid is a relatively 
pleasant end to a long and often - 
painful story. The big UK fund 
manager first acquired a substan- 
tial stake in HolzstofF. as it was 
then, in 1987. hi 1992. when Holz- 
stoff first disclosed large share- 
holdings, it became known that 
two MAM -controlled funds held 
25 per cent 

MAM kept in close contact 
with toe board but became disen- 
chanted when the shift from 
paper into non-wovens did not 
bring results and group manage- 
ment did not seem up to the situ- 
ation. Holvis shares peaked at 
SFr702 in 1979 and have drifted 
more or less steadily down since 
then to a recent low of SFr33Q. 

Thanks to the rise of the Swiss 
franc against sterling over this 
period, particularly in the past 
few months, MAM probably gets 


Dual residence gives Hanson 
shareholders USI tax saving 


By DovM WIghton in London 

US Industries, the group of 
US-based manufacturing compa- 
nies being demerged from Han- 
son, wtO be required to bold its 
board meetings in London for the 
next five years to allow Hanscm 
shareholders to receive USI 
shares free of tax.- . .. 

In a move seen as setting an 
important precedent, the HE 
Inland Revenue toe agreed USI 
can have dual US/UK residence if 
it ‘‘will continue to be centrally 
managed and contr olled in toe 
United Kingdom for a period of at' 
least five years”. 

If USI were treated as a solely 
US resident company UK Hanson 
shareholders would have faced 
income tax on toe distribution of 
USI shares. 


Although USI has some UK 
operations and will have a Lon- 
don head office it is overwhelm- 
ingly a US business. The Reve- 
nue said it could not comment on 
particular cases but added that it 
tried to show "flexibility" in 
“unusual situati ons ". 

The deme r ger, orchestrated by 
NJI Rothschild, is also unusual 
in that USI will pay Hanson 
KL35bn from a new $1.65hn bank 
facility leaving it with about 400 
per csit gearing. 

In a filing with the US Securi- 
ties and Exchange Commission 
Hanson warns that USI's free 
cashflow after capital expendi- 
ture is expected to satisfy only 25 
per rant of its debt amortization 
requirements during its first two 
years- The remainder wiH have to 
be met by disposals. 


The document also reveals that 
USI's operating income for the 
six months to March 31 fell by 
' $2m to about SiOOm, due partly to 
poor Christmas trading at its Ertl 
toys and Tommy Armour golf 
dubs companies. Net income fell 
by $7.7m after its $5.7m share of 
losses at Smith Corona, toe type- 
writer manufacturer of which it 
owns 48 per cent. 

Analysts expect heavy se lling 
of USI shares by UK investors 
once they start trading and to 
give the share price time to settle 
down USI will have a “poison 
pill" protection from takeover far 
its first 90 days, 

Mr David Clarke, the chief 
executive office of Hanson's US 
arm who is leaving to head USI, 
will receive $9m worth of options 
in the new company. 



Under John Georges. IP has sought to offset the pulp and paper cycle 


out of its big position without 
damage, and with the hope that 
the Holvis businesses might fare 
better under IP management 
There is always a possibility 
that someone with other plans 
will come along with a better 
offer. IP would not say whether 
its offer was finaL “This is how 
we value the company. We have 


offered SFr435 per share, which is 
an extreme premium to toe mar- 
ket," Mr Turk said. 

And with its irrevocable option 
to buy MAM’S 25 per cent block 
at its bid price, IP is in a position 
to make life difficult for any 
opponent. 

Lex. Page 20; Forestry stocks 
lifted. Page 45 
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Mexican 
banks slip 
in first 
quarter 

By Leslie Crawford 
in Mexico City 

Banamex and Bancomer, 
Mexico's two largest banks, 
reported a sharp fall in profits 
for the first quarter of 1995. 
However, analysts welcomed 
their decision to make hefty pro- 
visions against loan losses and 
strengthen their capitalisation 
ratios. 

The results were better than 
expected, given the turmoil in 
Mexico's financial markets after 
the devaluation of the peso in 
December. 

Banamex, Mexico's largest 
bank with 20 per cent of the 
deposit market share, reported 
after-tax earnings of 444m pesos 
($74m) for the first three months, 
a 35 per rant fall compared with 
the 686m peso profit recorded in 
the first quarter of 1994. 

“Our results were affected by 
the slump in economic activity 
and toe significant rise in both 
nominal and real interest rates. 
This has hit the quality of onr 
loan portfolio and required toe 
creation of additional reserves," 
Banamex said yesterday. 

Banamex set aside 3.43bn 
pesos against past-due loans in 
the first quarter of 1995. which 
increased its loan-loss provisions 
to 70.9 per cent of past-due 
loans, against 50.1 per cent at 
the end of December. 

Its capitalisation ratio stood at 
10.9 per cent of risk-weighted 
assets, well above the 8 per cent 
minimum required by toe cen- 
tral hank- 

Bancomer, the second-largest 
bank, reported after-tax profits 
of 227.6m pesos in the first quar- 
ter of 1995, against 368.4m pesos 
in the first quarter 1994. It cre- 
ated additional reserves of 
1.581m pesos, which has raised 
its provisions against bad loans 
to 61.8 per cent of its non-per- 
forming assets. Its capitalisation 
ratio stands at 9.01 per cent 

Since the devaluation of the 
peso, nominal interest rates have 
risen fonr-fold, which in torn 
have caused an avalanche of 
loan defaults that threaten the 
solvency of the banking system. 

According to the National 
Banking Commission, non-per- 
forming loans increased 45 per 
rant in the first three months of 
the year and total 80bn pesos, or 
15 per cent of the banking sys- 
tem's total loan portfolio. 

Nevertheless, financial ana- 
lysts believe Mexico's two larg- 
est banks are well positioned 
to benefit from the economic cri- 
sis. 

Mexican peso contract, Page 26 



On the third MBO attempt, in 
July 1994. the three separate 
national management teams 
of the Dollond & Aitchison Group. Europe's leading 
eye care business, found the key 10 their £117 million 
deal in LVC’i European expertise. 


b We knew we had to talk to people 
with a true European presence. There 
are a lot of aspirants in the venture 
capital industry who like to think of 
themselves as European, but CVC 
actually have local people on the 
ground in key European countries. 9 


We are turning managers into owners all over Europe 


Contact us for a copy of our portfolio of case histories of 
the acquisition of companies by management. 


CVC Capital partners 
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SSAB shares surge after 
forecast of record profits 


By Christopher Brown-Hutnes 
in Stockholm 

Shares in SSAB, Scandinavia's 
biggest steel producer, soared 
nearly 5 per cent yesterday 
after the Swedish group more 
than doubled profits in the 
first quarter and said it should 
easily beat last year’s record 
profit over the full year. 

Pre-tax profits reached 
SKrl.l7bn ($157m), nearly 40 
per cent ahead of average mar- 
ket forecasts and more than 
double the SKr4S8m achieved 
In the same 1994 period. 
SSAB's A shares closed at 
SKr325, up SKrl5. 

Surging volumes and prices 
in Europe's buoyant steel mar- 
ket were the main reason for 
the upturn. But the company 
also benefited from the weaker 


dollar, which has eased the 
impact of higher coal and iron 
ore prices on its raw material 
purchasing costs. 

Revenues jumped 36 per cent 
to SKr4.84bn and operating 
profit climbed to SKrLlObn 
from SKr497m. 

SSAB said west European 
steel consumption, which rose 
9 per cent last year, had con- 
tinued to grow in the first 
quarter, with a knock-on 
impact on prices. Tt calculated 
that steel prices were 4 per 
cent higher in the period than 
in the final quarter of 1994 and 
16 per cent higher than in the 
first three months of last year. 

The group has also benefited 
from a big rise in demand in 
the Swedish market, due to the 
healthy state of the country’s 
export industry. 


Profits from the biggest divi- 
sion, Tmmplat steel plate, rose 
to SKr640m from SKr27Gm 
after sales increased to 
SKr2.6bn from SErl^Sbn. 
SSAB recently announced 
plans to invest SKn.ffibn on 
developing its plate operations. 
The main project will be a new 
rolling mill at its Oxelfisund 

plant. 

Mr Leif Gustafsson, SSAB 
president, said the group's full- 
year profit should be “signifi- 
cantly better" than last year’s 
record SKr2J4bn. 

He said prices had continued 
to rise in the second quarter, 
but noted that the company's 
performance would be affected 
by the relocation of a blast fur- 
nace, leading to a longer-than- 
normal break in gitwwiw pro- 
duction. 


Aker seeks platform payment 


By Karen Fossil 
in Oslo 

Aker, the Norwegian cement, 
building materials and oil and 
technology group, is seeking 
up to NKr700m ($ 112.63m) from 
Conoco Norway, a subsidiary 
of Du Pont, the US chemicals 
group, covering cost overruns 
on the Heidrun concrete float- 
ing production platform. 

The platform substructure 
was built for Conoco by Norwe- 
gian Contractors, an Aker sub- 
sidiary. Aker says the platform 
which it will deliver to the oil 
company on May 10 bears little 
resemblance to the facility 


which was intended to be built 

Conoco made substantial 
changes to the platform’s spec- 
ifications midway during the 
project, according to Aker, 
which caused costs to escalate. 
Daring 1992-94 Aker charged 
accounts with NKrl.2bn in 
additional costs incurred by 
the project which it believes 
should be shared by Conoco. 

Mr Frode Geitvik. an Aker 
spokesman, expressed confi- 
dence the claim could be set- 
tled out of court but Mr Tam 
Ruud. Aker chief executive, 
earlier said that failing a settle- 
ment, the claim could go to 
arbitration in 1996. 


Mr Oeyvind Kvafl, a Conoco 
Norway executive, said yester- 
day he was confident the dis- 
pute could be resolved outside 
the courts. 

The Heidrun field concrete 
floating tension leg platform is 
the first of its kind built for the 
petroleum industry. The plat- 
form is due to be installed on 
June 26 and the field is sched- 
uled to start producing in 
August Heidrun is expected to 
reach plateau output of 220,000 
barrels of oil a day before 1996. 

Total costs of the develop- 
ment are estimated at 
NKr25.2bn. nearly NKrSbn 
over budget 


Kuoni in international equity offer 


By Conner Mddelmann 

Kuoni Travel, Europe’s 
third -largest travel group, has 
offered investors an opportu- 
nity to participate in an inter- 
national equity offering by a 
Swiss company. 

SBC and UBS jointly placed 

81.000 registered shares follow- 
ing the buy-back by the Kuoni- 
Hugentobler Foundation and a 
consortium of investors of a 

50.1 per cent stake in the 
group's share capital from Ger- 
man retailer Kaufhof a month 
ago. 


The deal was fully under- 
written by SBC and UBS and 
placed within hours of its 
launch last Wednesday, follow- 
ing strong demand from UK, 
French and Swiss institutional 
investors. 

The consortium, which 
indudes the two lead manag- 
ers. held 100,000 shares, of 
which it has sold 81,000. The 
shares were placed at SFrl,85Q 
a share and trade around 
SFr 1,860. The remaining 19.000 
shares will stay with the con- 
sortium pending placement 
with strategic investors. 


The buy-back of the Kaufhof 
shares and their ensuing wider 
distribution has met Kuoni 's 
aim of making its shares more 
liquid and widely traded. 

The transaction follows a 
recent overhaul of Kuoni’s cap- 
ital structure. Kuoni 's shares 
had previously traded at 
around SFr36,000. making 
them inaccessible for smaller 
investors. A one-for-20 stock 
split was undertaken to reduce 
the price to more affordable 
levels, and the bearer shares 
were converted into registered 
shares. 


Austrian 
National 
Bank lifts 
profits 

The Austrian National Bank 
lifted net profit last year to 
SchKUbn (Jl.QSbn) last year 
from SchS.73bn in the previ- 
ous 12 months, Reuter reports 
from Vienna. 

Ms Maria Schaumayer, the 
central bank president, said 
transfers to the government 
would rise to Sch6.05bn.from 
Sch&83bn. 

The schilling moves in a nar- 
row 0.1 per emit band against 
the D-Mark and tins year has 
appreciated strongly, along- 
side the D-Mark. However, 
Austria's struggling tourism 
industry and some exporters 
have complained that its 
strength is destroying their 
competitiveness and driving 
away customers. 

“If we were to loosen our 
ties to the D-Mark, this 
wouldn’t help anyone but tt 
would hurt a lot of people,” 
she said. “It would lead to an 
increase in our import prices, 
higher energy costs and per- 
sonnel costs and that would 
hurt the tourism industry and 
our exporters.” 

Foreign investors and port- 
folio managers would flee Aus- 
trian markets if they sensed a 
softening of monetary policy. 
She said the bank's decision 
nearly two decades ago to tie 
i the schilling to the D-Mark 
had proved its worth at diffi- 
cult times. 

i 

Amexco sets out 
growth target 

Mr Harvey Golub, the 
chairman and chief executive 
of American Express, the US 
fhmnftial group, said bis goal 
for the company was 12-15 per 
cent growth in earn- 

ings per share, and 18-20 per 
cent growth in annual return 
on equity, Reuter reports from 
New York. 

Mr Golub told shareholders 
at the company's annual meet- 
ing in New Took he wanted 66 
per cent of the company’s prof- 
its to come from revenue 
growth, compared with 50 per 
cent in 1994. 

By last month, 17m shares 
of the company's stock had 
been repurchased under the 
company's bay-back plan. 


Case ready to reap richer harvest 

The US tractor group has transformed its financial performance 

• '-Over the two month 

M r Jean-Pierre Rosso, 
president and chief 
executive , of Case, 


M r Jean-Pierre Rosso, 
president and chief 
executive , of Case, 
the big US tractors and con- 
struction equipment producer, 
is ready for the next, recession. 

“We'd like to prove that all 
we’ve said about our restruct- 
uring is true,” he says. “But I 
am not anxious for another 
down cycle." 

After years of seemingly per- 
manent crisis at .Case, Mr 
Rosso - who joined the com- 
pany from Honeywell last 
April - wants to make hay 
while the sun shines. 

The Wisconsin-based com- 
pany may be one of the heavy 
equipment industry’s most 
famous names, but its recent 
history yields a rich crop of 
corporate disaster stories on 
both sides of the Atlantic. 

In 1985, Case swallowed up 
most of the agricultural equip- 
ment operations of the old 
1 International Harvester group, 
which had become a byword 
for the decline of tr aditional 
US heavy industry. 

In France, Case Poclain, the 
hydraulic excavator producer 
in which Case first took a 
stake in 1977, has been a big 
headache. In 1992, with closure 
looming Case had to land a 
FFrl^bn ($246m) rescue of the 
company, in which it recently 
increased its stake to 100 per 
cent 

The struggle to come to 
terms with the reality of the 
industry's overcapacity, 
cut-throat pricing and mature 
markets has made Case a con- 
stant target of industry specu- 
lation questioning its commit- 
ment to farm equipment, 
construction equipment - or 
both. 

Few were surprised last sum- 
mer when Tenneco, the diversi- 
fied US industrial company 
which owned Case, announced 
an initial public offering for 
the unit. Following a second- 
ary offering in November, Ten- 
neco retains 44 per cent 
But now. says Mr Rosso, 
there are no more rumours. 
"Our customers realise that we 
are in both businesses for the 
long-term.” 

Case has turned itself round 
through two big hits: a 5461m 
restructuring announced in 
1991 and aimed mainly at 
reducing costs, and a 5920m 
three-year programme, which 
began in March 1993 and was 
focused on running the 
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Jean-Pierre Rosso, president 1 

company more profitably. 

The programme reflected a 
realisation that it was time for 
a new business logic, says Mr 
Rosso. Case needed to reduce 
its overcapacity in line with 
trends in the market , and cut 
its fixed costs by outsourcing 
more components. 

That meant tough decisions 
such as moving from two folly- 
integrated European tractor 
plants - Neuss in Germany 
and Doncaster in the US -'to 
one assembly plant at Doncas- 


Jun . aaw . 

jSfiupK DatwJrwrn . 


. 99 Apr 


24,000 at- the end of 1992 to 
16,000, and will fall to. u*000 in 
1997 if revenues stay where 
they are. - 

However, with the recession, 
over, ; revenues ' are rising and 
Case’s finan cial performance 
has been transformed. In 1994. 
sales .rose 14 per cent to $4^bn, 
-producing: a net profit of 
5165m. before accounting 
changes mid extraordinary 
items. . That compared ; with 
profits of just 539m in 1933. and. 
a loss of $L33hn in 1992. 


The tumround was a. remarkable 
achievement, says Mr Rosso - Case 
can generate positive cash flow in 
a downturn, and raise earnings : 
when revenues are flat 


ter and a transmission {riant at 
St Dizier, France. The Neuss 
plant will close next year. 

Case also had to learn to 
price its products for value 
rather than simply to increase 
market share, he says. This 
pricing discipline led to market 
share losses in the US, espe- 
■ dally in 1992, but contributed 
to the tumround. 

Other important changes 
included a move to indepen- 
dent distribution, with some 
exceptions, and combining the 
agricultural and construction 
equipment operations to 
remove duplication. 

When the restructuring is 
complete in early 1997. Case 
will be making annual savings 
of 5500m. and will have 
reduced its break-even point by 
46 per cent, says Mr Rosso. 
Employment is down from 


The- momentum has . contin- 
ued tins year, and last week 
Case announced a 57 per- cent 
rise in. first-quarter operating 
profits, to $107m from $68m. 
Net income before acrounting 
changes was 570m, or 96 cents 
a share, compared, with 533m*' 
or 44 cents, a year earlier, as 
sales rose 14 per cent to 
51.141m: . .- ‘ -• ‘.-.V’ V, 

The turnrbund^ -says Mr. 
Rosso, was a remarkable 
achievement. The company 
can now generate positive cash 
flow in a downturn, and can. 
raise earnings even when reve- 
nues are flat, he says. Reengi- 
neering to reduce workin g cap- 
ital and cut administration 
costs will continue; but the 
retr enchm ent is all but over. 

The only element missing 
when he joined, the company, 
says Mr Bosso, was a plan for 


-being targeted. Mr Kosso a^ . 
to ‘'lift sales outside North 
America and western Europe 
from w per cent of turnover to 
20 per cent over the next -five 

■ in agricultural equipment* 
Brazil and Argentina, are seen 
• as ideal markets for the larger 
tractors which Case produces, 
but .Russia and the central 
Asian republics represent a . 
’ long-term opportunity, which 
.would involve joint ventur®- 
fo construction equipment," 
the fast-growing AsiarPacific 
market is the main target. - 
Case is looking at joint 
ventures in China, where :J4r 

■ Rosso says the. -western - con- j 
"struction equipment industry 
; is still only scratching. at' the 

surface. Expanded distribution 
? is planned for other Asian 

markets. - - : 

There is still 'potential 
growth in western markets, he. 
says. He would like Case to - 
have a stronger presence in 
Germany, Europe's largest con- 
struction equipment : market 
and one where Pdclam'S/pbsi- 
. tion has weakened .... - 

The expansion in developing 
markets is important b e c au se 
it will help offeet the effects of 
the next downturn in the. west, 
says Mr Rosso. That, fortu- 
- nately; looks some way .off. 

. even if there are signs of a 
downturn in the US. housing 
market, which would affect' 
constitution equipment rales. 
r The longer Case omycbh- 
- trnue generating cash .and par- 
king away at administrative . 
costs, the better tt wiU.be.'The 
flotation left it with a 58 per 
, cent debt-to-capital ratio, 

•’ which is higher than .average 

■ for the industry. - • 

- Mr Rosso wants to rat that 

' by 8-10 percentage; points a 
year to below 40 per. cent as 
quickly as possible, reducing 
. interest payments. • 

•v . ; Andrew Baxter 
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\fersatility 


ucceasfidly making important decisions when circumstances dictate. And successfully 
refocusing and clearing debts, as Croupe Suez has been doing over tbe past four years 
to cope wi tb tbe downturn in tbe market after years of growth and acquisition. And 
successfully taking radical options to handle tbe economic blacklash of the real estate recession * 
in to prevent the Uroup s performance from being weighed down by the past. 
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Investment 

hoosing how to utilize resources in order to consolidate and expand the Group’s business 
and strengthen its expertise. Investing in 1QQ4 meant developing fully - owned subsidiaries 
sueb as Banque Indoeucz. Or increasing investment in other subsidiaries and holdings 
such as Societe loenerale de Belgique, Generale Bank, Firaagest and Lyonnaise des Haux. 
Even entering into new commitments with new partners like the Sagem group. 






Development 


V- inning new markets and satisfying new customers. As achieved by Banque Indosuez, 
which is expanding its network in Asia and has arranged financing for the Korean 
high-speed train. Likewise by Generale Bank, which signed a new agreement 
with the Belgian Fbst Office, hy Trade he 1 which took over D is trigas, by LTnion Miniere which opened 
a uew copper refinery in Olen. 


Profitability 


X' lanaging the full expanse of the Group so that each financial and industrial asset 
provides maximum return on investment. And striking a balance, for 
the benefit of buez shareholders, between businesses with high ^ / 

profit potential hut vulnerability to changing cycles, and businesses 
with lower yield hut greater stability. Profitability is all about making GROUPS 

sure that the Group s net results, no longer weighed down by the past, Cl j jf"t ""M 

reflect the fitness of its subsidiaries and their business performance. 5?V/1 hJLi 







A group on the move 


Bar enquiries, write to Groupe Suez / Communication, 1 tue d’Astorg, 7500& Paris 
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A unified approach to total customer satisfaction 




Just another local company. In many 
ways, that’s Hitachi in Europe. For 
more than 80 years, our growth has 
been built on a commitment to local 
communities around the world. 

A commitment that extends from 
industry and commerce to culture 
and the environment. 

We have 1 1 major manufacturing 
plants in Europe, and at each of those 
plants we emphasize local staffing 
and procurement. In Germany, 
Hitachi Semiconductor (Europe) 
GmbH (HISEE) began assembly and 
testing of. wafers in 1980, and in 1992 
HISEE began the transition to inte- 
grated production with the comple- 
tion of a new wafer fabrication plant. 
Our manufacturing of computer 
products in Europe is centered in 
France, where Hitachi Computer 
Products (Europe) S'. A. (HICEE) 
began production of disk drives and 
controllers in 1992. And in Wales, 
Hitachi Home Electronics (Europe), 


Ltd. (HHEE) handles production 
of televisions and other consumer 
electronics products. 

Hitachi’s role as a committed 
corporate citizen extends into other 
areas as well. We actively support 
cultural events and community 
activities, and protecting the natural 
environment is another continuing 
priority. We have, for example, imple- 
mented rigorous environmental 


Rigorous quality control underpins the reliability 
of HICEF's computer products. 



HITACHI 


standards in all our production facilities. 

The breadth of Hitachi’s presence 
in Europe — from local employment 
and procurement to community 
involvement — reflects the depth of 
our commitment to making a differ- 
ence by improving the quality of life. 

That commitment is an integral 
part of our entire product line, which 
encompasses more than 20,000 items 
for countless industries, including 
information systems and electronics, 
power and industrial systems, and 
materials and other products. 

In all of those diverse fields, 
Hitachi has grown by remaining 
true to its corporate philosophy — 
contributing to society' through 
technology. As competition intensifies 
in the years ahead, we will continue 
using our world-class R&D and 
technical capabilities to develop and 
manufacture high-quality' products. 
Products that make a difference. 

In Europe, and around the world. 


Austria Hitachi Rower Torts Cteterreich GmbH, Hitachi Sales Warenhandete GmtjH BaJgSuna Hitachi. Ltd. (Hltactt Corporate Office. Europe). Hitachi Power Tools Belgium N.VJSA, Hitachi Sales Benelux SA/N.V. Czech Hitachi, Ltd (Praha Office) Denmark Hitachi 
Data Systems AB. hffiachT Europe Ltd. Ffartand tttachf Europe Lid. France.Vftachi ComputEr Products (Europe) S. A.. Hitachi Data Systems SA. Hitachi Europe (France) SA. Fiai-Htiachi Excavators France S.A., Hilachi France (Ratfio-TV Becfro-Menager) SA, Nissei 
Sangyo France SARL, Hitachi Power Torts Franca SA, Hitachi Systems De Transport (France) SAR.L Germany Hitachi Baumaschiner GmbH. Hitachi Chemical Europe GmbH, hfitachi Denshi (Europa) GmbH, Hitachi Europe GmbH. Hitachi “Karlen" Service (Europe) 
GmbH, Hilachi Metfilil. Systems. Europe Grrfoii Hitachi Metals Europe GmbH. Nissei Sangyo GmbH, Hitachi Power Torts Europe GmbH, Hitachi Sales Europa GmbH, Hitachi Semiconductor (Europe) GmbH, Hitachi Tool Engineering Europe GmbH. Hitachi Transport System 
(Europe) GmbH Greece Hitachi Sates (HaBas) SA Italy Hitachi Europe GmbH, Fiat-Hilachl Excavators S.pA. Hitachi Sales Itallana S.pA Netherlands Hitachi Construction Machinery (Europe) B.V.. Hitachi Data Systems Europe B V. and Hitachi Transport Systems. 
Hitachi iriterTQtknal Attend) B.V., Hitachi Netherlands B.V., Hitachi Sales Benelux SA/N.V. Norway Hitachi Data Systems AS. Hitachi Sates Norway A/S Russian Federation Hitachi. Ltd. (Moscow Office) Spain Hitachi Air Conditioning Products Europe, 

SA. Hitachi Canaries. SA, Hitachi Europe GmbH, Hitachi Power Torts foerica SA. Hitachi Sales tberica, SA Sweden Hitachi Data Systems AS, Hitachi Europe Lid.. Hitachi SaJes Scandaiavia AB Switzerland Hitachi Data Systems AG. Httachi Sates AG UJC. Hitachi 
Ore® (UK) PLC.. Hitachi Data Systems Ltd , Hitachi Denshi (UK) Ltd.. Hilachi Europe Lid.. Hitachi Finance OK) PLC., Hitachi Home Electronics (Europe). Ltd.. Hitachi Leasing Europe, Ltd.. Hitachi Micro Systems Europe Ltd.. Hitachi Power Tools (UK) Lid., and others. 
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Packer cleared on Fairfax holding 


By HUM Tail in Sydney 

Mr Kerry Packer’s recent 
purchases of shares in John 
Fairfax, the newspaper pub- 
lisher, did not breach the con- 
trol provisions of the Broad- 
casting Services Act, according 
to a long-awaited report from 
the Australian Broadcasting 
Authority. 

However, in its report, pub- 
lished yesterday, the ABA said 
it would continue to monitor 
“closely" the situation - which 
leaves Mr Packer, the Austra- 
lian Trwdia proprietor, with a 
fully-diluted 17.17 per cent 
interest in Fairfax. 

“It is dear . . . that no 
breaches of the Act have 
occured,” said Mr Peter Webb, 
the ABA’s chairman. “As well 


as investigating the level of 
company interests, we have 
explored several allegations of 
control of Fairfax. The allega- 
tions have not been subst- 
antiated." 

However, Mr Michael Lee, 
federal raiwwnnTifaatfnng minis- 
ter, said the ABA ruling, 
“relates only to the position 
that applies at the moment”. 

“If there is any significant 

change in rirc iHntfanirK at 

Fairfax, the ABA will use its 
extensive powers to enforce 
the operation of the cross 
media rules", he said. “That 
should serve as a dear warn- 
ing to anyone seeking to 
undermine the cross media 
rules". 

There was no immediate 
comment from either Fairfax 


or Mr Packer. Fairfax shares 
dosed one cent higher at 
A£L86 ahead of the Anzac Day 
holiday. 

Under current rules, anyone 
with a commercial TV licence 
cannot own more than a 15 per 
cent interest in a newspaper 
circulating in the same geo- 
graphical area, unless they can 
prove that they do not exercise 
control. 

Mr Packer, who owns the 
leading Nine Network televi- 
sion - flatten, has hdri a 149 per 
cent Interest in Fairfax for 
some time through his private 
Consolidated Press group and 
listed Publishing and Broad- 
casting company, partly in the 
form of convertible notes. He 
started to buy additional 
shares in February. 


Mr Packs- argued that be did 
not control Fairfax, which pub- 
lishes. the leading quality 
newspapers in Melbourne and 
Sydney, and could justifiably 
go to 248 per cent 

This would be just below the 
249 per cent owned by Mr Con- 
rad Black, the Canadian pub- 
lisher, who also has board 
seats at Fairfax. 

The legal arguments were 
overtaken by a political storm 
when Mr Packer declared on 
television that 1 re would like to 
own Fairfax, and praised Mr 
John Howard, the federal oppo- 
sition leader. Mr Paul Keating, 
prime minister, countered by 
accusing Mr Packer of precipit- 
ating the Fairfax situation 
because of his frustrations an 
the pay-TV front 


Goodman Fielder warns of slide in earnings 


By NikMTatt 

Goodman Fielder, Australia's 
largest food group, yesterday 
warned that operating profit 
for the current year, before 
abnormal*, could slide by more 
than io per cent. 

In the year to end-June 1994 
the company made A$168J3m 
(US$123.83m) before tax, 
slightly higher than the 
A$16Alm recorded for the pre- 
vious year, on sales of A$3.7tm. 


At the beginning of last 
month. Goodman suggested 
the outlook would depend 
heavily on an improved perfor- 
mance from the consumer 
foods and European milling 
businesses, and that profits 
would match last year’s if 
these “expected improve- 
ments” occured. 

But Mr David Clarke - 
whose appointment as chair- 
man followed institutional 
pressure for hoard changes at 


Goodman — told shareholders 
yesterday that such develop- 
ments had not materialised. 
However, he said there had 
been a continued pick-up In 
f-hfl milling and baking 
operations and in the ingredi- 
ents division. “With two 
months of trading to go, it 
looks as though the operating 
profit of the company for the 
full year before abnofmals 
could be down by more than 10 
per cent” Mr Clarke said. 


Goodman failed to pay an 
fntorim dividend, Mid it 
would review the final in. the 
light of the year's nwmtng g 
Mr Clarke indicated that 
Goodman might join the Ust of 
companies in tere s t e d in acquir- 
ing some of the food interests 
of Pacific Dunlop. PacDun’s 
food division - the second larg- 
est food group in Australia 
after Goodman and said to be 
worth around A$85Qm — has 
been put up for sale. 


Kao to lift 
payout as 
sales advance 

By EfiAo Terazono in Tokyo 

Kao, the. Japanese maker of 
household goods maker, 
posted a rise tn sales and prof- 
its, and announced it would 
raise its dividend for the sec- 
ond consecutive year. 

Unconsolidated- recurring 
profits for the : ~year ended 
March rose 6 per cent to Y52hn 
($6 27m). The company posted 
a record current paminpi fig- 
ure ter the 14th conse cutive 
year, thanks -to a Y22,4bh 
decline in interest hearing 
debt ami a Yl^hn fall in for- 
eign exchange losses. 

Firm sales in industrial 
products propped up overall 
revenues by 2.4 per cent to 
Y654.8bn. . Aftertax profits 
gained SA vex cent to Y2&9hn. 

The company said Its main- 
stay detergent tales were bet- 
ter than exp ec te d and laundry 
and cleaning products sales 
rose 3 per cent to Y25&4bn. 

However, shampoos and cos- 
metics suffered from competi- 
tion, and sales of Kao’s per- 
sonal care dtvlston fell 1.6 per 
cent to Y225Jfcn. 

The company wQL increase 
its annual dividend to Y12 per 
share from Til. Consolidated 
current profits rose 3.3 per 
cent to Y48.6bn on a 3 per cent 
increase in sales to Y796.7bn. 


Barito Pacific income 


ByMfeiueia Spragosa -•<», - 
In Jakarta - ■- 

Barito . Pacific, = the worlds 
largest producer of tropical 
hardwood plywood saw Its. 
consolidated net income in 
1994-tumble by. zfiora than 50 
per: cent ter the year: eartierT: 
The sharp decline foDowed a 
drop in ; world, plywood prices*, 
weakening demand, in Japan: 
and " Ghinfl- -' and . 
competition, -from -Malaysian 
producers.' .V 
But Barito Pacific said it was 
confident that 1995 will be a. 
bettBryear” because the Japa- 
nese market showed signs of 


By Manueta Saragosa . 

Astra International, 
Indonesia's largest carmaker, 
saw net profit : more fiwn 
double in 1994 but the .yen’s 
appreciation * is expected 
to -slow profit growth tMs- 
year. • •' 

Astra, which generates 
almost 80 per cent of its reve- 
nues from car sales, said its 
consolidated net profit rose to 


picking up pud plywood prices 
" had recovered. ' . “ ' ■ / 

: Net income last year totalled 
JBpl47>2ba #7Gm), a drop of 
5255 per ceht, compared with 
1993’s figure white, revenues 
from file timh er operations, fell 
by ; nearly 12 per - : cent: to. 
Bp862bn; : ~ ; :-: v ~-:- 


-hy higher refo re station and for- ? 
:est' amiritotitev addi- 

tion, -4-fvwHnbnth -delay; tot 
year in -the- renewal' of its' 
annual cutting ptemtoJpusbed. 
up expenses," forcing Barito to 

, bay. timber. Jfcmofiier: logging* 
companies.-;- - V . * V- . - . 
Barito . said It roteiidM- to- 


Rp279bn (SMSmjtest yearfrran 
Rpiaara a . year earlier, ft also 
has:. interests in financial ser- 
vices and heavy indnstry.',. 

Last month the . company 
noted- that its .automotive 
igirm L w lnph .• ipakft Q CUTS ’in 
IndonesiLain conjunction with 
Toyota' and Dtehatgi Japan 1 ; 

■andwMch controls- about 50 4 
pier of fT>»Tnd rmagian ' War v 

market, - will be affected by the; " 
yen’s rise hecaxtse it imports 


diversify its fee aid 

growing competition and 
Ssore continiMd grow^-. Its 
etrategy includes, -a plauito. 

toefresof laminated; 
boards in-the fon^quarter of. 

-.tbis year.- - - ; lL«T y 

.. The company i* also vBgrftir 
ting a' financing pap^e 
for a pulp and paper • 

joint venture with Japanese. 
.. companies, including 

OvmseasCo-operation Amor 
Marubeni and Nippon Paper. - 
The riant is schednied tO-^^ 

on^streten tlteend r df 199?.” 


many components- from Japan. 

tetri's importedgoods mate 
trp some 55 per. cent of-, its - 
material costs and'-the- 
oompauy fixes the dollar rate 
against the yea to periods of 
three to six: months.. The 

~ present period ends in July. — 
“Every increase in- the yen 
by ijper cent agatosttb eUS 
' 'dollar might increase our costs 
tor 0.55 per~centin pur next- 
negotiation period.” Astra said. 


AS of fftese secures haung been saU. MsattoxtisBmonttypearsasa matter of tgcorfonty. 


The PMI Group, Inc. 


m interactive multimedia 


® 




The PMI Group, Inc. 
24,500,000 

Shares of Common Stock 

(par value $0.01 per share) 


The Allstate Corporation 
10,500,000 

6.76% Exchangeable Notes 
Due April 15, 1998 

(Exchangeable into Shares of Common Stock of The PMI Group, Inc.) 


These portions of the offerings ate being underwritten outside the UnitBd States by ihe undeta&ted. 


2,550,000 Shares 


Hraig Kong plans to deliver the 1 
workTs first full range of inter- 
active multimedia services, 
when Hongkong Telecom, the 
colony’s monopoly telecoms 
provider in which Cable & 
Wireless has a majority stake, 

lanrirhag its hnww shopping-to- 
infonnatian services next year. 

The service will start with 
videoon-demand, now cm trial, 
in 400 homes, and embrace 
banking, retail, information 
and community services. - 

Dr William Lo, Hongkong 
Telecom's director of multime- 
dia services. safth “ft is very 
likely Hong Kong could be-the 
first place in the world able to 
try all these new services.” . 

Wharf Holdmgs, file con- 
glomerate which, holds the 
exclusive, licence, to operate 
pay-TV in Hong Kong until 
mid-1996. unveiled plans for 
interactive services which win 
start next month with films 
costing around HK$20 
(US$2.58) each. Banking and 
other services will be provided 
later. 


Companies .which- have 
pledged to work with Hong- 
kong Telecom on developing 
multimedia applications 
include the crimiyVbig three' 
hanirg — Hongkong Shang- 
hai Banin np Pnrpn raHrtriTrang * 

ftenp Rank and Bank .o£.East v 
Asia - mid Chase Manhattan 
-NA and Crtifeik NA. - ' 

Sheets rignftijr up include 
Hong Kong’s two dominant 
supermarket chains, Park’N 
Shop and Wellcame, and lux- 
ury goods, retailer Jttckson 
Concepts. Other partners^ 
fnrinrte the Royal Hnng Tmig 1 
Jockey Club, Tower Records 
HK, toe Hong KongSJnivereity ! 
of Science and Ttehhology and 
two ptiza deiiveiy chains.- 
Among the 17 ccnteufpro- 
viders . announced yesterday, 
were Thames Tntarn^ti<mai i 
The Discovery Channel, Asia ' 
Business News and Hong 
Kang’S TVB Intern a tional- , • 

Hongkong Telecom, wldih 
loses its monopoly on fixed 
domestic phone services id 
July when three new contend- : 


era - including Wharf - gain 
licences, is spending around 
US$1,200 per subscriber on 
technology, which Is the main 
: capital 1 investment ‘Given, the 
target of upto 300,000 subserfb- 
\ers in the first two yearerthis 
-- implies mi investment of some 
;-us$36om.r- • 

-'- 'The pricing structure for. 
'-consumers- has not jit been 
Gwiiaedii ^but^ ^a monthfy rteital 
Of around HK$L00 : is rapected 
to be-tevied;for the decoder - 
to access toe services -'.and 
-•addifibnaFfees wiD.be incurred 
X when: services are used. Films 
-wlD-rost terimd-HK$15flK*25. : 

Dir Lo befieyep Hong Eong ls 

- one of the most suitable mar- 
; : kets in .the worid to launch 
" multimedia services. The col- 
^any^ls .dfe^p<^fi|dal,yvto 1 - 

- same '90t per G£snf . of .pedpie fiv- 
' -in ^ te hi g h-nsp. hlortos,- and 

boasts abigii-spenfiDg.techno- 
‘ logicrily^todnsticated popula- 
tion as well as an open and 
-fierible regulatory system. . 

. ; ; - Lonise Lucas 


1,150,000 Exchangeable Notes 


Goldman Sachs International 


Dean Witter International Ltd. 


Morgan Stanley & Co. 

kitemationa! 


Salomon Brothers International Limited 


ABN AMRO Hoare Govett 
Deutsche Bank 

AkHengaaaBKhan 


BMO Nesbitt Bums International Ltd 


Indosuez Capital 


Nomura International 


CS First Boston 
S.G. Warburg Securities 


These portions of the offerings era being underwritten In tfw United States by the Mowing members c* the undenting syndks^ 


21,950,000 Shares 

and 

9,350,000 Exchangeable Notes 


Goldman, Sachs & Co. 


Dean Witter Reynolds Inc. 


Morgan Stanley & Co. 

incorporated 


Salomon Brothers Inc 


Bear, Steams & Co. Inc. CS First Boston Alex. Brown & Sons Donaldson, Lufkin & Jenrette Lehman Brothers 

.. n mewporatad SkuWk Corporation 

Merrill Lynch & Co. Montgomery Securities Oppenheimer & Co., Inc. PaineWebber Incorporated 
Prudential Securities Incorporated Smith Barney Inc. Wassersteki Perella Securities, Inc. Robert W. Baird & Co. 
Sanford C. Bernstein & Co., Inc. J. C. Bradford & Co. Conning & Company Johnston, Lemon & Co. 


odinuru u. Bernstein & w)., inc. o. Dracnora & go. Conning & Company Johnston, Lemon & Co. 

incorporated 

The Chicago Corporation Cleary Gull Reiland & McOevitt Inc. Fox-Pitt, Kelton Inc. Luther, Smith & Small, Inc. 


Neuberger & Berman 


Northington Capital Markets, Inc. 


Pryor, McClendon, Counts & Co., Inc, 


Samuel A. Ramirez & Co., Inc. Muriel Siebert & Co, Inc. Stifel, Nicolaus & Company Sturdivant & Co., Ina 

Incorporated 

April 1995 


To obtain a synopsis and advertisIng detaifs caU 

Alec Kttroeff In Greece 

Tel: (1) 671 3815 /.- 
fex: {1) 647 93 72 V . 


Wrsty Sauideis In London 

.. Tel: (0171) 8734823' 
Fax: (0171) 873 3934 

FT Surveys ? - 
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Refining margins 


squeezed at US oil groups 


By Moggie Urry in New York 

US oil companies' first-quarter 
results showed a pattern of 
weak re finin g margins, as 
crude prices rose faster than 
product prices, especially in 
North America. However, there 
were good results from 
upstream activities and petro- 
chemicals. 

The warm winter weather in 
North' America and Europe hit 
sales of heating oil and gas. In 
the OS, natural gas prices fell 
35 per cent, according to Mobil, 
compared with the first quar- 
ter of im 

Meanwhile, the introduction 
of reformulated petrol in the 
US on January i did not gener- 
ate the expected demand As a 
result, it proved impossible to 
maintain marketing and refin- 
ing profits CM &R) in the US. 

Upstream activities were 
aided by a rise in crude ofl 
prices of more than $3 a barrel 
over the first quarter of 1994. 

Mobil said the average US 
crude price in the period was 
$14.28, up $4.09 on last year's 
first-quarter price. Interna- 
tional crude prices were $16.65 
a barrel on average, a $2.85 rise 
on the same period of 1994. 

The companies with chemi- 
cals businesses - notably 


Exxon, Mobil and Amoco - 
benefited from higher demand 
and rising prices. 

Me Ludo Noto, Mobil chair- 
man. summed up the oil sector 
with: “Petroleum sector mar- 
ket fundamentals continue to 
be volatile and are likely to 
remain so in the near term.” 

Mobil's petroleum activities 
lifted sales volumes by 7 per 
cent worldwide. Profits, how- 
ever, slipped as a rise in explo- 
ration and production (E&P) 
income was more than offset 
by the fall in downstream prof- 
its. 

Mobil's E&P division boosted 
net income 13 per cent to 
$377m, with most of the gain 
coming from international 
activities, where income rose 
$37m to $295m. In the US, E&P 
income was up $5m to $82m. 

M&R profits were hit by the 
industry's weak margins. In 
the US, Mobil's M&R activity 
broke even, compared with net 
income of $61m in the same 
quarter of 1994. However, M&R 
income from outside the US 
fell by only $29m, to $l48m f 
with lower margins somewhat 
offset by cost reductions in 
Europe and higher volumes in 
the Pacific Rim. 

Its chemicals income jumped 
to $l74m from $l5m as sales 


volumes rose 29 per cent 
A leap in Exxon’s chemical 
division net income to |547m 
from $i49m and a near dou- 
bling of its earnings foam min- 
erals, coal and power, to $X13m 
from $58m, more than offset 
lower warning s from its main- 


Higher prices and volumes 
for chemicals, combined with 
lower operating costs, pro- 
duced record quarterly earn- 
ings for - the division. Copper 
prices and production rose, lift- 
ing that sector's earnings. 

Exxon's M&R division 
remained in profit, although 
US earnings fen to $16m from 
$39m and international earn- 
ings dropped to $164m from 
$348m. 

Its US E&P activity suffered 
a tell in income, to $209m from 
$245m, as higher oil prices 


were offset by lower natural 
gas prices. Outside the US, 
E&P income rose to $75Tm 
from $S90m. 

Similarly. Amoco’s chemi- 
cals division was the main 
force behind the group's rise In. 
net income. The division lifted 


in its best-ever performance, as 
volumes and margins rose. 

The group's E&P profits 
were ahead, because of a surge 
to ,$87m from $3m outside 
North America, which 
Included SI 8m from the sale of 
operations in Congo. In the US 
and Canada, net income fell to 
$99.1 m from $9Rlm as Amoco 
also felt the effects of lower 
natural gas prices. 

Texaco’s net income 
included an $88m gain, repre- 
senting the final part of a 
$60Qm programme of non-core 


asset sales, its US M&R busi- 
ness lost Sites, compared with 
net income of $78m In the first 
quarter of 1994. It reported 
higher M&K earnings outside 
the US. up to $l8lm from 
$125 m, but the 1995 quarter 

included 580m of the group’s 
588m gain on land sales: with- 
out that, income was down, 
reflecting weak marg ins in 
Europe. 

However, Texaco's E&P busi- 
ness lifted net income sharply. 
In the US it nearly doubled 
earniogg to 3143m from 375m. 
while international profits rose 
82 per cent to $82m from S45 ql 

Ashland, which lacked large- 
scale E&P activity, fell into 
losses in its second quarter, to 
March 31. because of the weak- 
ness of North American refin- 
ing margins. 

Mr John Hall, chairman and 
chief executive, blamed the 
deficit on the second warmest 
winter on record and disrup- 
tion in the market caused by 
last-minute political decisions 
on reformulated petrol (RFG). 

He said: “The introduction of 
RFG did not go smoothly." 
Pittsburgh and much of Penn- 
sylvania. markets which Ash- 
land had expected to be good 
for the cleaner-burning fuel, 
opted out of the programme. 


stream oil activities. earnings to 5233m from 583m 


US OH. COMPANIES - FIRST QUARTER 



Revenue ($bn) Net Income ($m) 
1996 1994 1995 1994 

EPS (S) 

1995 1994 

Mobil* 

17.63 

15.12 

636 

535 

1.57 

1.31 

T6K8CO-I- 

9.06 

7.43 

301 

202 

1.10 

0.69 

Exxon 

29.78 

25.96 

1,660 

1.160 

1 .33 

0.92 

Amoco 

7.56 

6.77 

523 

398 

1.05 

0.80 

Ashlandt 

2.76 

3 09 

129 

33 

1.55 

0.46 


•ExcMxtng SBBOm one-off charge rrj ftsf quarter of 1994. +tnctud!ng S88m one-off 
gain tn tint quarter of 1385. tSeeond quarter at financial yaar 


Market disappointed 
by US Steel earnings 


Strong growth 
overseas lifts 
3M in quarter 


American Brands fall 
blamed on disposals 


By Laurie. Morse in Chicago 

Rising operating costs linked 
to planned shutdowns at three 
blast furnaces held first- 
quarter earning s at USX Cor- 
poration's US Steel Group to 
874m, or 89 cents a share, ter 
below market expectations of 
profits of about $1 a share. 

Results for the quarter ended 
March 31 wav better, however, 
than the company's net loss of 
835m. or 56 cents, tn 1994’s first 
quarter. 

First-quarter sales were 
Sl^Tbn, up from $L4bn a year 
ago. US Steel's shares tumbled 
to $31% in early trading in 
New York after the earnings 

announcement 

The company said its steel- 
making operations ran at 95.5 
per cult of raw steel capacity 
in the first quarter. In spite of 
the plann ed blast furnace shut- 
downs. USX said its OS Steel. 
Group would produce 12.5m 


tons in 1995, about 0.5m tons 
higher than previously fore- 
cast. 

Mr Charles Corry, USX 
rhairmnw, eaM outlook for the 
group's steel products contin- 
ues to be favourable. 

Overall, USX Corporation, 
which includes US Steel and 
the Marathon and Delhi energy 
groups, said first-quarter net 
income rose to $154m. or $1.46 
a share, from 575m, or 68 cents, 
in the 1994 first quarter. Con- 
solidated sales rose to $5bn, 
from $4J3m last year. 

The company's Marathon 
Group had income of 577m, or 
26 cents a share, on sales of 
$3.3bn. The results included a 
$55m favourable after-tax 
adjustment to inventory 
values. 

In last year’s first quarter 
the group had net income of 
5110m, or 38 cents, including 
favourable adjustments of 
$89m, on sales of 52.7m. 


By Laurie Morse 

Minnesota-based 3M reported 
stronger-than expected first- 
quarter results, saying new 
product acceptance and 
double-digit growth in overseas 
safes had boosted income. 

For the quarter ended March 
31, the company, whose pri- 
mary products include adhe- 
sives and magnetic tapes for 
industrial, consumer, health- 
care and traffic safety applica- 
tions, had net income of $376m, 
or 90 cents a share, up 23 per 
cent from $306m. or 72 cents, a 
year earlier. 

The results included a 535m, 
or 5 cents a share, charge for 
litigation related to breast 
implants. 3M said sales rose to 
$4bn in the quarter, from 
$3.6bn in the 1994 period. 

Mr LD. DeSimone, chair- 
man, said the company saw 
volume growth in all main geo- 
graphic areas abroad. 


By Richard Tomkins 
in New York 

American Brands, the US 
consumer goods group, yester- 
day blamed the disposal of its 
Franklin Life insurance busi- 
ness and its American Tobacco 
cigarette subsidiary for a fall 
in first-quarter net income, to 
$U6.6m from $149 Jim. 

It said that if the businesses 
sold were treated as discontin- 
ued operations, the first quar- 
ter would have shown strong 
growth Excluding the divested 
businesses, net income rose 18 
per cent 

Fully-diluted earnings per 
share, boosted by stock repur- 
chases. rose 20 per cent to 59 
cents. 

By far the biggest profits 
increase came from UK-based 
GaDaher Tobacco, which lifted 
its contribution to operating 
profits to $148.8m from 
8126.2m. American Brands 


said, however, that this 
resulted partly from distor- 
tions to trade buying related to 
UK budget announcements, 
and would not be repeated in 
the second quarter. 

The profit contribution from 
the distilled spirits division fell 
to 535.8m from $38. 4m, mainly 
because of the impact on 
Whyte & Mackay of price cuts 
in own-label rivals in the UK. 
Jim Beam achieved a 4 per 
cent increase in contribution, 
but it benefited from compari- 
son with a quarter when 
domestic trade inventory levels 
were cut 

The MasterBrand hardware 
and home improvement group 
lifted operating profits from 
$48. 6m to $53.4m; the ACCO 
office supplies division boosted 
profits to S22J>m from $19. 4m; 
and the Titleist and Foot-Joy 
leisure products division 
increased profits to $23. 7m 
from 521.5m. 


UTC’s 38% 
rise led by 
aero-engine 
division 

By Lbs Bran ste n In New York 

United Technologies, the 
diversified US manufacturing 
company, reported a 38 per 
cent increase in first-quarter 
earnings this year, led by a 
jump in operating Income 
from Pratt & Whitney, its 
aero-engine division. 

Although first-quarter sales 
at Pratt & Whitney Increased 
10 per cent to $L49bn, operat- 
ing income in the division 
jumped 49 per cent to 5125m 
from 584m for the same period 
last year. The company attri- 
buted the improvement in its 
margins to cost-cutting, pro- 
ductivity gains and higher 
engine shipments. 

The company also posted 
strong earnings gains in its 
Carrier unit, which makes air 
conditioners. Sales for Carrier 
were 12 per cent higher at 
81.13bn, while operating 
income increased 61 per cent 
to S29m from $18m last year. 

Margins were nearly flat at 
Otis, which makes lifts. Sales 
increased just over 12 per cent 
to $ 1 . 1 8bn and operating 
income rose 13 per cent to 
SHOm. Sales in the automotive 
division rose 22 per cent to 
$75010, while income rose 16 
per cent to S51m. 

Sales in the flight systems 
division, which includes Sik- 
orsky helicopters and the 
Hamilton Electronic controls 
business, rose modestly to 
$8Z3m from 5806m in 1994. 
while operating income 
climbed to 547m from 345m. 

Net income for the quarter 
was 5135m. or $1.03 a share. 
That is a 38 per cent increase 
on income for the same period 
last year, which was 73 cents a 
share after an accounting 
change made in connection 
with the company's employee 
stock ownership plan. Quar- 
terly revenues rose 12 per cent 
to $5.34biL 


Correction 

Colgate 

Colgate-Palmolive's Asia and 
Africa division increased sales 
by 19 per cent in the first 
quarter. This was incorrectly 
stated in yesterday’s FT. 
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EMPRESA DISTRIBUIDORA LA PLATA S.A. 

ilecurporoltd onjrr thr hnrs cf rbr Republic of Argentina ! 

U.S-S30.000.000 
Floating Rate Notes due 1997 

Notice is hereby given that (he Rate of Interest for the Interest Period 
April 25, 1995 lo October 25, 1995 has been fixed at 10.3625% 


April 25. 1995. London m 

By. Citibank, NLA. [Issuer Services} Agent Ban k Cl I fnAAKCw 



THE REPUBLIC OF ARGENTINA NEW MONEY 
BOND DUE 1999 

Notice is hereby given for the interest period beginning 
on April 25th, 1995 and ending on October 25th 1995. 
The bond will carry an interest rate of 7. 187 5 pc. per annum. 
Banco Central De La Repubuca Argentina 
Republic of Argentina Financial Agent 


WOOLWICH 
- Building Society - 

ECU 150.000,000 
Floating rate notes due 
1996 

Notice Is hereby given that the 
notes will bear interest at 
6.525% per annum From 
25 April 199510 25 July 1995. 
Interest payable on 25 July 
1995 toill amount to ECU164.94 
per ECUI0.000 and ECU1.649.3S 
per ECU 100. OOO note. 

Agent; Morgan Guaranty 
Trust Company 

JPMorgan 






Manufacturers Hanover 
Corporation 
UJ5. 5100.000,000 
Floating Rate Subordinated 
Notes due 1997 
In accordance with die piuvuioit, of 
die Notes, nuikt is hereby jdven that 
die Nmcs will cum an mrcnsi rate of 
t 5^i per luimim he the period 24di 
April 1945 to 24th July. IW widi 
a coupon .uivum of U S. SIM. 11 
for die U.S. SI 0.000 demuainanun 
and U.S. M.I07.M At the U.S. 
SI^O.OOJ denomination and will hr 
payable <m 24th July. 1W5 jyjint 
surrender c4 Gjup jiNu. 40. 


nBukcnTnnl 

LO Company. London Aeeni Ban* 


REPAP ENTERPRISES INC 
US$200,000,000 
FLOATING RATE NOTES 
DUE 1997 

For the period 1 9th April 
1995 to 19th July 1995 the 
Notes will carry an interest 
rate of 9.125% per annum. 
The amount payable per 
US$ 250,000 will be US$ 
4,238.57 payable on 19th 
July 1995. 

Agent Bank 
Barclays Bank PLC 


ABB International 
Finance N. V. 

Can$ 150*000,000 
Collared Floating Race 
Notes due 2003 
For the lnrerew Period 2CVh 
April. 1995 to 20tb July. 
1995 the Mores will carry a 
Rule oi Interest til 7. 745 per 
cent, per annum. The Ccwpon 
Amount- p« Can5 1,000 Note 
will he Can$ 19. M and per 
Cans 10,000 Note will, be 
GuiS 193.09 payable nn 20th 
July, 1995. 

H Bonlu-nlnuHt 

Company. London AgrniBonb 



It isn't often that an investment is equally appealing 
to the heart and the mind. 



Coronary artery disease is the number one cause of death in the United 
States, claiming 650,000 lives a year. For more than 150,000 of its victims, the first , 
last and only symptom is a fatal heart attack. But now we have an early warning system. 

Calcium in the cor- 
onary arteries is known to 
be a clinical marker tor 
atherosclerosis, one of the 
earliest signs of impending 
coronary artery disease. 

A coronary artery 
scan from HeartScan* . 
Imaging, Inc. is a simple, 
non-invasive test that is used 
to detect and quantify 
arterial calcium long before 
any other procedure. And 
well in advance of any 
symptoms. 

Ultrafast electron 
beam tomography, the only 
technology that can perform 
this test, was developed and 
patented by Imatron Inc 
of SoudrSan Francisco in 
1982. Today, Ultrafast CP 
scanners manufactured by 
Imatron are in use at major 
a ammaty artaysaeisa “* 7 J r 7” . university teaching hospitals 

and many of the world s most highly regarded private medical clinics. 

To learn more about the remarkable growth and investment potential of 
T n f NASDAQ svmbol-IMAT) and; to ; receive a copy of our most recent annual 
re ort! please call the" office of SLLewis Meyer, .President/CHO at (415) 583-9964. 

rp “ ““ - " ~ ~ " Ultrafast CT 


A HettrtScan dtnii; owned iy Imbrvn, is now in opmnmi only mimies from Sari Franrisra Inlemttitithil Airport. 

. [USt M fjjjnuM and causes no pattt or ihsnmfort. Jbsukt art referred. in tmftdaur a you or your personal physician. 
A - . Jo make an a pp o in t m e n t phase cu IL 1-80V-469-HEAKL 



AB of these secures havwjg been sotat this advertisement appears as a mater at record only. 


5,318,750 Shares 



Boise Cascade 

Office Products Corporation 


Common Stock 

(par value $.01 per share) 


1,063,750 Shares 

This portion of the otfenng is bemg ottered outside the United States by the undersigned. 


Goldman Sachs International 
UBS Limited 

ABN AMRO Hoare Govett 

Credit Lyonnais Securities CS First 

The Toronto-Dominion Bank 


Lazard Brothers & Co., Limited 
Dean Witter International Ltd. 

BMO Nesbitt Bums International Ltd 
Boston NatWest Securities Limited 

Wood Gundy Inc. 


4,255,000 Shares 

That portion at the aftering a being offered in toe Untied States by the undersigned. 

Goldman, Sachs & Co. Lazard Freres & Co. 

Dean Witter Reynolds Inc. 

J.P. Morgan Securities Inc. Salomon Brothers Inc Dillon, Read & Co. Inc. 

Merrill Lynch & Co. Montgomery Securities Morgan Stanley & Co. 

incorpo ra ted 

PaineWebber Incorporated Prudential Securities Incorporated Smith Barney Inc. 

UBS Securities Inc. Advest, Inc. Furman Selz Jensen Securities Co. 

Incorpo ra ted 

McDonald & Company Neuberger & Berman Piper Jaffray Inc. 

Seeuritiaa, Inc. 

Rage n Ma cKenae Van Kasper & Company 

Incorporated 

April 1995 
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NOTICE OF REDEMPTION 
To the Holders of 

Estedme International Finance N. V. 

8 1/4% Convertible Subordinated 
G u a ran te ed Debentures due 1995 
CUSIP Number. 297430 AA8" 

BIN ft XS0Q1Q255973* Common Code: 001025597 
Redemption Date: May 18, 1995 

NOTICE IS HEREBY GIVEN that, pursuant to the provuums of Ac 
Indenture dated M of October I, 1990 among Eatarlmc International 
Finance N.V. (the “Company^, EstcrUne Technologies Corporation (for- 
merly known as EsterUne Corporation] (the ‘Khurranior’”) and Chemical 
Bank, successor by merger » Manu&cturas Hanover Trust Company as 
Trustee, under which the above Debentures were issued, die Company haa 
elected, and the Guarantor has consented to such election, to exercise its 
Option to redean the Deb en t ur es in «*Oh and does hereby call ail 
outstanding Debentures for redemption on May IS, 1995 (the “Redemp- 
tion Date*’), mu redemption price (tbe -Redemption Price") equal w 100% 
orthe principal amount of the Debentures together with accrued interest to 
Ac Redemption Date. Accrued interest will be paid at the rate of 
S5 2.02 08333 3 pa 51,000 principal amount. Accordingly, on May 18, 
1995, the Redemption Price will become due and payable upon cadi 
Debenture and interest thereon will cease le accrue on and afta said date. 

In accordance with the terms and conditions of the Debentures, the 
right of conversion of any Debenture called for redemption into Common 
Stock of Ac Guarantor Anil laminate at tbe close of business on tbe 
Redemption Date. The price at which shares of Common Stock of tbe 
Guarantor shall be delivered upon conversion shall be $39.66657 pa 
share. In order to exercise tbe conversion privilege, the holder of any 
D eb ent u re to be converted stall surrender such Debenture to one of Ac 
addresses listed below, accompanied by written notice to tbe Guarantor 
that tbe Holder elects to convert such Debenture. No payment or adjust- 
ment shall be nuuk upon any convandoo on account of any interest accrued 
on the Debenture surre n d ere d for conversion or on account of any divi- 
dends on tbe Common Stock Issued upon conversion- Debentures not 
converted by the Redemption Onto will be redeemed at the Redemption 
Price. 

Presentation of Ae Debentures, with die October 1, 1995 coupon 
attached thereto, are to be surrendered for redemption or conversion to 
Morgan Guaranty Treat Company of Now Yack, as Paying Agent and 
Conversion Agent, u one of the following addresses: 

Margin Ounaqr That Margin Qaaaatj lbs tap Paribas Lourhboaxg 

Company of New York Cotzfany of Not* York lOABoafamnd Royal 

60 Victoria Embsnkmtc Avoids dm Arts 33 L-2093 Im oa be u ig 

London, Bngbad EC4Y CUP B- 1040 Brands 


By: Esteriine Intomatiopal Finance N.V. 
Dated: April 18, 1995 

*No representation is made B3 to tbe correctness oftfic CUSIP aodlSIN 
numbers other ms printed on ft o Debentures or as contained in this Notice 
of RedonptiotL 


Fiduciary Comuileatfom Co. 

148 FrenUta Street, NY, NY llttlS 
812-286-8444 

N:\45285LT.pm5 

4/11/95 12:30 js/JBB/ms/JBB/LB 


FIDELITY SPECIAL GROWTH FUND 

Soci£t£ dTnvesris&emenc & Capital Variable 
Kansallis House - Place de I’Etoile 
B.P. 2174 L-1021 Luxembourg 
R.C. Luxembourg B 20095 

DIVIDEND NOTICE 

Ai tbe Annual General Meeting held on March 30, 1995, it 
was decided to pay a dividend of US$ 0.05 (cents) per share 
on or after April 28. 1995 to shareholders of record on April 
6, 1 995 and to holders of bearer shares upon presentation of 
coupon no 9. 

Paying Agent: KREDIETBANK S.A. LUXEMBOURG EOISE 
43, Boulevard Royal 
L-2449 Luxembourg 


investments' 


Christiania Bank og Kreditkasse 

i7n«ii rperoud m Ok Kingdjm iff AVnuv xnft limited tiabdny) 

U.S.S 100,000.000 

Floating Rote Subordinated Notes Due October 1 997 

Notice is hereby given that the Rate of Interest has been fixed at 
6.5625% and that Ae interest payable on the relevant Interest 
Payment Date October 25, 1 995, ocrainst Coupon No. 20 in respect 
of US$10,000 nominal of the Notes will be US$333.59 and in 
respect of USS250,00Q nominal of the Notes will be US$8,339.84. 

April 25. 1995, London . 

By: Gtibank, NA (Issuer Services), Agent Bank CfTIBANiXt 


U.S. $400,000,000 

& National Westminster Bank 

Floating Rate Capital Notes 2005 

In accordance with the provisions of the Notea notice is hereby 
given that tor the six months Interest Period from April 25, 1995 
to October 25. 1995 the Notes will cany an Interest Rate of 
6.375% per annum. The Interest payable on the relevant interest 
payment date, October 25, 1995 against Coupon No. 21 will be 
U.S. $324.06. 

By: The Chase Manhattan Bank. NJL 
London, Agent Bank 
April 25,1995 
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US chemicals groups 
report strong first term 


By Richard Tomkins 
in Now York 

Net earnings at Da Pont, tbe 
US chemicals group, shot 19 to 
$959m from S642m in the first 
quarter to March 31 as the 
company continued to reap the 
benefits of lower costs and 
strong cyclical growth in 
demand for Its products. 

Union Carbide, another US 
chemicals group, also benefited 
from the same trends, raising 
first quarter net income to 
3230m from $63m cm the back 
of bigger volumes higher 
prices for its products. 

Earlier this month Du Pont 
paid *8.8bn to buy back 158m 
of its shares from Seagram, the 
r^pnijj a p d rinks group diversi- 
fying into the entertainment 
business. Yesterday Du Pont 
said this transaction did not 
affect first-quarter results, but 
would have a positive effect on 
future earnings per share. 

First-quarter sales rose to 
gXO^bn from $9.2bn and earn- 


ings per share rose to $1.40 
from 94 cents. But Du Pont 
said that on a pro forma basis, 
if the Seagram transaction had 
taken place at the beginning of 
the year, earnings per share 
would have been $1.65. 

Mr Edgar Woolard, chair- 
man, said Du Pont continued 
to see strong demand in chemi- 
cals and specialities and, more 
recently, higher prices. In addi- 
tion, the weaker dollar had 
boosted overseas earnings. 

“This was clearly demon' 
strated in Europe and Asia, 
with earnings from these 
regions more than dmihia last 
year’s first quarter," Mr Woo- 
lard said. The petroleum seg- 
ment, although down, per- 
formed "quite well given the 
d i fflwQt industry conditions". 

Operating profits In the 
chemicals segment rose by 101 
per cent to $167m, largely 
because of better results for 
white pigments and specialty 
chemicals. In +hp fibres seg- 
ment, operating profits rose by 


42 per cent, mainly reflecting 
improvements in arandds. Dac- 
ron polyester, nylon and Lycra 


The polymers segment 
increased operating profits by 
60 per cent to $235m, with engi- 
neering polymers, packaging 
and industrial polymers, and 
elastomers continuing to do 
will; and the diversified busi- 
nesses segment increased oper- 
ating profits by 60 par cent to 
$237m, largely because of bet- 
ter results from agricultural 
products and films. 

In contrast, operating profits 
in the potTn lmirn tragp-ipnt fgfl 
by 13 per cent to $186m 
because of the worldwide 
decline In refined product 
margins. 

Union Carbide increased 
sales from Sl.lbn to gl.Sbn, 
with overseas sales especially 
strong during the quarter. 
Fully diluted earnings per 
share, boosted by stock repur- 
chases, rose from 37 cents 
to $1.43. 


CME sees a brighter future 
for Mexico in peso contract 

W hen the Chicago Mer- rr,, of losing control over it, wil 

cantile Exchange lug CUITCGCy also be watching the pesi 
begins trading Mexi- , J experiment at the CME. The: 


W hen the Chicago Mer- 
cantile Exchange 
begins trading Mexi- 
can peso futures today, the 
world's foreign exchange trad- 
ing community will be watch- 
ing closely. If the contract is 
successful, bank executives 
say, it will build liquidity In 
the spot market for pesos and 
bolster lagging confidence in 
Mexican investments. 

“This is a first step in getting 
a forward market established 
for the Mexican peso,” says Ms 
Jamie Thorsen, managing 
director of US foreign 
exchange trading for Bank 
of Montreal. Mexico's central 
bank, through a series of regu- 
lations, has in effect prohibited 
banks from arranging 
long-term contracts for peso 
deliveries. 

Such “forward" contracting 
is common for most of the 
world's currencies, and is 
widely used by corporate trea- 
surers and others to manage 
currency risk. The absence of a 
forward market is widely 
believed to have contributed to 
the velocity of the peso’s 
free-fall between December and 
March, when it lost nearly 50 
per cent of its value against 
the US dollar. 

Although the peso would 
still have declined, “it would 
have been a calmer process 
and taken longer”, had there 
been a way to manage peso 
exposure over a longer period, 
says Mr Ramon Uribarri, 
vice-president for foreign 
exchange institutional market- 
ing at First National Bank of 
Chicago. 


The currency 
needs a 
forward 
market, says 
Laurie Morse 

Mr Uribarri says that a liq- 
uid forward market in pesos 
would have exposed the cur- 
rency’s weakness long before 
the spot market crisis, and 
served as an early warning sys- 
tem to Mexico's central bank- 
ers. "It would have forced 
reform - they, would have had 
to tighten monetary policy, 
raise Interest rates,” he says. 

In the absence of peso for- 
ward contracts, investors bull- 
ish on Mexico instead bought 
Mexican stocks and other secu- 
rities. As the peso tumbled this 
year, investors fled the Mexi- 
can stock market, adding to 
the crisis. Now, risk managers 
note, the CME futures contract 
will allow corporations and 
other Investors to buy pesos 
directly. 

"The more outlets a corpo- 
rate treasurer has to manage 
risk, the more confidence he 
has, and the less likely he is to 
panic," says Mr Robert Ores- 
canin, director of emerging 
markets for the Bank of Mon- 
treal "Both sides of the market 
can take a more realistic view 
once a formal market is in 
place." 

Mexican authorities, who 
have constrained forward con- 
tracts in their currency for fear 


of losing control over it, will 
also be watching the peso 
experiment at the CME. They 
gave the exchange special 
exemptions from tbe forward 
trading rules last month, 
reversing a ruling that shut 
down a similar CME peso 
futures contract a decade ago. 

The Mexican government is 
under pressure from Mexican 
businesses to set an exchange 
rate regime that offers less 
uncertainty than +ha eilatlng 
free float. The government, 
which currently lacks the 
reserves for any kind of 
exchange rate peg, hopes the 
pressure will be lifted by active 
forward and futures markets 
which will allow Mexican com- 
panies to hedge foreign cur- 
rency exposures. 

The contract has given an 
unexpected boost to the CME. 
All of the exchange’s futures 
contracts in other foreign cur- 
rencies are secondary - some 
say insignificant - to private 
bank forward contracting. In 
the peso's case, the CME will 
become the primary market for 
the currency's risk manage- 
ment 

Nevertheless, success of the 
new contract depends largely 
on whether the large Mexican 
banks can persuade their cor- 
porate clients to participate. 

There is some confukon in 
Mexico over who will be 
allowed to use the contract, 
says Mr David Goon, the 
CME’s vice-president of cur- 
rency and interest rate market- 
ing. He says, however, that the 
peso's recent recovery will aid 
the launch. 


Asarco upbeat after first-quarter rise 


Asarco, the US copper group, 
said the outlook for the base 
metal markets was good, 
adding the supply and demand 
fundamentals appeared to be 
favourable for at least two 
years, Reuter reports from 
New York. 

First-quarter profits rose to 


365.7m, or $1.56 a common 
share, from earnings of 326.6m. 
or 64 cents, for the first quarter 
of 1994. 

The year-earlier quarter 
included a $31 ,9m gain on the 
sale of Asarco 's remaining 
interest in Asarco Australia. 

The company said earnings 


improved in the first quarter of 
1995 because of higher base 
metal prices, lower costs and 
operating improvements in all 
its main businesses. 

Earnings also benefited from 
its interest in Southern Peru 
Copper, which was increased 
to 63 per cent on April 5. 
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NEWS DIGEST 

E Merck arm lifts 
earnings 22% 
to SFrl99.7m 

Merck AG, the quoted subeidlaiy nf iL Merck, - 
the private German drugs cmopaiiy which, 
plans a public share offering fids, summer, 
recorded a. 22 per cent increase fo.net profits . 
for 1994 to SFri99,7m ($iai.5m) from 
SFll55.4m, writes Daniel Greau. 

Merck AG was originally set up as a vehicle 
for E.Mercfc's zm-Gennaa businesses and is 
quoted in Zurich. 

■ Sales in 1994 toss to SFr2£bn from SFr2.7bn 
and operating profits increased to SFr368Jm 
from SFr3I7.7m. 

The dividend of SFT26 per bearer share was 
unchanged from the previous year. 

Merck AG is 53 per cent owned by Darms- 
tadt-based E. Merck. Tbe parent company is 
planning to raise cash on the equity markets 
to help pay ks a series o£ acquisitions that 
took it, rather than, its subsidiary, into non- 
German markets. 

Those acquisitions included Lipba of France 
and 51 per cent of the capital of Amflrphann, a 
generic drugs manufacturer controlled from 
file Netherlands with businesses in several - 
countries. Including the UK C anada. 

Rhone-Ponlenc Rorer 
posts strong growth 

» Rhone-Poulenc Rorer, 

nnom * UUHHIW ^ ug ^J^pany 

SfmptaefFtf"'' majority owned by 

1g0 French chemicals com- 

pany Rhtae-Poulenc, 

reported a 17 per cent 

increase in net profits 
in A 4 in the first quarter of 
130 - — VTIm~ 1995, to $86m from 
'izo — -f- 374m, writes Daniel 
|f. Green. The company is 
no • 1 the latest of several 

too Li.m.i .1 a.« i-i.i_.i- l.n. 1.1 US-based drugs groups 
1994 95 to show strong profits 

SQUYarDotaatnam - , growth, after 8 period 

of uncertainty sparked 
by fears of US healthcare reform. 

First-quarter sales advanced 14 per cent to 
3992m from $87im, helped by the weak dollar 
but held back by sales of businesses during 
1994. 

Earnings per share grew 19 per cent to 64 
cents. However, adjusted for the currencies, 
disposals and other charges, underlying 
growth in earnings per share was 15 per cent, 
RPR said. 

Qnebecor Printing puts 
expansion on hold 

Quebecor Printing, one of tbe biggest commer- 
cial printers in Europe following its acquisi- 
tion of HunterPrint in the UK and Jean Dither 
in France, wOl consolidate this year before 
embarking on further expansion, said Mr. 
Charles Cavell, president, writes Robert 
Gib bens in Montreal 

First-quarter revenues from North American 
and European operations were USS687m, up 54 
per cent from 3445m a year earlier, and include 
the two big acquisitions completed late last 
year. 

The Canadian group's European operations 
will represent 16 per cent of total 1995 reve- 
nues. 

Net profit was 317.3m, or 17 cents a share, 
little changed In spite of higher financial 
charges. 

The company has now more than replaced a 
big US printing contract which runs out at the 
end of 1995. Mr Cavell said. 

The European market is the world's second 
largest at S85bn annually, after the US 
f$ll5bn), but is mare fragmented than North 
America. Quebecor Printing alms to improve 
this year's performance of HunterPrint and 
Didier which both print leading magazine 
titles. 

Australian gold min er 
suffers setback in term 

Newcrest Mining, the Australian gold miner, 
said yesterday that profits before abnonnals 
and tax during the March quarter fell to 


Ailiam <US512m) 

■ fr^A$l2-3KL The company 

flooding in Jhe state senwriJ disrupted a 

quarter figures, and that earning 
.^XnS5hs to end-June wwWjjrritoWy be 

■ . i iuoL. v.1mi amHfatiQDSi 


aDOul &Z1ZUL ocuiw , . 

The company is in the process of 
its annual balance sheet date from end-Decem- 

tax for the first 15 months of 
the current period stood at A$540m. 

Cameco lifts sales 
forecasts for 1995 

Cameco, the C anadian uranium proAicer, hflfl 
revised upwards its 1995 sales prtf«tt°^The 
group said that following spot market activity 
in the first quarter, average prioes were up fl 
par cent from a year- earlier, writes Robert 

Gibbons. . 

The collapse of a US trader a nd i ts - inability 
-to make certain uranium deliveries contrib- 
uted to the price turnround after a steady 
decline since mid-1991, Cameco said. The 
impact win extend, into the second quarter as 
..world utilities -seek alternative supplies. - 
“WeTe expecting more dem and , and earn- 
ings for the full year will be above the 1994 
level of C$81xn (US$57.Bm), or C$1.56 a share, 
on sales of C$34&n,” it said 
First-quarter net profit was C$l2ih, or 23 
cents a share, down from C$139m, or 26 cents, 
a year earlier, on revenues of C$59m, against 
C$58m.The first quarter normally represents a 
small proportion of the year's results. 

Ascom returns to the 


black in year 


1994 

*lrmrn flntaatmian 


Ascom, the troubled Swiss telecommunica- 
tions equipment group, recorded net income of 
SFr21m ($19m) last year after two years of 
heavy losses, wrttea Ian Rodger in Zurich. 

The' group, which has been struggling to 
adapt to liberalised telecoms markets, said in a 
preliminary statement that It achieved a 
SB49m operating-profit tifter a SEriKUmlosa 
in 1993. 

Revenues, mcnhutitig the effect of acquisi- 
tions and disposals, Increased &5 per cent to 
SFr8.04bn and incoming orders on the same 
bawls were up 2 percent to SFtfJSbni 

Safra Republic declines 
to $39.4m in period ; 

Safra Republic, the Geneva-based international 
private banking group controlled by Mr 
Edmond Safra, reported consolidated first- 
quarter 1995 net Income of $39.4mj or ?2 Jffi a 
share, down 9 per cent from the “exceptional" 
first quarter of 1994, writes Ian Rodger. 

Commission income tumhled 36 per cent to 
Sl7.an, more than offsetting big gates in for- 
eign. exchange and tradizig income; Net inter-, 
est income was flat at $57.lm. ' 

Expenses were rip 103 .per cent to $37m, 
mainly because of the conversion of costs 
tecurred in Europe to dollar terms. . , .• 

Total assets at March 31 were $i3.7bn, up 14 
per cent from a year earlier. Shareholders' 
equity stood at 3132bn, agatest SLlfflm at toe 
end of March, 1994. 

Stelco cautious despite 
turnround to C$51m 

Stelco, one of Canada^ two biggest steelma- 
kers, improved first-quarter results signifi- 
cantly but warned that a slowdown in North 
American economic growth may bring some 
uncertainty in the second -half of 1995, writes 
Robert Gffibens. 

First quarter net profit was 7 C$51m 
(US$36. 4m), or 45 cents a share, against a loss 
of C$13m, or 19 cents, a year earlier. Sales 
advanced to C$780m from CS674 hl 

Demand for hot rolled sheet was softening, 
Stelco said, but the -impact would be .felt- in- 
imports first Demand for large diameter trans- 
mission, pipe, however, is expected to pick up. 
The order book overall was reasonably strong 
through to mid year, Stelco added. 


A L S T H OM 


Board of Directors, April 18, 1995 


Alcatel Alsthom's Board of Directors 
met today under the chairmanship 
of Mr. Ambroise Roux. It has been 
informed of the decision taken on 
Aprii 14th by the Paris Appeal Court 
The Board noted that Mr. Pierre Suard 
was still prevented from fulfilling 
his functions as the head of the group. 
The Board of Directors noted with 
regret this decision and wished 
to point out that it does not affect in 
anyway the presumption of innocence 
to which Mr. Suard is entitled. 

Given these circumstances 
and following the suggestion of 
Mr. Ambroise Roux, Mr. Marc Vtenot, 
a current Board member, received the 
Board's delegation to act as Chairman 
and Chief Executive Officer until 
July 31, 1995. His principal 
responsibilities will be to propose the 
appointment of a Chairman and Chief 
Executive Officer. 

During the period of his appointment 
Marc Vieoot will be assisted by 
a permanent committee of five 
Directors with whom he will be able 


to consult on any important matters. • 

This committee comprises 
Messrs. Ambroise Roux, Rand Araskog,: .... . 
Guy Dejouany, Jacques Friedmann 
and Jean Peyrelevade. 

The Board also decided to call the 7 -"'t” 5 
Annual General Meeting of 
Shareholders for Thursday, June 22, - - . 
1995 at 2:30 p.m. at the Palais . ? 

des Congres in Paris. •'?•.. ; 

At the Annual General Meeting f - - 
of Shareholders, it win be proposed : ' 

to renew the terms of ; 'J j ’j"™ T. : : 
Messrs. Frank Drendel. 

Jacques Friedmann, Ren k Lamy !■ - .V • ' 

and Jean Peyrelevade. The Board wi!l> - 
also propose the appointments : - . 
as Board members of Mr. Francois- - j; - : r 
de Laage de Meux whose terra m < 

as Chief Operating Officer expires ’ 7^ 
at the end of the present six months^ i; : 
and of Mr. Andr£ Soria, who is. ■ • i "r, C. 

both an employee and a member ' - : -V 

of the Employees’ Mutual Funds ' - -:v '• . 
Actionnariat Alcatel Alsthom^o , - ^ 

replace Mr. Jacques Guerendel who £ 
has not asked to renew his term. U.; 
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COMPANY NEWS: UK 


Bowater name change 
to end confusion in US 


By Patrick Hatvarson 

The late Sir Brie Bowater 
wight not have approved, hut 
the company he helped trans- 
form frcun a small City-based 
paper supplier into the largest 
producer of newsprint in. the 
world is dropping the family 
name. 

As from next month, the 
paper and packaging group 
Bowater will be. known as 
Rexam, and the 114-year old 
Bowater nnmt> — synonymous 
with the paper and newsprint 
industries since the 1920s - 
will join the likes of Wool- 
worth, Ratners and Tiphobk in 
the corporate history books. 

The change is being made to 
end confusion with Bowater 
Inc of the US, an entirely sepa- 
rate newsprint and pulp com- 
pany which demerged from its 
UK counterpart in 1984. 

At the time, the US company 
assumed the exclusive right to 
use the Bowater name in. North 
and South America. 

At first this restriction did 
not trouble Bowater, but since 
acquiring a US packaging com- 
pany called Rexham in 1987, its 
North American operations 
have grown to the point where 
they accounted for 41 per cent 
of the group's £226m profits 
last year. 

Under these circumstances, 
the inability to use the 
Bowater name in the the US, 


Wm m $ 




si. ■- : > : «*<;•: • . 







Canada and South America 
“changed from being a nui- 
sance to becoming a serious 
commercial disadvantage," 
said Mr Michael Woodhouse, 

chairman 

Bowater began looking for a 
new name last September. 
Alter hiring consultants Inter- 
band and asking for ideas from 
employees, Bowater finally 
came up with the nam<* Rexam 
when chief executive Mr David 
Lyon removed the “h” from 
Rexham while doodling on a 
note pad. 

Although he did not know it, 
Mr Lyon was maintaining a 
tradition. The US company 
Rexham was named when the 
“w" was dropped from Wrex- 


Cray shares halve after 
group issues profit warning 


By Christopher Price 

Shares in Cray Electronics 
yesterday halved in value, 
plunging from 155p to 79p, 

after the data ra wrnrnwiiraitmnB 
group issued a profits warn- 
ings, adding to the company's 
chequered history. 

Cray said that it was likely 
only to break even in the sec- 
ond half after making pre-tax 
profits at the inte r im stage of 
QOm. There would also be a 
restructuring provision of 
approximately £&n, leaving the 
profit figure for the year ended. 
April 30, 1996, at arn nnd £4m. 


Analysts had forecast fuD-year 
profits of about £32m. 

The warning comes just two 
years after four Cray Electron- 
ics directors shared a £27m 
bonus paid in company shares 
for exceeding profit targets. 

The group blamed the profit 
shortfall on the communica- 
tions business. Cray claimed 
the division's chief executive, 
Mr Ray Piggott, had embarked 
on an ambitious plan to boost 
sales by more than SO per emit 
to £220m in 1994. 

Cray said there had been a 
failure to phase in the 
increased costs and investment 


in line with profitability. In 
December, with sales only 10 
per cent ahead, Mr Piggott was 
replaced by Mr Jon Richards, 
Cray's Electronics' group chief 
executive. Mr Piggott could not 
be contacted yesterday. 

Mr Richards defended the 
board’s decision not to reveal 
the problems with interim 
results in January. “We [nor- 
mally] have a strong year-end 
and we thought we could still 
pull thing s around." 

Most of the senior manage- 
ment team at Cray Communi- 
cations was .eventually 
replaced. 


LEX COMMENT 


Cray Electronics 
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Sign on: David Lyon (left) and Michael Hartnell, finance director 


ham, the Welsh town where 
one of the company's factories 
was based. 

While Rexam does not mean 
any thing itself, Mr Woodhouse 
said it it appealed on grounds 
of style, presentation and ease 

Of p ranimriaHnn - 

Among the names that were 
rejected were “Hakari" (which 
means balance in Japanese) 
and Summits, a made-up word. 

Bowater says that the cost of 
changing its identity will be 
abodt £2£m. 

The old Bowater name will 
still be used in a few areas 
where the brand is very strong, 
such as Australia, and in 
the UK replacement window 
business. 


Investors have yet to receive a full explanation 
j for tiie disaster that has b e fa llen Cray Elec- 
tronics, halving its share price yesterday. But 
! initial indications are that the former go-go 
data communications group has been bit by a 
mammoth failure to control over-ambitious 
expansion plans. 

From group management's perspective, the 
control problem lay mainly with the manage- 
ment of the communications division, most of 
whom have now lost their jobs. The division 
not only expanded its costs faster than had 
been agreed; the divisional chief executive 
brought in a virtually new management team 
who changed marketing and production prac- 
tices with disastrous consequences. One deci- 
sion was to sell only Cray products in its data 
communications networks rather than using a 
mix of the best suppliers, with the result that 
some customers tinned away. Meanwhile a 
badl y-p lanne d shift to just-in-time manufactur- 
ing meant Cray did not have enough compo- 
nents to meet orders for some of its products. 

. But the group management also has much to 
answer for. It failed to control divisional man- 
agement It also delayed reporting problems to 
sh ar eh olders, even though th e business was 


Cray Electronics 

Sharer price rotative to fha 
FT-SE-A Aa-Stvse Index 

250 



ISO 1 


50* * 1 1 1 

1992 83 94 95 

Sower: Datastruam 

faring badly enough for the divisional chief 
executive to depart last December. The top 
management has been rewarded with huge 
bonuses for what, until yesterday, looked like 
a fairy-tale tumround at Cray, following a bad 
patch in the late 1980s. Unless it swiftly dem- 
onstrates a firm grip on the business, it too 
should be replaced. 


Melrose 
Energy at 
£316,000 

Melrose Energy, the oil and 
gas exploration group, 
reported pre- and post-tax 
profits of £316,000 ($512,000) 
for the half year to December 
31. For the comparative 
period, the company, then 
USM-quoted Crossroads Oil, 
achieved £156,000. 

In March 1995 Crossroads 
Oil acquired those parts of 
Melrose it did not already 
own, changed the name of the 
enlarged company to Melrose 
Energy and joined the Official 
List The company invests In, 
manages and drills for oil and 
gas partnerships in the US. 

Mr Robert Adair, chief exec- 
utive. said the results 
exceeded budget Most of the 
group's profits are made in the 
second half. 

The latest series of ofl and 
gas limited partnerships 
closed on March 31 with cash 
subscriptions of more than 
£S.lm, which will be used for 
further development drilling 
hi the Permian Basin in New 
Mexico and Texas. 

Turnover for the enlarged 
group was £851,000 (£645,000). 
Earnings per share came 
through at 0.38lp (0-286p). 


Williams makes 
fire protection 
purchase in US 


By Patrick Harverson 

Williams Holdings, the 
diversified industrial group, is 
acquiring the fire protection 
products and systems division 
of Figgie International, the US 
group, for $48m (£29.6m) in 
cash. 

Last year Williams made sev- 
eral acquisitions in the fire 
protection business, including 
buying Oxfordshire’s Angus 
Fire from BBA, the engineer- 
ing group, for £8Qm, and Sil- 
van!, an Italian fire protection 
company, for £165m. 

It spent a total of £2 12m on 
fire protection and other acqui- 
sitions in 1994 and has indi- 
cated that it would be willing 
to spend a similar sum this 
year. 

The acquisitions are part of 
Williams' strategy of concen- 
trating on three core busi- 
nesses - security products, fire 
protection and building prod- 
ucts. When the 1994 results 
were announced last month, 
Mr Roger Carr, chief executive, 
said that Williams would con- 


tinue to make bolt-on acquisi- 
tions. 

Figgie Fire Protection Sys- 
tems, based in Charlottesville, 
Virginia, had turnover of 
$65 .5m and pro-forma operat- 
ing profits of y*- -3m last year. It 
makes industrial fire extin- 
guishers and pre-engineered 
fire protection systems, a 
range of temperature control 
products, consumer exting- 
uishers and industrial sprin- 
klers. 

EIS at £18.4m 

EIS Group yesterday reported 
a 13 per cent increase in pre- 
tax profits from £16. 2m to 
£l8.4m ($30m) for 1994, the 24th 
consecutive year of profits 
growth for the specialist engi- 
neer, helped by acquisitions. 

Despite the growth in profits, 
Mr Peter Haslehurst, chief 
executive, said competitive 
pressures in global markets 
were making it difficult for the 
group to pass on rising raw 
materials costs to customers. 
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1995 GENEVA 
EXECUTIVE COURSES IN 
FINANCE 

1 May 30 - June 2 

EMERGING market asset allocation 

2 June 7- 9 

ADVANCED PORTFOLIO MANAGEMENT 
AND HEDGING 

3 June 12 - 16 

MODERN SECURITY ANALYSIS FOR 
PRACTITIONERS 

4 June 20-23 

NEURAL NETWORKS IN CAPITAL 
MARKETS 

5 July 3-8 

ADVANCED MATHEMATICS OF 
DERIVATIVE PRODUCTS 

6 August 21 -25 

TREASURY RISK MANAGEMENT 

7 August 21 - 25 
FORECASTING TECHMQUES IN 
FINANCIAL MARKETS 

8 August 28- September 1 
EXCHANGE-RATE AND INTEREST-RATE 
ECONOMICS 

9 September 4 - 8 

BOND PORTFOLIO AND INTEREST-RATE 
RISK MANAGEMENT 

10 September 11 -12 

PRACTICAL YIELD CURVE BUILDING 

11 September 13 - 15 

SWAPS: VALUATION, HEDGING AND 
TRADING STRATEGIES 

12 September 16 - 22 

OPTIONS: VALUATION, HEDGING AND 
PORTFOLIO APPLICATIONS 

13 September 20 - 22 

RECENT DEVELOPMENTS IN OPTION 
PRICING 

14 September 25-27 

ADVANCED ANALYSIS OF INTEREST- 
RATE OPTIONS 

15 November 20 - 24 

EQUITY PORTFOLIO MANAGEMENT 

16 November 27 - December 1 

GLOBAL ASSET ALLOCATION 

17 December 6 -8 

USING AND VALUING EQUITY 
DERIVATIVES 

Intensive courses by leading International profes- 
sionals and academics, witn an optimal biend of 
theoretical principles and practical applications. 
Since 1962, some 800 banks and institutions from 
over 72 countnes have sent their executives to 
ICMB courses in order to sharpen their skills in the 
latest risk management techniques. 

For our detailed brochure, please contact 
Fabfonne Scagllola or Caroline Muscionko 
International Center for Monetary and 
Banking Studies 

P.O. Box 36, 1211 Geneva 21, Switzerland 
Tel: 41/22-734 95 48, Fax: 41/22-733 38 53 
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Petroleum Argus Daily Oil Price Reports 

All the spot price information you require for Global Crude 

and Products markets —— Petroleum Araus 

CALL NOW for a FREE TRiAL (44 ' 71 ) 359 S792 
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Conferences 


WORLD GOLD 
CONFERENCE 


19 & 20 June 1995 - Lugano 


Authoritative speakers from North America, Europe, Africa and the Asia-Pacific Region will 
address this year’s meeting, sharing their views on driving forces in the market: supply and. 
demand trends; global opportunities and new initiatives in gold. 


ISSUES INCLUDE 

• The Impact of Derivatives 

• The Inter-Relationship between Gold and Silver 
- The Interface between the Physical and Paper 

Markets 

• Risk Management Techniques for Gold Producers 


Hie Global Jewellery Market 

Gold and Silver Demand in India; Post 

Liberalisation 

New Middle East Perspectives on Gold 


SPEAKERS EMCLUDE:- 

Mr Jean Zwahlen 
Member of the Governing Board 
Swiss National Bank 

Mr Urs W Seiler 
Senior Vice*Pnesident 
Commodity Risk Management 
Union Bank of Switzerland 

Mr Gay Manaell 

Treasurer 

Normandy Poseidon Limited 


Mr Frank Arisman 
Managing Director 
Precious Metals 
JP Morgan & Co, Inc 

Mr Ronald Cambre 
Chairman, President & CEO 
Newmont Mining Corporation 

Mr Marwan Shakarcfai 

Chairman 

MKS Finance SA 


Mr Neil Newitt 
Managing Director 
J Axon & Company (UK)/ 
Goldman Sachs 

Dr Jessica Cross 
Director 

Crosswords Research 
and Consulting 

Mr Jeff Toshima 
Area Manager 

World Gold Council, Japan 


FINANCIAL TIMES CONFERENCES in association with FT MAGAZINE THE BANKER 
Official Carrier: SWISSCH^ CTOSSCir^ 

__ references have a variety of excellent marketing opportunities for companies wishing to bring their products or services to the attention of 
OTrtaowdml audiences. For further ifarelh please contact Lynette Norttey on Tel: (444) 171 814 9770 or Fax: (444) 1 71 873 3969/3975 


1994 RESULTS 

The activities and earnings of CNP, 
leading personal insurer in France, 
continued to grow in 1 994 . 


CNP's consolidated income rose by 18.2% to FF 78 billion. 
Individual insurance accounted far FF 61.8 billion, and group 
insurance FF 14.2 billion. Assets managed by CNP increased by 
29% to FF 280 billion compared to the previous financial year. 

Net earnings [Group share] have been growing steadily for several 
years and advanced by 12%, compared to 1993 results, to 
FF 1,415 million. 

CNP has thus consolidated its leadership on the French personal 
insurance market. 

A proposal will be made at the June 13, 1995 Annual 
Shareholders' Meeting for the payment of a net dividend of 
FF 2.80 per share or FF 4.20 (tax credit included], against 
a net dividend of FF 2.50 in respect of 1993 [adjusted after 
division of the nominal by 4]. 

CNP's growth is channelled toward dearty-defined directions: 

• specialisation on the personal insurance market. CNP has 
acquired a recognised expertise on this market : today it manages 
more than 7 million individual contracts, 

9 strategy built on partnerships: renewed agreements with 
networks and multi-year contracts with new customers confirm 
their commitment to CNP. 

• innovation in tha field of personal protection schemes and 
savings products: CNP creates new products and services to 
anticipate changes in the requirements of insureds. 


in FF bilton 
Premium income 


Evolution of net 
EARNRUGS Cgrcjur share) 
Civ FF mluon) 



Breakdown of income 
[in FF MuuOfO 



i EIreakocnvn of cafttal HtJ 


. Net earnings (Group share] 

1.262 

1.415 

+12.1 % 

rSwSSSi? aa ~ j * 

Total Assets 

240 

307 

+27.6 % 

30 % 

Equity [Group share) 
after appropriation 

9.989 

11.049 

+10.6 % 

Investor information : 
Phone : 133-1) 43 IB 86 53 

Assets Managed 

217 

280 

+29% 
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TUESDAY APRIL 25 1995 


Investing 


Life Sciences 


THE THIRD ANNUAL 
One-Day Conference 


Corporate presentations and panel discussions by: 

BioChem Pharma Inc. 
Biocompatibles Ltd. 

British Biotech pic 
Biocrin International Ltd. 

Cencocor, Inc. 

Cephalon, Inc. 

Collagen Corporation 
Creative BioMolecules 
Genzyme Corporation 
Gilead Sciences, Inc. 

Fresenius USA, Inc. 

ImmuLogic Pharmaceutical Corp. 

Incyce Pharmaceuticals, Inc. 

Martek Biosciences Corporation 
NPS Pharmaceuticals, Inc. 

Oxford GlycoSy stems Ltd. 

Quintiles Transnational Corporation 
Targeted Genetics Corporation 
The Liposome Company 
Vanguard Medica Ltd. 

Vical Incorporated 


Wednesday IQch May 1995 
Hotel Inter-Continental, One Hamilton Place 
Hyde Park Comer, London W 1 V OQY 

Presented by 

Biotechnology Investments Limited 
and 

Hambrecht & Quist Incorporated 

For further information : 

Telephone: +44 (0)1580 729 664 
Facsimile: +44 (0)1 580 724 002 


Associated 
British Foods 


INTERIM RESULTS 1995 

Worldwide sales up 9 per cent to £2.248 million. 

Operating profit up 4 per cent to £155 million. 

Cash reserves up £42 million after investing almost £200 million in new 
assets and £80 million in new subsidiaries for our existing businesses." 

Garry Weston, Chairman 


Operating profit 
Profit before taxation 
Ordinary Shareholders' Funds 
Earning per share 


24 weeks to 
4 March 1995 
£ millions 

153 

173 

2,156 

25.7p 


24 weeks to 
5 March 1994 
£millions 

147 

181 

1,994 

28. 5 p 


The full unaudited interim statement for the 24 weeks to the 4 March 1995 
was posted to shareholders on the 24 April 1995. 

Associated British Foods pic. Weston Centre. 08 Knigh rah ridge. 

London SW1X 7LR. England. 
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ABNAMR 0 


Rectification 

ABN AMRO BANK N.V. 

USS 100.000,000 
Subordinated Collared 
Floating 
Rate Notes 
1993 due 2005 

In accordance with the 
terms and conditions of the 
Notes, notice is hereby 
given that for the interest 
period April 10, 1995 to 
October 10, 1995 the Rate of 
Interest has been fixed at 
6.4375 per cent, and that 
the interest payable on the 
relevant Interest Payment 
Date, October 10, 1995 
against Coupon No. 5 in res- 
pect of USS 1,000 nominal 
of the Notes will be 
US$ 32.72, in respect of 
U$$ 10,000 nominal of the 
Notes wilt be USS 327.24 
and in respect of 
USS 100.000 nominal of the 
Notes will be USS 3.272.40. 

ABN AMRO BANK N.V. 

April S, 1995 


BE 

NORTHERN ROCK 

BUILDING SOCIETY 


£100,000,000 

Floating Rate Notes 
Due 1995 


Interest Rate: 
6.9375% per annum 

♦ 

Interest Rutod: 

24th April, 1995 to 
24ch July. 1995 

♦ 

Interest .Amount per 
L5.0CO Note due 
24th July, 1995: £86.48 

♦ 

Interest Amount per 
£50,000 Note due 
24th July, 1995: £364.81 

♦ 

Agent Bank 

Banng Brothers & Co., Limited 


NOMURA ASIAN 
INFRASTRUCTURE FUND 
SICAV 

R.C. Luxembourg B34 248 

rqMctrd t, aiamt Erallr Raw. 
1*243) I iniiiihuurg 

n«k* b hereby pm to ttac itareJmldm. 
dud die 

ANNUAL GENERAL MEETING 

of Uurcbolilcn or NOMURA ASIAN 
INFRASTRUCTURE RWD »tU be held a 
die r tg i ma oit aftke « Fnday Mh May MBS, 

01 KUJOjtd wilh ibe fallowing "COKb: 

Agenda: 

I. SutariMtw of the reports o t ibe bowl <rf 
ifi rertars ead of dbe oadilor. 

2 Approval of Eric annul amnau ud of 
ihc uareneni of operation* » ii 
Due inter Jin, 1044; qif>oprlatmn of Ac 
r. Hite. 

3. Discharge of die daecnm. 

4. Slllllltfy appmaiarah, 

5 . MbccDmena. 

Tbc x&mcWOen in ■dvisej tftu no qnomm D 
required for ibe items ua ibe agendo or the 
a ram i general meeting sod tbat dedsom wDI 
be liken on simple majority of ibe shire* 
presEtt or lepraenfed at ibe meeting 
In order an in end the meeting uf NOMURA 
ASIAN INFRASTRUCTURE FUND. SICAV 
Ibe owner* of hearer skim will have in 
deposit ifaeir stares five dear dap before the 
meeting a! ibe reghfered office of die cmnpwy 
or with NOMURA BANK (LUXEMBOURG) 
S A. d avenue Emfle Rada. Liuembomg. 

Tte Bond of Drama 



COMPANY NEWS: UK 


ABF cut to £173m by 
Berisford stake fall 


By David Blackwell 

A sharply reduced contribution 
from its investment in Beris- 
ford International, now about 
IX per cent, held back interim 
profits at Associated British 
Foods, the milling, h airing , and 
sugar group. 

Pre-tax profits for the six 
months to March 4 fell from 
£181m to £173m, (5280m) as 
profits from the Berisford 
stake tumbled from £29m to 
£7 &l 

At the operating level ABF 
edged ahead by 4 per cent to 
£153m; group turnover rose by 
9 per cent, to £2225bn (£2.06m). 

Mr Garry Weston, chairman, 
described market conditions as 
“very, very competitive," mak- 


ing it difficult to recover cost 
increases. The main problem 
area was packaging, where 
costs had rlren by is to 20 per 
cent 

In the first half Allied Bak- 
eries profits were only margin- 
ally ahead, with efficiency 
savings being offset by further 
discounts to customers. 

However, Mr Weston was 
confident that this month's 2J> 
per cent rise in bread prices - 
the first increase for almost 
three years - would stick. 

British Sugar lifted profits 
from £77m to £S4m, helped by 
good prices for exports. 

The manufacturing divi- 
sion’s operating profits grew 
from £X25m to £l31m on sales 
of £L6bn. The retail division 


reported fiat profits of £22m on 
sales up from 2603m to 2647m. 

Investment income, which 
plunged last year, rose hr 53 
per cent to £28m. Mr Weston 
said the group had gone 
for less risky short-term 
instruments and described the 
return in the first half as "ade- 
quate". 

The net rash and investment 
balance stood at 2398m, up 
from a previous £356m. 

The group was continuing to 
look for acquisitions and would 
like to move into the 
growth economies of the east 
Asia. 

Earnings per share were 
25 -7p, down from 28-5p. The 
interim dividend is unchanged 
at &5p. 


Hillsdown 
receives 
C$674.2m 
for MLF 

Hillsdown Holdings, the food 
processor. wiD receive a total 
of CS674J2m from the sale of 
its 56.1 per cent stake in Maple 
Leaf Foods of Canada to the 
Wallace McCain family and 
the Ontario Teachers Pension 
Plan Board. 

It will receive cash of 
C$641.1m and 5 -59m shares in 
Amalco. the company result- 
ing from the acquisition. Hills- 
down is selling the shares at 
CS5.93, raising a total of 
CS33.1m. 

The proceeds will pay off 
Hillsdown 's North American 
debt leaving it with total debt 
of less than £l00m and gearing 
of 15 per cent 
Hills down bought the stake 
in 1987 and has heavily 
restructured the company. 
However, without fall control 
it believed it could not realise 
Maple Leafs foil potential. 

Dailywin and Disney 

Dailywin Group, the Hong 
Kong-based watch designer 
and maker of watches that 
floated last month with a valu- 
ation of £15.4m (525m). has 
signed a licence to make and 
sell in China watches carrying 
pictures of Disney characters. 

Oxford Molecular 

Oxford Molecular, which speci- 
alises in pharmaceutical 
industry computer software, 
unveiled its first results since 
last year's listing with a pre- 
tax loss of £2.91m. ($4.7m) 
against £lJ27m. 

Losses per share were 8.6p 
(8.9p). Turnover was up from 
£1.41m to £2.77m. helped by 
£754,000 from acquisitions. 

The group, the first to be 
spun out from Oxford Univer- 
sity, made two acquisitions for 
shares during the year Intelli- 
Genetics, a supplier of bioin- 
formatics software based in 
the US, valued at £5.9m, and 
CAChe Scientific, a developer 
of computer-aided molecular 
design products, for £5.7m. 

Mr Roderick Hall, the chair- 
man, said: “These acquisitions 
have given the gronp an imme- 
diate high profile in the US 
market, which represents over 
50 per cent of our target mar- 
ket and inclndes approxi- 
mately 80 per cent of the 
world's biotechnology indus- 
try." 


BP Chemicals 
expands capacity 


By Jenny Luesby 

BP Chemicals yesterday ann- 
ounced a near -30 per cent 
expansion in capacity of its 
plant in Grangemouth, Scot- 
land, which cracks gas into 
first-stage bulk eHamiraiiB 

The company last year 
closed its other British cracker, 
at Bag] an Bay, south Wales, as 
unecono mical in an over-sup- 
plied market 

However, European demand 
for ethylene and high and low- 
density polyethylene, produced 
from the cracker's output rose 
sharply last year. 

Most of this was because of 
increased industrial produc- 
tion. Rising exports, triggered 
by temporary plant closures in 


the US, and stockbuilding also 
made a difference. 

Ethylene demand rose by 11 
per cent last year, said Mr 
Mike Buzzacott, chief execu- 
tive of BP Chemicals' polymers 
and olefins business. This 
caused price rises of nearly 80 
per cent in six months, which 
had returned margins to 1988 
levels, he said. 

However, the closure of 
Baglan Bay had not been a 
strategic error “We have got 
rid of an essentially uncompet- 
itive facility, and are enhanc- 
ing a very competitive one." 

At £20m, the expansion 
would cost only half as much 
as a full start-up, he said, and 
would be able to withstand 
very low margins in the future. 


Farnell plans 
growth in US 
after French buy 


By Christopher Price 

Farnell Eleptroni.es, .the 
electronic components distri- 
bution group, reported a 21 per 
cent rise In pretax profits from 
£49 Jm to £59.2m ($96m) for the 
12 months ended January 29, 
1995. 

The company^ also 
announced it was paying £6.4m 
for Spefec, a French electronic 
component distributor, and 
said it intend ed to make fur- 
ther acquisitions using the 
£8Qm it received last month for 
the sale of its manufa cturing 
division. 

_ Mr Howard Pouison, chief 
executive, said: “There are a 
number erf business opportuni- 
ties we are examining in the 
US and we expect to make sev- 
eral purchases in the £10m to 
£2Qm range in the next two to 
three years." 

Hie added that Farnell would 
also be .looking to strengthen 
its presence in France and Ger- 
many, as well as developing 
initiatives in east Asia. 

Turnover rose 61 per cent to 
£5i 4-2m as the group reported 
strong growth from both its 
components and services divi- 
sions. Earnings per share 
advanced £rom24.4p to 2&7p. A 
final dividend of 5.2p is pro- 
posed, m aking a total of 9p, for 
the year, a rise of 22 per cent 

The components business, 
which provides products from 
catalogues for mainly small 
production companies, 
increased sales in its core UK 
market by 8 per cent while the 
overseas business rose by .40 
per cent. Farnell Services, 
which conce n trates on volume 
distribution, increased sales by 
9 per cent The manufacturing 



US plastics turnround helps McKechnie 


By Paul Cheeseright, 

Midlands Correspondent 

McKechnie, the plastics and metal 
components group, lifted first half pre-tax 
profits by 53 per cent and has increased its 
dividend for the first time since 1969. 

The profits rise, in line with expecta- 
tions, prompted the shares to jump to 432p 
against a sluggish market before settling 
back to 425 Vip for a net rise of 6’/ip. 

Pre-tax profits for the six months to Jan- 
uary 31 were £20.2m (,833m), compared 
with £I3.2m_ Earnings per share improved 
from 10-3p to 14.7p. The interim dividend 
goes up 10 per cent, to 5.5p. Since the year 
to July 1989, the group has held its full 
year distribution at 14-75p. 


Turnover rose from fiiai-Sm to £255m 
and operating profit before interest rose 
from £14. lm to £21. 7m. In both cases the 
increases reflected organic growth and the 
influence of acquisitions. There was a first 
full half contribution from r-innwri, the 
fasteners company, bought last year, for 
example. 

The figures also reflected the return, to 
profit of troublesome plastics operations m 
the US, a strong performance from metals 
companies in the Pacific and increased 
market share for components used on new 
model cars in the UK. - • • - . 

However, McKechnie has been bit by the 
weakening of the Australian against the 
New Zealand dollar. “We don't expect 
profits to grow nearly as fast as they 


have,” warned Mr Michael Ost, chief 
executive. 

In the UK the flat housing market 
meant that ,the_ consumer products divi- 
sion had to rely on new products and 
productivity gains to secure an increase in 
profits. 

Sectoral activities are now evenly bal- 
anced between plastics, consumer and spe- 
cial products groups, but sales are still 
weighted towards the UK and the Pacific. 
Mr Ost . reiterated the group’s desire for 
acquisitions .in _ the US and continental 
Europe. ... 1 .. . ' 

With pre-tax profits this year of about 
£46m, to produce earnings per share of 
33p, the prospective multiple is less than 
13. 
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NOTICE OF REDEMPTION 

MORTGAGE SECURITIES (NO.3) PLC 
£117,000,000 Multi-Class Mortgage Backed 
Floating Rate Notes due 2035 

Notice is hereby given that, pursuant to Condition 5(c) of the 
Notes, the Issuer shall redeem: 

£1.143.00 per Class A1 Note 
Jfo.OOpeV Class A2 Note 
£0.00 per Class A3 Note 

on the next Interest Payment Date, being April 28, 1995. 

MORTGAGE SECURITIES (NO.3) PLC 

Dated: April 25. 1995 


CANON INC. YEN 
30,000,000.000- 
FLOATING RATE NOTES 
DUE 1996 
Imeresi Rjie: M0755- p.a. 

Interested period: from 24.04 1995 ip; 
24.07.1005 

lnlcresi payable per Yen UHM.000.- 
Mie: Yen 41 JO . 

By Fuji Bank (Luxembourg I SA 
Agent Bank 


APPOINTMENTS 

ADVERTISING 

appears In the UK addon 
every Wedwsday & Thursday 
and In the International edtion 
every Friday. 

For further Information please contact 
Joanne Gerrard 
+44 0171 8734153 
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Tins sunny wB Be pubfistod in ou’ six intemadoral print centres and sDI be mad by senior 
businessmen end government ulfidrii m ow 160 countries woiuMde. r aril also be ot partfeulsr 
interest to the 1J9.000 ww businessmen in tne UK who read the FT. 

If you wan » reach this Important auefc with your sarvtara. tmertlsc or onxmos whlsi 
mair&aJnkng a n«n pmfBe In omweuon mAi Cmflt «* 

CSve Radford 

Tel: 01179 929 2565 
Fax: 01179 922 5974 

FT Surveys 


EURO DISNEY S.CA 


CONTINUING IMPROVEMENT OF RESULTS 

Euro Disney S.CA. announced friday April 21, 1995 iis semi annual results for the 
period October 1, 1 994 to March 31,1 995. 

The net loss was reduced by approximately 77% to FF 241 million. This improve- 
ment is principally due to the effects of the financial ^structuring completed in late 
fiscal 1994 as well as increased operating margins. 

For the first half of 1995, operating revenues rose 7% to FF 1,678 million from 
FF 1,572 million in the first half of 1994. 

Theme park revenues rose 9 % in the first half of 1 995 to FF 796 million due to a sig- 
nificant increase in attendance. This improvement in attendance was partially offset 
by the impact of seasonal prices for local residents and lower food prices. 

Hotel revenues rose 7 % ro FF 666 million in first half of 1 995 due to a significant rise 
in occupancy. This increase in hotel occupancy was partially offset by lower room 
rales. 

Lease rental expense decreased FF 600 million essentially due to the financial 
restructuring. 

The Chairman, Philippe Bourguignon. said, “These results show we are on the right 
track. Nevertheless, it is premature to draw conclusions on the full year before the 
end of the summer." 


CONSOLIDATED STATEMENT 
OF INCOME (FF in millions) 

Semester ended 
March 31, 1995 

Semester ended 
March 31, 1994 

Operating Revenues 

1,678 

U72 

Theme Park and Resnns costs and expenses 

(1.76(1) 

‘ .0.782) 

Loss Before Lease and Financial Charges 

(82) 

(210) 

Lease Rental Expense 

(120) 

(720) 

Loss Before Exceptional Income 

(2Vfi) 

(1.151) 

Net Lost 

(241) 

(1,055) 


ii 1 

¥ 


A* 
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business had sales of £70.1rii 
and operating profits of £7j4m. 

With the cash generated 
from the on-going business, 
Farnell has a war chest of 
£95m, although Mr Pouison 
ruled ont a large purchase. 
“There are simply no big vol- 
ume distributors for us to buy 
. in the markets we want to go 
Into. We are likely to acquire 
- smaller niche players when the 
time is right.” 

However, he - said that should 
the cash pile remain sizeable 
within the next two to three 
years, the board might 
consider giving some of the 
proceeds back to shareholders. 

Forecast profits this year of 
about £73m put the shares on a 
30 per cent premium to the 
market 
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Belgian gold sale 
steadies market 


By Kenneth Gooding, 
lyl&,in 9 Correspondent 

Belgium’s central bank 
revealed yesterday it had sold 
175 tonnes of gold (5.627m troy 
ounces) to another central 
bank for foreign currency 
worth Bf69bn (about 
US*2.446bn). 

Analysts suggested there 
was not enough information 
about the sale - there was no 
. indica tio n which hany bought 
the gold and. what it intended 
to do with the metal - to nmi «» 
a reasoned aaseagpnent of the 
likely impact on the market 

Nevertheless, the initial reac- 
tion was mildly positive and 
gold closed in London at 
S39L40 an ounce, up 90 cents. 

A Belgian official indicated 
that the sale had been warfu to 
bring the share of gold in the 
country's reserves into line 
with its neighbours. Belgium 
had about 700 tonnes of gold 
left. Ms Rhona O'Connell. ana- 
lyst at T. Hoare and Co, 
suggested this explanation did 
not stand up. Once adjust- 
ments were made, gold would 
still account for about 40 per 
cent of Belgium's total 
reserves. 

Mr George MUling-Stanley at 
Lehman Brothers said Bel- 


gium's announcement showed 
that “the gloo rasters and 
doomsters who say central 
banks don't want gold are 
wrong”. He guessed the gold, 
had gone to an Asian country. 

The immediate impact of the 
Belgian news would be posi- 
tive. said Mr Andy Smith, ana- 
lyst at Union Bank of Switzer- 
land. "There win be relief that 
the gold has gone into safe 
hands. In the longer term, how- 
ever, it shows that central 
bank holdings are not inert.” 

Central banks own about 
36.000 tonnes of gold and in the 
past big sales from these 
h carries have tended to depress 
the price. Belgium previously 
sold 127 tonnes in March 1990 
and a further 202 tonnes in 
June 1992. The Dutch central 
bank sold 400 tonnes late in 
1992. 

According to the Gold Fields 
Minerals Services .consultancy 
group, net central bank gold 
sales in 1994 at 46 tonnes were 
only one tenth of those in the 
previous two years. Le hman 's 
Mr Milling-Stanle; suggested ' 
that, as well as the Belgian die- j 
posal, there were "distress | 
sales" by Latin American cen- ! 
tral banks earlier this year 
forced by the Mexican cur- I 
rency crisis. ! 


Unseasonal frosts bite into crop prospects 

British growers of fruit; succulent vegetables, early potatoes and cereals all look like catching a cold 
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S candinavians tiiinir it is 
marvellous; sitting in a 
hot sauna for half an 
hour and then rolling in the 
snow. My grandmother had a 
variation of the theme that 
involved alternately splashing 
the body with hot and then 
cold water. Plants, however, do 
not like it at alL 
Bright sunny days followed 
by frosty nights with tempera- 
tures falling as lOW as retires 5° 
°C and interspersed with occa- 
sional snow and sleet showers 
is not a farmers' ideal recipe 
for spring. But that is what has 
happened across wide areas of 
the UK during the past few 
weeks and many crops have 
suffered, some quite seriously. 

Worst affected have been 
flowering fruit trees and 
bushes, succulent crops such 
as asparagus and early pota- 
toes. Potential yields of some 
of those early and therefore 
high-value crops have been bit 
hard and in some cases first 
pickings have virtually been 
written off. Sugar beet and 
some autumn sown cereals 
may also have been affected, 
although it is too soon to be 
sura 

One unfortunate Cambridge- 
shire fruit grower told me at 
the weekend that she esti- 
mated frost damage to her pear 



By David Rich ar d so n 


trees, which were in full flower 
when worst frosts struck, 
would reduce yield by 50 per 
cent Some early apple variet- 
ies, such as russets and Brain- 
ley's, had also been coming 
into flower at the time and 
although not as badly frozen as 
the pears would probably yield 
below previous expectations. 

On the same farm there were 
worries about black currants 
and gooseberries. If the frost 
caught them at the most criti- 
cal stage of growth it may 
cause developing fruitlets to 
fall, rendering the crops a vir- 
tual write-off for this year. 
Again only time will telL But 
the earliest strawberries on the 
fann bad already been lost in 
Spite of being covered with a 
floating plastic mulch - that is 
a layer of plastic intended to 


enhance sunlight, warm the 
soQ and the plants and per- 
suade them to flower and fruit 
early. This year, however, the 
frost penetrated the plastic and 
many of the early flowers were 
destroyed. 

On ano ther fruit farm in Suf- 
folk, closer to the coast and 
therefore protected from the 
worst of the frost by the rela- 
tive warmth of the sea, the 
grower thought his floating 
mulch-covered early strawber- 
ries had survived. But because 
of the continuing frosts he was 
having to replace the mulch 
every night after removing it 
during the day to allow insects 
to pollinate the flowers - a dif- 
ficult, time-consuming and 
expensive operation. He 
should, however, at least have 
some early strawberries, which 
will make good money because 
of the potentially short sup- 
plies caused by problems expe- 
rienced elsewhere. 

Most of the fruit growing 
areas of Britain have been 
affected to some extent, the 
worst-hit areas appearing to be 
where the sharpest frosts 
occured across the centre of 
the country. 

Another specialist crop that 
is normally coming close to 
harvesting in late April and 
early May is asparagus. This 


year, however, most of the 
early shoots, which were just 
emerging when the nights 
turned cold, have been frozen 
and ruined. The majority of the 
crop, whose growing tips were 
still below the surface, were 
unaffected and should come 
ready to cut in due course. But 
fresh asparagus fanatics will 
have to wait a week or 10 days 
longer than usual this year: 
and that is assinning the frosts 
do not continue this week and 
beyond. If they do. a steadily 
increasing proportion of ail 
vulnerable crops will be dam- 
aged with subsequent and 
more serious yield loss. 


O ne mainstream crop 
that has suffered seri- 
ous and widespread 
damage is early potatoes. 

Here again it has become 
common practice in the UK to 
cover such crops with plastic 
to protect the foliage and 
advance the date of harvesting. 
This year, however, that has 
not been enough. There are 
reports from many parts of the 
country of serious frost dam- 
age to leaves, which have been 
frozen and therefore destroyed 
through their protective plas- 
tic. Potatoes are hardy plants 
and the leaves will grow again; 
but while they are doing so the 


plants will not put the neces- 
sary energy into swelling the 
tubers in the sofl below and 
that in turn will delay the time 
when they will be ready for 
lifting. With a price sensitive 
crop like early potatoes that 
can mean a difference of as 
much as £100 a tonne, perhaps 
turning profit into loss. 

The knock-on effect can be 
equally serious for second 
early potatoes. Potatoes will 
continue to bulk up the longer 
they are left In the ground and 
growers of delayed earlies will 
almost certainly calculate the 
economic yield at which they 
can afford to lift at lower 
prices, which will be a few 
weeks later than no rmal. This 
means they will "trespass” on 
the markets of growers geared 
to mid-summer lifting. Early 
growers will be particularly 
peeved at missing the really 
early markets this year 
because potatoes of all grades 
remain in short supply right 
across Europe. 

Broad-acre crops such as 
cereals and sugar-beet are less 
affected by cold snaps. But 
cold soil means slow or non-ex- 
istent growth and in the case 
of sugar-beet, which have only 
just been planted on most 
farms, greater vulnerability to 
the range of pests that attacks 


them. Mice are some of the 
most troublesome. They eat 
the seeds before they have 
time to ge rmina te. As surviv- 
ing seedlings emerge sky larks 
have a habit of pecking them 
off level with the soil; not to 
mention similar predation by 
hares and pheasants. Spring 
frost also pre-disposes sugar 
beet to "bolt” - that Is to 
throw up a seed head later In 
the summer, producing small 
roots with below average sugar 
content 

Late frosts can also severely 
reduce the yield of early sown 
winter barley. This year more 
was sown early than usuaL 
Many growers bad been caught 
out in the previous wet 
autumn finding themselves 
unable to plant at the proper 
time. Last year they decided to 
plant in early September 
instead of a few weeks later. 
Those crops are now approach- 
ing maturity and close to com- 
ing into ear. Experts predict 
that last week's frosts may 
have stunted the development 
of the grains in those ears an d 
that this may lead to signifi- 
cant yield losses, which cannot 
accurately be until at harvest 
time in late July. 

It only goes to show that 
even the most alert farmer can- 
not beat nature. 


Indian copper expansion planned I Quality is the key to Zimbabwe tobacco price prospects 


By Kunal Bose to Calcutta 

Hindustan Copper (HCL). a 
state undertaking, has received 
"initial clearance” from the 
Indian federal government to 
expand the capacity of its 
smelter and refinery at Khetri 
in Rajasthan to 100,000 tonnes 
from 31,000 tonnes. The com- 
pany has commissioned Mesco 
of Japan to prepare a basic 
engineering report Mecon, the 
Indian consultants, will submit 
the detailed feasibility report 
in August 

According to Mr Ved Leekha, 
chairman of HCL, "the com- 
pany will be importing copper 
concentrate to run the expan- 
ded capacity of the Khetri com- 
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plex. However, the dependence 
on import will go down to 
some pfxttmt when we wpwri 
the open pit mine at Malanjk- 
hand and start a new mine at 
Chap ri-SUddeswar” . 

Industry nffi rials way the use 
of imported concentrate will 
improve the viability of the 
Khetri complex. Copper con- 
tent in Indian ore is around 1 
per cent, compared with 3 to 4 
per cent in most other produc- 
ing countries, they point out 
Moreover. Indian ore contains 
very little gold and silver. 

Mr Leekha thinks Khetri 's 
fairly well developed infra- 
structure means "it should be 
possible to complete the expan- 
sion at an investment of 


Rs3.65tm (US|U 8m). A green- 
field site project of 70,000 tonne 
capacity will cost nothing less 
than Rsl2bn”. 

The company will be funding 
the expansion programme from 
a public share issue and loans. 
Work on the project should 
start in the -last quarter of 1995. 

HCL will also raise capacity 
at its other smelter at Ghatsila 
in Bihar from 16^00 tonnes to 
35,000 tonnes. Here too, the 
company will be importing 
copper concentrate to run the 
expanded capacity. 

The country’s only producer 
of copper, HCL meets less than 
a third of India’s annual 
requirement of about 160,000 
tonnes of the metaL 


By Tony Hawkins to Harare 

Hopes of firmer prices at the 
1995 flue-cured tobacco auc- 
tions opening here today hinge 
largely on the quality and com- 
position of the crop. 

World tobacco demand is 
firm and industry sources pre- 
dict a crop of about 190m kg, 
up 12 per cent on last year, 
which they expect to sell at an 
average price of more than 185 
US cents and perhaps as much 

as $2 a kilog ram 

This would be the best price 
since 1991 and an improvement 
of at least 10 per cent on last 
year. 

With the rest of the farming 
sector reeling from yet another 


ZIMBABWE TOBACCO 


Output 
mlHon kg 

Value 

USSm 

Exports 

USSm 

Average Price 
US cents/kg 

1990 

134 

354 

395 

265 

1991 

171 

572 

532 

325 

1992 

201 

320 

450 

160 

1993 

218 

270 

366 

124 

1994 

169 

292 

400 

173 

1895* 

190 

360 

n/a. 

185c/ 195c 

■ « faracret Sana- CMtal SuteflaV Office, ten 


drought year - the third in the 
last four - sales of the coun- 
try’s top export are more than 
usually important to the Zim- 
babwe economy. Mr Peter 
Richards, president of the Zim- 
babwe Tobacco Association, 
which represents growers, is 


confident that no more than a 
fifth of the crop has been 
adversely affected by the 
drought, but some other ana- 
lysts are less sanguine. They 
believe that up to a third of the 
crop could turn out to be 
drought-stressed, with higher 


nicotine content than some 
buyers might like. 

If Mr Richards is right, then 
the average price could come 
close to $2 a kilogram - up 15 
per cent on 1994. 

Such is the strength of world 
demand too that grade-for- 


grade growers anticipate mod- 
estly higher prices than last 
year, though toe final outcome 
will depend on the quality 
composition of the crop. Over- 
all. the mood is optimistic with 
a senior ZTA official saying toe 
crop will cover a broad spec- 
trum with "something for 
everyone". 

Last year, overseas sales of 
tobacco were estimated to have 
earned US$400m. or 22 per cent 
of total exports. Higher vol- 
umes and prices point to fur- 
ther export expansion this 
year, though there is still a 
long way to go to regain 1991's 
boom level of USS532m. when 
the price averaged a record 
S3 .25 a kilogram. 


BASE METALS 

LONDON METAL EXCHANGE 

(price* (ram Amalgamated Metal Tradng) . 

■ ALUMRflUM, #9.7 PtlRTTY (£ per tonne) 


Precious Metals continued 

■ SOLD DOMEX (100 Troy az,- Srtroy azj 


GRAINS AND OIL SEEDS 


a nrttre 

Close 1896-7 1882-3 

Previous 1890-1 1871-2 

Hghflow 1886 188471872 

AM Official 1885-8 1877-8 

Kerb doee 1B80-1 

Open int 196.782 

Total daily turnover 40200 

■ ALUWUM ALLOY [t par tonne) 

Close 1755-65 1780-80 

Previous 1746-55 1770-80 

HgMow 17B5717B0 

AM Official 1750-55 1780-81 

Kerb drew 1790-800 

Open W- 2-399 

Total daiy turnover 638 

■ LEAP |S par tonne) . 

doee 629-30 840-41 


doee 629-30 

Previous 628-9 

HflMOw 

AM Official 824-26 

Kerb close 

Open int 32.768 

Total daily turnover 7,712 

■ NlCItHLff par tome) 

Cto» 7425-35 

Pm*** 7395-405 

MgMow 

AM Official 7400-10 

Kerb clone 

Open int 49^68 

Total daSy turnover 10351 

■ TOi {S per tonne) 


840-41 

639-40 

6437635 

636.5-34x0 

641-2 


7550-80 

7525-30 

780077530 

7545-50 

7555-95 


Close 
Previous 
HigtVtow 
AM Official 
Kerb dose 
Open W. 


8030-40 8030-40 

5920-30 5920-25 

6100/5960 

6055-60 6055-60 

6020-1 

18,104 


Totd daHy turnover 5,509 
■ awe, medal Mob grade g per tonne} 


rjpga iurx-0 1095-8 

p^L,3 1071-2 1093-4 

* 1101710SB 

iKSdri 1073-74 10WJH*-° 

Kerb doee 10aBV 

Ope" mt. 

Total daHy turnover 18.754 

■ 

2850-51 2833-34 

2^. 2869-70 2845-455 

2862/2881 2852/2832 

EfSEfc, 2861-62 2843-44 

2830-1 

Open W. 23W®? 

Total daUy turnover B2.77B - 

■ LM£ AM Official U* rat*15170 

UM5 Ctortng £/> rata; 15070 ; 

S^tl^OSB 3 mtter15M2 6 B#*E150DB 9 DttSl.5888 
m H ipH GKAPe GOPFgl (COMEX) 

am Sm N *■' " M 

SL 35 SS !is Jj » 

'S 12755 -120 129-50 12755 1,025 187 

12655 -105 129« 1*j® 21 ^ 

JJL -230 12825 126.06 511 » 

S 1=925 *75 12750 12580 M8J JJ 

Total 

PRECIOUS METALS 

op*** 241-344 44am 

Momma (h 241.019 441.435 

Afternoon ft* **“2^ 

SSK SSSS 

-“< w uss . ,. 
sf — s »-=iS 

2 months 

3 months . .. . ns eta aqulr. 

-Ssf •»* 

Spot 357.65 57730 

3 months «» ag 58620 

0 month! 377425 . W*-*® 

1 e nrice £ equM- 

CokfC<*W 1,^397 243-246 

40250-405.05 

Maple L«f «J-5S 

News overaipi 


2833-34 

2845-453 

2852/2832 

2843-44 

2830-1 



Salt 

Drete 


Opon 



tafea 

dsnge 

Hgb 

tear UL 

VoL 

** 

8909 

+04 

381.0 

3909 16B 

8 

May 

391.6 

+04 

3919 

3912 339 

- 

Jm 

383.1 

+04 

394.4 

3829102951 

20796 

Aro 

3985 

+04 

337.7 

3004 23.452 

6B3 

Out 

.3909 

+04 

4009 

3999 7228 

43 

Dm 

403.5 

+04 

4049 

403.4 10184 

180 

Trial 




1989*1 Z7913 

■ PLATINUM NYMEX (50 Troy oz.; SAroy az4 

Apr 

441.1 

+19 

4459 

4300 76 

22 

Jri 

443.1 

+19 

4459 

4419 10502 

7.451 

Oct 

4404 

+1.B 

4479 

4449 3973 

42 

JH 

4479 

+19 

- 

- 1976 

125 

Apr 

4609 

+19 

• 

- 632 

125 

Triri 




Z494B 

7J66 

■ PALLADIUM NYMEX pOO Tray oz.; S/troy az.) 

Apr - 

16035 

-035 

- 

20 

- 

Jm 

166,35 

-OK 

16890 

168.00 4946 

1281 

to 

16825 

-035 

16990 

16800 1909 

92 

Dec 

16050 

-095 

17090 169.00 168 

2 

Total 





1975 

■ SH-VER COMEX (100 Tray az^ CentnAray azj 

tor 

5885 

-1.3 

. 

• 4 

- 

■»» 

5605 

-19 

5769 

5645 31942 2032B 

Jri 

5786 

-1.7 

5899 

5700 47942 12985 

sw 

5677 

-19 

5979 

5869 10195 

1931 

Deo 

690.6 

-11 

- 

- 10104 

610 

Jra 

5906 

-12 

- 

IS 

- 

Triri 




131937 33932 
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■ CRUDE OIL NYMEX (42,000 US gate. S/barreQ 


Uteri 

Bear* 


Opao 



prin 

ctanga 

Htf 

Um U 

vbi 

Jba 

2026 

■015 

2047 

2024 3231 

15942 

Jri 

1990 

■010 

2004 

1086 117943 51,415 

Ana 

1053 

. -012 

1065 

1050 56277 20957 

s w 

102D 

-014 

1028 

1020 27985 

0454 

Oct 

1002 

-011 

1002 

1002 30996 

0272 

Mov 

1079 

■016 

1079 

1079 14923 

3989 

Total 




361911130777 

■ CRUDE OIL IPE (S/twel) 




Uteri 

W* 


Opao 



priaa 

ctatagi 

nan 

Urn tat 

KOI 

Jm 

1067 

012 

1893 

1061 60746 30079 

Jri 

1816 

011 

1893 

1814 21.440 

14939 


1797 

006 

1797 

1793 10328 

0956 

top 

1794 

0D4 

17.70 

1790 9270 

2905 

Oct 

T7JS3 

012 

1797 

17 AS 7955 

1.137 

On 

1799 

006 

1799 

1799 27D1 

105 

Total 




142,496 54,128 

■ HEATING CM. NYMEX (42800 US gate c/US gritaj 


Uteri 

Dayte 


Opao 



plea 

GhPQP 

Hgli 

Lear W 

VM 

■toy 

5070 

+006 

5075 

5035 25.491 11.482 

Jn 

5080 

+005 


50-50 32250 

.0434 

Jri 

5095 

- 

5095 

5065 20316 

1432 


51 .2D 

-005 

5120 

51.10 0609 

1241 

Sap 

51.70 

002 

5190 

51.70 5282 

105 

Set 

3295 

015 

5155 

5155 4955 

' 383 

Trill 




00694 20*08 

■ GAS OIL PE (Stand) 





Satt 

toyte 



Opaa 



price 

chaaga 

"an 

Una 

tat 

W 

ifc«r 

11995 

- 

11895 11150 

1,138 

66 

Jri 

12095 

-010 121.10 

12075 

754 

5 

top 

104.40 

+095 

1DM0 

M 2 S 

395 

4 

tew 

10035 

• 

10045 

10035 

2902 

131 

Jm 

107.40 

+010 

107.40 

10790 

929 

42 

Mar 

10015 

+005 

10015 10000 

458 

13 

Total 





0581 

281 

■ WHEAT CBT (5900bu min: centsffiQto buahafl 

May 

352/D 

+1/2 

352/S 

346ft 10.188 

1.728 

Jri 

347/D 

+2/2 

347/4 

342ft 35913 

9,116 

top 

353/0 

+1/2 

354/2 

349/4 

0875 

806 

Dae 

365/S 

+V4 

386/4 

362ft 

0374 

1929 

Bar 

37DH 

+OM 

370/4 

366ft 

478 

75 

Jri 

3300 

-2/0 

34041 

338ft 

54 

1 

Total 





57982 12955 

■ MADE CBT (0000 bu mM; centa/56Bj buabeO 

May 

247/0 

+0/2 

247/2 

245ft 53927 

0701 

Jri 

254/0 

+0M 

254/2 

252/4123,415 11927 

Sep 

258/B 

+08 

258ft 

257/2 

27,200 

1907 

Doc 

261/6 

+06 

26241 

SOM 117977 

5906 

Mar 

268/2 

+1A> 

268/2 

266ft 

11,791 

188 

May 

272/4 

+0/4 

272/4 

271ft 

605 

11 

TOW 




344906 20733 

■ BARLEY LCE (E per tonne) 



Mar 

111.75 

+025 

111.75 

11190 

118 

9 

Sap 

10325 

- 

- 


138 


tew 

104.70 

+005 

- 

- 

584 

- 

Jm 

10&65 

-010 

10075 

106.85 

ZOfi 

30 

Mr 

10040 

+040 

- 

- 

106 

- 

May 

10040 

+065 

- 

- 

15 

- 

Triri 





1,188 

39 


SOFTS 

■ COCOA LCE (E/tonne) 


Sett Pay's 
Mto chaaga 

961-4 
Jri 985 -8 

Sea 1004 -7 

Dec 1027 -5 

star 1049 -4 

Stay 1059 -4 

IMri 


■ OpM 

a Mgt In U M 

-4 964 954 15385 2,117 

-6 990 984 21.173 3332 

-7 1010 1003 19967 437 

-8 1030 1025 23,772 341 

-4 1050 1048 2*937 328 

-4 1059 1058 6,198 1 

121,213 0679 


■ COCOA CSCE (10 tonne* Mannas} 

May 1391 -8 1405 1300 4,142 250 

Jri 1381 -0 1407 1387 299V1 9535 

Sap 1411 -I 1423 1407 1402D 1,454 

DSC 1446 -1 1453 1442 10426 564 

Mr 1478 -1 1430 1479 69*4 1 

May 1487 -1 4.543 

Tan* 7506012,109 

■ COCOA 0CCO)(SDR*ft/tonne) 


■ COFFEE LCE (S/tannet 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME 140, POOPS; cantaribel 

Sea Day's - - Open 
price Manna Mgb lor H M 

Jen 63JB00 +0875 63850 61400 30254 0264 

Abb 61-375 +0525 61575 61.100 1 0537 2JH3 

Oct B26S +0525 62975 82550 8582 989 

DM 03.775 +8200 B3JJD0 61425 3,773 078 

M 64.725 +8225 64000 64350 2,484 366 

Apr 61700 +8200 65800 85 400 1,132 151 

Total 55/184 16,197 


LIME HOBS CME (WnOffibK centa/ttiB) 


■ SOYABEANS CBT t5J00Bu n*K certs/BM) breM) 

May 589/4 +3/4 57THJ 5B4/B 22,790 8880 

Jri 581/6 +4/0 582/2 57843 57.429 13504 

Anfl 588ft +4/2 587/D 5B2/D 8833 294 

Sw 590/4 +4/6 590/4 585/0 4881 111 

Nav 507/4 +4/4 5984) 5000 37.009 3.160 

jaa 605/0 +4/o oo ae rare 2&1 w 

Total 187.04 28795 

■ SOYABEAN Oft. CBT (BOjUMfog certts/M 


«»» 

3198 

+11 

3202 

3180 

7900 1.750 

Jri 

3183 

+20 

3195 

3169 10037 2905 

sap 

3156 

+23 

3160 

3138 

01B8 

27B 

Mot 

3141 

+38 

3141 

3106 

1930 

SO 

Jm 

3123 

+45 

3123 

3090 

318 

18 

MV 

3105 

+55 

3110 

3105 

B 

2 

Triri 





34977 4,113 

■ COFFEE TT CSCE (37900toK certa/tos) 


■w 

17595 

+120 

17050 17135 

888 

342 

Jri 

17830 

+100 

1702D 

17490 17961 

0335 

Sip 

18096 

+140 

161.15 

17860 

7946 

1934 

Dac 

181.75 

+295 

18150 

17025 

0495 

78 

Mar 

18175 

+130 

1B2.75 

18290 

1711 

B3 

May 

183.75 

+390 

- 

- 

64 

a 


Jm 

44.150 +0650 44350 41800 

13917 

3519 

Abb 

43.050 +0300 43.100 41400 

4,817 

661 

Oct 

40500 +0300 40650 40075 

0666 

390 

Dac 

41250 +0300 41950 40900 

0768 

277 

Feb 

41675 +0150 41100 41900 

1,157 

48 

Apr 

41.775 -0050 41.775 41.501 

35B 

7 

Total 


27911 

4978 

■ PORK BBJJES CME (40DOUS; csnta/lbs) 

May 

38950 -0625 40000 30200 

292B 

731 

Jri 

30425 -1.125 38.650 38600 

3,783 

1684 

tog 

37.400 0650 37925 37.250 

772 

117 

Fab 

48625 0425 48600 40000 

154 

32 

Hbr 

47600 0600 48.000 47.800 

19 

1 

Tetri 


79SS 

1965 



Sri! DriT> Wf . 

pta * caaege Mgh baa W W 

lln 158.75 +875 1B850 158.75 1&02B 8.498 

Jaa 157-00 +1-00 15875 166.76 22£B7 ft97B 

Jri 156.00 +075 157.25 15800 14.1B9 2054 

Am 157.00 +0.76 15800 1 5700 4223 1781 

Sea 15850 +1-00 15BJ50 15850 4793 202 

DSC 1B4-00 +0.7S 16400 1B37S 13735 207 

DU 91710 19*12 

■ MAT URAL GAS BTMEX 00.000 Hangup SftnriBuJ 

Latest Pay*! Op* 

prior dongs nph Lo* H Vri 

jn 1.718 +0020 1.730 1.706 2£D1 38364 

Jri 1785 +0012 1740 1.725 28SM 17.403 

im 1738 +0010 1746 1.735 20220 4030 

S» 1740 +0007 1.750 1735 15.T74 8023 

net 1.770 +0006 1.790 1770 15228 3/J7B 

PH. 1340 +0004 1840 1840 12803 .I860 

Trial 140862 648*4 

■ UHLEADH3 GASOLINE 

WyMEX (43800 IB ' 

Latest Dare to" 

rifca cMtoa HBh tor M Vri 

uav 6285 -085 8380 6280-23845 158® 

S 8185 -031 6225 #185 32812 118« 

tT 6030 -032 . 6079 6030 U460 3.740 

6020 -016 5842 56-15 5866 2807 

S 5780 ■ 5880 5285 2833 2*1 

0d 5879 +080 - - 1773 145 

. 83877 30152 



<363 

+019 

2065 

25.45 

17.627 

1511 

Jri 

2591 

+018 

2036 

2013 33949 

07TB 

top 

25.27 

+018 

X 77 

2012 

8915 

749 

top 


+012 

2562 

2565 

0307 

644 

Oct 

2566 

+011 

2667 

2465 

0226 

131 

Dm 

2497 

+011 

2490 

34J5 

14927 

I.1SS 

Total 





80739 10957 

■ SOYABEAN MEAL CBT (100 tons: I/ton) 


■tor 

1646 

+05 

164.1 

1613 

18927 

*901 

Jri 

1603 

+08 

1604 

167.4 

37.134 

0814 

Aag 

1719 

+07 

1719 

1606 

109Z7 

671 

Sap 

1702 

+00 

1739 

1719 

7900 

539 

Oct 

1703 

+08 

175.4 

173.7 

10.133 

466 

Dm 

1703 

*08 

1786 

1705 13960 

1,133 

Triri 
■ pa 

IATOES 

LCE (E/ 



88057 U9S3 

May 

3105 

■OD 

315 JJ 

3105 

167 

4 

Jan 

2SD6 

- 


- 

- 

- 

1 tor 

1059 

- 

- 

- 

- 

- 

Mar 

2506 


• 

- 

- 

- 

Apr 

1100 

-U 

123*5 

1100 

218 

88 

■tap 

1300 

-ija 

- 

- 

2 

-- 

Triri 





387 

02 

■ FREIGHT (BTFFEX) LCE (SIQ/fccfex point) 


Apr 

2323 

+34 ■ 

2330 

2321 

6G5 

34 

May 

2332 

+62 

2332 

2300 

1998 

138 

Jm 

2230 

.. +« 

2220 

2190 

2S1 

50 

Jri 

20K 

' +46 


2000 

1998 

15 

Del 

1995 

+30 

1995 

1990 

1,127 

31 

Jm 

1899 

+11 

- 

- 

417 

- 

Total 

Brea 

Pm 



*9*6 

298 

‘DR 

2310 

2299 






TOW 33776 88B 

■ COFFEE OCO) (U3 centa/pound) 

Apr 21 Price Pm. Say 

Qnp. dapy 16382 161.43 

15 day BHrage 15806 15786 

■ No7 WDEMMM RAW SUCVtH LCE (cente/lbw) 

May . 1385 -045 - - 1287 

Jri 1320 +075 - - 2860 

Oct 1286 -086 

Jaa 1385 .... 

Um 1203 - 2800 

Trial 6827 

■ WHITE SUGAR LCE (t/tonne) 


LONDON TRADED OPTIONS 

Strike price S tonne — CaRs — — Puts — 

■ AUUNBMHIM 

(90.7%) Aug Nov Aug Nov 

1800 159 187 73 113 

1900 — 132 163 95 137 

2000 108 140 120 263 

■ COPPER 

(Grade A) LME Aug Nov Aug Nov 

2800 97 83 78 141 

2860 74 65 104 172 

2900 55 51 134 2D5 

■ COFFEE LCE Jri Sep Jd Sep 


CROSSWORD 

No.8,744 Set by DANTE 


am 

3412 

-30 

•tena 

3*1.0 10388 

1011 

Od 

3066 

-04 

3196 

3076 

4082 

327 

Dac 

3012 

-40 

3116 

3830 

1207 

93 

■tar 

3002 

-30 

3096 

3000 

1268 

268 

•W 

2086 

-29 

- 

- 

290 

- 

am 

2996 

-13 

3016 

2996 

138 

6 


3050 

3100 

3150 

■ COCOA LCE 

900 

925 

950 

■ BRENT CRUDE 

1750 

1800 

1850 


262 

233 

207 

Jul 

95 

76 

58 

IPE i/uf 

101 

68 


Nov Aug Nov 

83 78 141 

65 104 172 

51 134 205 

Sep Jri Sep 

323 118 217 

298 140 242 

274 164 268 

Sep Jri Sep 

122 10 IB 

104 16 25 

88 24 34 

Oct Jri Oct 

80 37 81 

82 SB 113 

46 84 147 


Total 21,010 2812 

■ SUGAR *11' CSCE tllSLOOOtos: certn/tm) 

May 1289 -025 1389 1287 28867 5895 

Jri 11.70 -027 12M 1185 59822 8850 

Oct 118* -0Z 11 JO 1092 34,139 3834 

Mar 1064 -023 11.10 1078 19872 1,797 

May 1072 -023 1086 1073 0708 16S 

Jri 1086 -023 1085 1083 5831 100 

Triri 151,74018,774 

M COTTON NYCE Pftflg O fea; carns/fcs) 

MW 118B8 +188 11780 114.50 3854 3,415 

Jri 107.45 +185 10780 10480 19817 0840 

Od 85-25 +184 6580 63.70 8.178 1,050 

Dae 7055 +181 7085 7855 25830 3,865 

Hv 8060 +095 8060 7980 7,488 404 

R9 6080 +075 6095 8845 2861 164 

Tetri 8780215849 

■ ORANGE JLHCE NYCE (15,00fflbs; centaflb^ 


LONDON SPOT MARKETS 

m CRUDE OH- FOB (per baret/Jun) +or- 

Dubai £17-55- 7. 66w -0190 

Brent Stand (doted) 81880-002 -0815 

Brent Blend (Juffi Sia.54-a.56w -0.080 

W.T.I. (1pm eat} S20.13-0.16w -0.035 

■ Oft. PRODUCTS NWEpronyjt delvay OF (tome) 


There was (Mr general demand reports the 
Tea's Broker AsaoctaWon, Brighter Squortng 
Kenya end Buuntfl. teas sold writ at steady 
n*» v4tfi po*a a strong feature. Me ri iane were 
IrregnAar and piatnar Africans met more Inrited 
enquiry and were generally 3-Gp eeSer where 
sold. Onshore- aaiaetive demand with pricea 
often 2-4p easier. Quota ti ons: Beat aveHaUec 
14508®, good: I26p/kg, good madkjm: 10Bp/ 
kg, madkm: 80p/kg. low morium: 78p/kg. The 
higheat price reeltaed this weak waa I46p far a 
Kenya pf.i 


M« 

10050 

-1.15 

10900 

10030 

0763 

1948 

Jri 

111.10 

-1.10 

11460 

11365 14082 

1056 

Sep 

11005 

-090 

11060 

11000 

6648 

221 

tear 

11060 

■065 

1120O 

11090 

2050 

81 

Jan 

11150 

■015 

11200 

111.70 

2.708 

161 

Mar 

11400 

-015 

11 400 

11400 

813 

- 

Total 





E30O7 4065 


VOLUME DATA 

Open Merest and Volume data shown tar 
contracts traded on COMEX. NYMEX, CBT, 
NYCE. CME, C8CE and IPE Crude 08 are ana 
day in arrears. 


INDICES 

■ REUTERS (Base: 18/8/31=10(8 

Apr 24 Apr 21 month ago year ago 

2341.1 2334.0 2312.1 1831.7 

■ CRB Futures (Baea: 1867=100) 

Apr 21 Apr20 month ago year ago 

237.09 mar 2348 b 22180 


Premam Gasobie 
Gas 04 
Heavy Fuel 04 
Naphtha 
Jet fuel 
Dleae) 

Ptmtani Aps. ToL toab 
■ OTHEH 

Gold (por troy ozX 
Sfiver (per troy cc>f 
Platinum (per troy oz.) 
PaOadkm (per troy azj 
Copper (US prod) 

Lead (US prod.) 

Tin (KuMa Lumpuri 
Tin (New Ywk) 

Cattle Bve wrighQt 
Sheep pve w o tf i i) t 4 

Pigs Ohm wetghtff 
Lon. day auger (mu') 

Lon. day auger (wte) 
Tate 8 Lyle export 
Barley (Eng. faad) 

Maize (US No3 Yeflow) 
Wheat (US Dark North) 
Rubber [Moy)V 
Rubber (Jun)f 
Rubber (KLRSSNol) 
Coconut 08 {PhffiS 
Palm OS (Malay .)§ 

Copra (Ph«§ 

Soyabean (US) 

Cotton Outtodk'A 1 index 
Wooltops fS4a SupeO 


SI 98-199 

$162-104 +1.5 

*103-104 -3 

*170-172 +1 

*173-174 
SI 63-165 -2 

I (DI70 369 B798 



C per taw urtaas ottwretaa stated p pencaltB. c cana/fc. 
rnnggMg. m Mwteyrinn oenteAq. u ApriMqr • Jun. z Apr. 
y JrzVJii. q May f London f^tat 9 OF Rotterd a m. * 
Brilon mortal etose. 9 Siwep (Ltvo wetght priew). ■ 
Chongs on onek t Prcoe (re K> pmtous Oar. 


ACROSS 

1 Give ap playing cbess (6) 

4 Sale - yet not the only one 
(4-4) 

9 Add salt and pepper as one's 
cooking (6) 

10 Agency that sends toe work 
to you at home (4.4) 

12 Increase in work for the sum- 
mer (SI 

13 Dexterous, but for a doctor 
there’s nothing to it (6) 

IS Dash of French? (4) 

IS Be like others and keep up 
with a court action (6,4) 

19 Chasing the sun? (3,7) 

20 Retainer for an author (4) 

23 Fish from a ship in the Wear, 
perhaps (6) 

26 One who falls for a star actor 
<8> 

27 Set back after an instrument 
breaks (8) 

28 Nanny makes a tea-time 

spread (61 

29 Submitted and freed the wall 
(8) 

30 What a boy does with a toy 
(6) 


DOWN 

1 In the newborn, toes are pink- 
ish (7) 

2 Get quickly to your feet, but 
don't make a move (5,4) 

3 Does the writing for another 
Ibsen play (6) 

5 Kitty npset by aerobatic man- 
oeuvre (4) 

6 Record making swallow (4,4) 

7 I pick up key to look round 
someone's bouse (5) 

8 Where one lives a little in 
Panama, for example (7) 

11 He plays by himself (7) 

14 Gaelic cheers (7) 

17 Hie final demand in dispute 
(9) 

18 Defence raised when things 
get too hot (8) 

19 Nevertheless, a vow here gets 
broken (7) 

21 Use rent from land-holdings 
(7) 

22 What is needed is no huge 
change (6) 

24 A cupful of fruit (5) 

26 He’s on about being present 
(4) 


Solution to Saturday's prize puzzle on Saturday May 6. 
Solution to yesterday's prize puzzle on Monday May 8. 
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INTERNATIONAL CAPITAL MARKETS 


Treasuries lower ahead of G7 meeting 


By Usa Bransten in New Yoric 
and Conner Rfiddebnann 
b> London 

US Treasury prices edged 
lower in quiet trading yester- 
day morning as investors 
looked to today's meeting of 
the Group of Seven for signals 
on the strength of the dollar 
and prepared far new supply of 
bonds this week. 

Near midday, the benchmark 
30-year Treasury was down £ 
at 103£ to yield 7.381 per cent 
and the two-year note was ft 
lower at lOQfi, yielding 6.447 
per cent 

Bond prices tracked the dol- 
lar in early trading. Even 
though the dollar was stable to 
higher against the Japanese 
yen, bonds moved into nega- 
tive territory in the early 
morning as the US currency 
fell against the D-Mark. 

By late morning, however, 
both the long and the short 
ends of the market pushed up 
close to their levels of late Fri- 


day as the dollar gained 
against the D-Mark. Near noon, 
the dollar was higher against 
both currencies, changing 
hands at Y83J28 and DML3768 
against Y82.70 and DM1.3694 
late Friday. 

There was some speculation 
that finance minis ters and can- 
tral bankers from the G7 coun- 
tries might decide cm a coordi- 
nated move to bolster the 
value of the dollar, which has 
lost more than 15 per cent of 
its value against the yen since 
the start of the year. 

Investors were also mindful 
of auctions today of $17.75bn 
worth of two-year notes and 
tomorrow of $11.5bn of five- 
year notes. 

B European bond markets 
were range-bound in moderate 
dealings yesterday as partici- 
pants awaited the outcome of 
today's G7 meeting in Wash- 
ington. 

“If nothing concrete comes 
out of the meeting, it will 


spark another leg down for the 
dollar," predicted Mr David 
Brown, chief European econo- 
mist at Bear Stearns. 

“The fftp-sida of more dollar 
risk means more D-Mark cross- 
rate strength in Europe and 
that spells more trouble for 
European bonds." 

GOVERNMENT 

BONDS 

With investors in France and 
Italy digesting Sunday's elec- 
tion results and Swedish mar- 
kets focusing on today's bud- 
get presentation, “the safest 
ploy for investors is to stick to 
safe havens Germany Hol- 
land . . . unto the worst has 
blown over,” he recommends. 

■ French bonds dipped at the 
open an the unexpected victory 
of Socialist candidate Mr Lio- 
nel Jospin in the first round of 
frhg presidential ele ct ) op . 

However, the market 


recouped its early losses and 
dosed higher, supported by a 
stronger franc and hopes that 
his opponent in the final 
round, Mr Jacques Chirac, 
would win the presidency. 

Still, dealers noted that the 
rally took place on fflrly thin 

volume and said that many 
investors remained sidelined, 
worried about currency volatil- 
ity following the G7 meeting 
and political uncertainty in the 
run-up to the final round of 
pollin g on MSy 7. 

Motif's June Notlonnel 
futures contract rose 0.26 to 
113.22. The French 10-year 
yield spread over bunds fluctu- 
ated wildly, from 85 basis 
points at the open, as low as 70 
points in the afternoon and 
dosing at 75 points, 

■ German bunds had a quiet 
Marion, cl osing sli ghtly higher 
on the back of firmer French 
bonds and US Treasuries. How- 
ever, neither mildly encourag- 
ing regional CPI data nor the 


latest M3 daft* had rmyh mar- 
ket Impact, leaving bunds to 
trade on moderate volume in a 
narrow range. 

The June bond futures con- 
tract on t jftte ended at 92.70, up 
0.17 from Friday. 

■ Kalian b onds Sided slightly 
weaker after Sunday's regional 
elections yielded no dear win- 
ner. Although early results 
indicated that the danger of a 
snap general election had 
abated, aentmeart remains neg- 
ative, .depressed in part by Fri- 
day's bearish inflation data. 
The BTP future onlifie ended 
at 98.50, down 023. 

B UK gjQts ended mixed, with 
the shorter maturities coming 
under «Hght pressure ahnad of 
the G7 meeting, tomorrow’s 
auction of £Zbn of 8 per cent 
gilts due 2000, local elections 
on May 4, and the May 5 mone- 
tary meeting. The long gilt 
future, an Liffe rose by & to 
104%. 


Exim Bank of Japan keeps DM in the spotlight 


By Antonia Sharpe 

The D-Mark sector of the 
eurobond market remained in 
the spotlight yesterday as 
Exim Bank of Japan raised 
DM700m through an offering of 
five-year eurobonds. 

Some syndicate managers 
thought that the deal was a 
little too large, considering the 

INTERNATIONAL 

BONDS 

large amount of unsold five- 
year D-Mark paper in the pri- 
mary market 

However, they were relieved 
that the widely-expected offer- 
ing had been priced to yield 20 
baris points over German gov- 
ernment medium-term notes 
rather than the o riginal target 
of 18 to 19 basis points. 

Overly-tight pricing would 
have made the deal difficult to 


sell, in spite of the borrower's 
triple-A rating and rarity 
value. 

In the event, lead manager 
Paribas and members of the 
syndicate reported healthy 
demand from Asia, though 
some syndicate members said 
Interest from Europe was 
rather slow. Central banks fea- 
tured amcmg buyers. 

Paribas, which underwrote 
64 per cent of the issue, said it 
had placed 85 per cent of its 
position and that It had not 
experienced any flow-back of 
bonds. 

The bonds were priced 
slightly above par so the 6% 
per cent coupon would attract 
retail investors. 

When the syndicate broke, 
good support by the lead man- 
ager ensured that the spread 
remained stable. Fxim is 
believed to have swapped the 
proceeds of the deal into float- 
ing-rate yen. 


NEW INTERNATIONAL BOND ISSUES 


US DOLLARS 

Ffepubflc at Tixtayta# 255 fal) 100.00 (a) 3.45 fa2) 

Monte dal PaacM d Slennafrft 200 ftl) 89.B9R Dac.1999 020H Swfaa Bar* CorpL 

STERLING 

Food Crattt EuropaMt GO (cl) 8854R FebMOOO Q.126H NatWaat Capital Markets 

D MMBtS 

Export Import Bank erf Japan 700 650 100-060 Jul2000 025H +20(7%-00) Banque Parfbae DnutecNand 

Final terms, non-cabbie untasa stated. YMd spread (over rele va n t government bond] at lamdi suppled by lead manager. $ 
FtaeUng-tue note. Ft fixed re-offer price; fees shown el re-olhr levaL a) Divided into S85m lyr, 2yr and Syr t ran c h es. ai) S-mth Ubor 
+I75bp. a2) Joint leads; Chose, Chemtaai. CHMnfc. Goldman. JP Morgan. Morgan Stanley. Nomura. Turtle ffl Bankaaf, Turidyo 
Vakffiar Bankas! Tao, UBS and YameichL b) Fungible wftti 5200m. bl) smith Ubor +496. Short 1st coupon. a) Rj-fejMe with CiGOm. 
CaBabie on oa^on from Feb.OO at par. cl) 3-mih Libor +I5bp. 


The smooth launch of Exim’s 
deal bodes well for the forth- 
coming issue for Belgium. 
Banks were bidding for the 
mandate yesterday and the 
offering, which could raise as 
much as DMlbn, Is expected to 
emerge tomorrow. 

Belgium is believed to be 
looking at a maturity of seven 
to 10 years and syndicate man- 
agers believe the yield spread 


over German government 
bonds will be in the high 20s. 

In the eurosterlmg market 
Ford Credit Europe raised 
£50m by reopening a £l00m 
offering of five-year floating- 
rate notes which it launched in 
February. 

The discounted margin on 
the new tranche was 19 basis 
points over three-month labor, 
slightly tighter than the spread 


of 21 basis points on the out- 
standing notes in the second- 
ary market 

Lead manager NatWest said 
the recent upgrading of Ford's 
credit rating had allowed it to 
knock two haste points off its 
all-in cost of funding. 

Most of the paper was sold 
into the UK, NatWest said, 
though there was same over- 
seas interest 


Nomura 

France 

renounces 

primary 

dealership: 

By Graham Bowtey 

Basque Nomura France, the 
French arm of Nomnra Securi- 
ties, the Japanese brokerage 
house, yesterday renounced its 
static as a primary dealer in 
French gov e rnment brads. 

Nomura said difficult condi- 
tions In world financial mar- 
kets, which caused tile group 
to suffer heavy losses in the 
year to March. 31, has forced It 
to concratrateiteresouxtes on 
areas where it has a “strung 
competitive advantage". 

These inning the enrobfflri 
market, . Japanese equities, 
asset securitisation, asset trad- 
ing and cross-border corporate 

Mr Dalsuke TakencM, presi- 
dent of Banque Nomnra 
France, said: “The very diffi- 
cult market MiviTi fiimwit h as 
meant a restructuring off the . 
operation in Europe Is neces- 
sary.” Nomura can no" longer 
umiiiiflhi mi adequate ffl ixmii t. 
ment to its activity as a mar- 
ket-maker in French treasury 
securities, he added. 

Nomura will maintain a 
smaller trading team in 
French government bonds but 
will no long er be a primary 
dealer (SVT). its withd rawal 
cuts tiie number of SVTs to 18. 

The move will lead to redun- 
dancies in Nomura’s 60-strong 
bond team, although no exact 
figure has yet been decided 
because of possibte relocations 
within the company. Nomura 
denied rumours that it was 
intending to stop trading in 
UK government bonds but said 
that every business area was 
being looked at 

A review of Nomura’s Euro- 
pean operations has already 
resulted in staff cuts through- 
out its 15 offices. Last week, 
Nomura laid off 10 bond sales- 
men and emerging markets 
traders in London. 


w 
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The Spanish goyeniinmf iis 

.planning to introduce bond 
strips as part * of . efforts to 
increase local institutional 
demand for, its longeiStenn 
Treasury paper. ; . 

Strips, T wlticfo- ara ' created 
.when the' principal and coupon 
"off a band are bought and sold 
separately* are. planned for 15- 
year -bonds axri 'insrihfy also 
for live and 10-year bonds. 1 
r_ The plan, lmweyet. requires 
pjumgBfi to ta y treatment of 
bandkTmd. wffi'iaotf probably 
be; latmched next year, accord- 
ing to treasury officials. . 

are' widely 
traded in a number,- of other 
markets, tncluding the OS mid 
France. There has; also been 
speculation recently that the 
UK authorities -mi ght seek to 
offer strips oh gpts. - 
The teib-artqira "bonds- cre- 
ated by. stripping are attractive 
for investors such as pension, 
funds insurance compa- 
nies which 1 have defined 
longterm liabilities ! and would - 
prefer more pfedictahle returns 
than those available fimn oon- 
ventumal investments. - - 
The Spanish government is' 
also hoping " that the tax 
changes will tempt local inkti-i 
tutians to move /towards the 
longer -end of the -yield curve. •- 
Ten-year bonds, were intro- 
duced in Spain only , in 1990 
and many investors still prefer 
shorter-term Instruments^ - - - 
Although the average life of 
the government's peseta debt" 
increased to SJ05 years -in" 1998 
from 1_25 years in 1989, it fell 
to 2.97 years in 1994 . and 
shorter m many 
other markets.- 
The - fey change ■ is necessary 
because withholding tax (cur- 
rently charged lor Hw Spanish 
authorities iat a rate" of % per 
cent) cannot be. charged on 
zero- coupons since, no- cash, 
payments are, received- until 
the brad matures.' . 


. alternative , tmfer 

consideration would-^giye 
wM mnri<u hilitV tO W 

■gKKaectarfW-??. 

system will tag: 

pension and investment ftmda 

tobuy longer-tenn-paper. = 

Sthougb the se funds are . 

Spain hopes that 

stripped. Treasury:: 
paper wiU tempt 
long-term investor; 
reports Richard 
Tapper in Madrid : 7 r 

either exempt from tax or -Jin 
Urn c ase of inyestment funds - 
pay at a rate erf 1 per cent, the 
funds face delays of up to 18 

- months in obtaining .rebated 

withholding tax. _ ■ 

-. The authorities, meanwhile, 

: are playing down , the decBns 
in interest in Spanish debt 
nmrmg foreign investors. For- 
eigners have reduced their 
holdings of peseta denomi- 
nated debt from 1583 per- cent 
in 1993. to 11.49 per cent at foe 
end of 1994, and to 7.55 per cent 
last mnnth, according, to trea-. . 
stay figures. ... ,■ . y 

Even so, some local analysts 
contend that the extra pressure 
on domestic investors could 
-jaxjve damaging: Spanish base : 
"rates " have' already been 
increased twice this year, ris*. 
Ing by US basis points. . 
T.ljonger-term interest rates 
have also risen -and the yield '.' 
spread of Spanish 10-year 
brads o ver bands has widened 
-to around 500 basis- points, - 

- with sentiment affected by the 
7 per. "cent devaluation of - the 
peseta. in March and.wanfos 
about political stabihtrin the 
wake eff a succession of comq^ 
tinr, scandals * 
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| WORLD BOND PRICES 






BENCHMARK GOVERNMENT BONDS 

■ BUND FUTURES OPT10N8 (UFFQ DM260500 points of 10096 

FT-ACTU ARIES FIXED INTEREST INDICES 





Auatrafia 
Austria 
BalgMn 
CarraOa * 
DsrtwK 
Franca B 

Germany Bund 

Irafend 

Italy 

Japan No 

No 

Netherlands 
Portugal 
Spain 
Sweden 
UK Gilts 


US Treaawy * 7.500 02/05 

7.S25 02/25 

ECU (Franc* Govt] 6.000 04AM 

London cWMg. Knt YWi mfcMfcy 
t teen fnebcOv wUhoUng tn of JJL5 par 
nnc US. UKm 32ndt. alhen; In ttaW 

IIS BITE REST RATES 

LLncMtana 

Ora mortti _ 

Prion rag 9 T«o nanb _ 

Markrainn Bb Usra nanKL 

Wlwfc 5S ax«0B»l_ 

FnUmft at MbwcAiu. 50 Ora ysm _ 


Coupon 

Red 

Data 

Price 

Day's 

change 

9.000 

oa«4 

943100 

-0560 

7.BOO 

01405 

100.7000 

_ 

6.500 

03/D5 

9a 51 00 

+0510 

9.000 

12A14 

102.4500 

*aioo 

7.000 

12/04 

615800 

-kO.10Q 

8.000 

05(98 

101.0900 

+0.050 

7500 

04/05 

98.0100 

40280 

7375 

01/05 

101.9000 

-0570 

6360 

10AM 

817000 

-a. 05 a 

9500 

01 AS 

805500 

-0380 ' 

4500 

00/99 

1085290 

40590 

4.600 

09/04 

108.7730 

+0380 

7.750 

03/06 

1045000 

+0.120 

11575 

oe/os 

07.6500 

+0.100 

10.000 

02AS 

883000 

+0.090 

1500 

02AS 

683160 

40510 

6.000 

05/99 

92-05 

-3/32 

8.500 

12AB 

101-02 

_ 

9.000 

IQAJfl 

105-06 

-1/32 

7500 

02AS 

103-11 

-1/32 

7.625 

02/25 

103-15 

+8/32 

6.000 

04AM 

86.7100 

+0.160 


Waak Month 
ago ago 


8.84 9.74 

7J8 7.38 

7S1 7MB 
n m aea 
8.73 8.76 

7^9 7S0 

7.78 7.75 

7J» 7.08 

8.83 862 

liior 1193 
2SS 2.78 
137 135 

7.18 7.18 

1228 1224 
1204 12.11 
11S7 11-32 
821 113 

135 132 

a35 133 

7.02 7.02 

724 723 

114 118 

Ytalde Local mart 


Strike 

Price 

Jun 

JtsT 

CALLS - 
Aug 

Sep 

Jin 

JlJ 

purrs — 
Aug 

S«to 

9250 

ass 

099 

075 

050 

043 

094 

1.10 

125 

9300 

038 

040 

055 

009 

058 

125 

150 

1.54 

9350 

ItM 

026 

038 

052 

152 

1.61 

1.73 

1.87 


coni paraUo by I 


Eat. ««iL totoL Calf 4005 Pio, THE. Previous day's upon ML, CM* 143786 Puts 138613 

Italy 

■ NOTIONAL ITALIAN QOVT. BONO (BTP) RJTURES 

(UFE}* Ura 200m IQOtha ot 10014 

Open Sett price Change H&i Low EsL Vd Open Utt. 
Jun 9160 91G0 -023 9173 9125 23768 45510 

Sep 92re 9285 -023 9298 92.85 2 139 

■ ITALIAN QOVT. BOND PTP) FUTUreS OPTIONS (UFFg Lira2X1m IQOtha o< 100% 

Strike CALLS PUTS - 

Price Jun Sep Jun Sep 

9360 1-06 1.94 1.08 259 

9400 OS4 1.73 1-34 288 

9450 OBI 1.53 1^1 118 

Eat wL toaL 0*1 2375 Purs 826. Previous dayH open hL. Cota 438B2 Pus 36735 

Spain 

■ NOTIONAL SPANISH BOND RJIUHES (MEFF) 


Price Indices 

uk ants 

1 Up to 5 years C3) 

2 5-15 yearn (21) 

3 Over 15 years {SI 

4 Irredeemabfee (6) 

5 AB stocks Effl 


6 Up to 5 years (2) 

7 Over 5 yens (11) 

8 AI stocks (13) 


Apr 24 change % Apr 21 Interest 


Accrued xd ad). 


— Low coupoa ytald Modksn ooupori yWd — coupon ytaM — 

Apr 24 Apr 21 Yfc ago >pr 24 ' Apf21 Vt. a(BO : Apr24 Apr 21 W. ago 


427 5 yra 
4.13 15 ya 
4.74 20 yrs 
147 kradf 
4J81 


257 Up to 5 ym 
1.73 Over 5 yra 
151 


123 7jM 
12 1 . TS4 
128 7M 
132 758 


129 : -750 .146 ^ 1.41 - 

1* T --7J97L ' - iaB.r?;MSJ 

128 TJB7 ‘ 151 851 


'■ 'iwtottart lb4-rr ■ V 

Apr 24 Apr21 yr.ago"~ , Apr 24- Apr 21 Yr< aigo. . ' - 

132 130 . 141- • •• " j'ei: : % l 78 243/' V 

3.79 3.7fl aw .*■ . 'aco *■ rjquI- now-’.':. 


Average grease led m npdon ytakh ns shown Mxm. Ooupon Bands Lour. 09fr-7*9fc Modkin 8%-itfirtfc High; 11M end twoe. yWd. yld Yeor ttf date. . 


, .. 159 '..359 3 2ff 


A. " V; v— -. • 

- *re» -jrrt. .-T* 


-SH5E CROSS AA1 

cS H# 


FT FIXED INTEREST INDICES 

Apr 24 Apr 21 Apr 20 Apr 19 Apr 18 Yr< 


OH.T EDGED ACTIVITY B 1 DNXS ; 

-Apr2t Apr 20 Apr IS ; Apr 18 ~ -Ape 11 


Apr 24 Apr 21 Apr 20 Apr 19 Apr 18 Yr ago rtgh- Low* Apr2t -Apr 20 Ap W -: Apr 18 ~ ■ Apr il ; 

QovL Secs. (UK) 9207 9241 9211 9212 9233 9173 9241 9022 OH Edged bmgSbra. BaOJ MU;...' jM/ XjU* 748 1 

Fixed Merest 11125 111.12 111.00 11126 11123 11529 11123 10177 frdsymerage 715 " 79.1 . - 714 - ;715 802 

- lor 1296. OovwTWTwra SecHWeo Wgh ura conpeBOnre 177^0 tanr»S|. loot <a.ip pn/raL B»ed Mteeet ehce ou n gta a kni. 13327 pwaq . km 3031 (¥1/78) Beak i«t O u ve uw ra a SanaMas IBnor 
SB and R»od Moreal 1326. 8E aenwy hdion rebaaod W4. 


Truaway Bffls and Bond 'fekh 

5J6 iso yes 

iffl Ira year 

550 Rveyer 

WE vyjaa 

6-14 30-re* 


648 

058 

bjb 

72Z 

725 



Open 

Sen price 

Chraiga 

Htyh 

Low 

EsL vd. 

Open felt 

Jun 

8251 

8250 

+009 

8252 

8046 

27.794 

46500 

Sep 

UK 

8253 

82.10 

+0.43 

8253 

8253 

4 

5 


tided an fire tatest 


■ NOmONAL UN BIT FUTURES (UFFE)* E50.000 32nds of 100% 

Open Sett price Change High Low EsL vd Open Int 
Jun 104-06 104-04 +0-01 104-08 103-03 25336 84426 

Sep - 103-24 +040 0 777 

■ LONG PIT FUTURES OPTIONS (UFFE) £50.000 64tfre Of TOOK 


Homaflongi bonds far which Bren is an adoqudB aaconctay martoa. Lateat prices at 7M0 pm on Apr! M 
Issued BM OBsr Chg. YMd Isauad BH OBor Chg. 


: tawed m OBsr-Xh» 
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fe 

:r 

m. 
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f-'TSie : 
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T I 

-i - -- 

•t*.T 

TC 

I«WWL 


U& DOUAR STRNQHIS 
Abboy Nid Traaasy 03 _ 

African Oev Bk 7% 23 

Aberta Ftovfcice 7*e 9B 

AuBaaB^OO 


1000 9 
.500 91^ 

1000 101I| 
.400 105l 2 


751 
■ril 812 
->I 753 

Js 758 


IMad Kkpdsn 7^ 97 _ 
MAsangan H Hn 7 09 . 

Wndd8«*015 

Wold Baft 5% 03 

Vfatd Bertc Bit 00 


BOND FUTURES AND OPTIONS 
France 

■ NOTIONAL FHSNOH BOND FUTUBES (MATTE) FFr500,000 


Strtte 

Price 

Jun 

Jut 

CALLS — 
Aug 

Sep 

Jun 

Jd 

PUTS 

Aug 

Sep 

BadanM/Wenr L-fin 5%00_ 
Bark Cted Ganwenan 7 99 _ 

_ 1600 
_ 1000 

103% 

TOO 1 * 

104 

100% 

-% 

-% 

7.15 

192 

8MSS FRANC SIRN0H1S 


104 

0-57 

1-04 

1-22 

1-37 

049 

1-20 

1-38 

1-53 

Bqw ttamlnabk 8% 00 

— 900 

103% 

1tB% 

-% 

7.15 

Asian Dw BsdkS ifl 

— TOO 

106 

0-28 

0-43 

o-eo 

1-10 

1-20 

1-59 

2-12 

2-26 

B«iift»TiS%a3 

-lore 

87% 

«/% 

-% 

755 

Ausfeta4%DD 

1000 

106 

0-11 

0-25 

0-40 

0-62 

2-03 

2-41 

2-50 

3-04 

BFCE7% 97 

_ 160 

1D1% 

102 


178 

Qtud Europe 4% SB 

— 250 



Open 

Sett price 

Change 

Ugh 

Low 

EaL voL 

Open InL 

Jut 

11254 

11322 

+026 

11328 

11256 

106,701 

113595 

Sep 

11220 

112.78 

+024 

112.78 

112.18 

12S7 

7563 

Dec 

111.04 

11252 

+024 

11154 

11154 

2 

963 


ESL VDL KW. Cota 3B11 Pubs 3Z77. Pnvkrus day's open InL, Qtai 2B139 Puts 33806 

Ecu 

■ ECU BOND FUTURES (MATIF) KX) 100,000 

Open Sett price Change rtgh Low EsL voL Open im. 
Jun 8146 8182 +0.18 8162 8140 4157 8505 


■ LONG TERM FHHjjOH BONO OPTIONS (MATIF) 


Strike 

Prica 

May 

- CALLS - 
Jin 

Sep 

May 

— PUTS 
Jun 

111 

- 

- 

- 

005 

018 

112 

122 

1.53 

2.03 

004 

036 

1 13 

045 

057 

1.45 

022 

067 

114 

0-08 

043 

153 


_ 

115 

002 

015 

- 

- 



EiL voL MOL C«*> 22.719 Pub 3252b . PnMous day's apan InL. CM 157 JOS Pres 212546. 

Germany 

■ NOTIONAL GERMAN BUND FUTURES (LUTE)* 0M25Q500 IQOtte oMOOW 

Open Sea price Orange Hph Low EsL ml Open InL 
Jun 9286 92.70 +117 9278 9224 99491 173480 

Sep 9210 9215 +0.19 9210 91.76 27 5316 


UK GILTS PRICES 


■ US 7TO5A8UHY BOND HJTtlRES (GST) $100,000 32ndS Cl 100% 

□pen Latest Change High Low EsL voL Open InL 

Jun 1054)7 105-03 -0-06 10508 104-31 150228 381533 

Sep 104-26 104-20 -<M» 104-25 104-10 1287 19566 

Dac 104-05 104-06 -04)7 10406 104-04 22 2032 

Japan 

■ NOTIONAL LONG TERM JAPAICSE GOVT. BOW FUTURES 

(UFFE) VI 00m TOOtfra at 10046 

Open Ctose Change kflgh Low Eat vol Open sit 

Jwr 11B51 - - 11851 11658 2643 0 

Sep 11559 - - 11559 11170 545 0 

* LITE tom aba traded On APT. AI Opsi Mom tgs. are lor cmlous day. 


-Yield— ._ 1995 — 

Hotel M Bed Plica E +or- Hgh Low 


Sntr (Urn « is R*e Year* 

EnartAtfClBK 1115 053 IQO'J -f t im^ 

Tma12J|0C1B95tt 1254 6511DCSIW -J, 104% 

I fee 1996 1352 651 105£ -£ 106% 

lsWciaaBti I4.M imvmm -* 103 % 

En± 13ttfCl996tt — 1Z« 7.11108^8 107% 

Convtnkn 10pc 1996 B55 746103%ld -A 1C3SS 

Treai13%ptl907tt — 1215 751 10% -4 109,* 4 

E«tl lOtot 1997 1102 754 104% — i, 10SB 

TroeCra7pcl997tt — 7.10 759 98A “i Bag 

Tlta3fl%DCl9W# &5B 751 101H -A 1IC 

Ena 1 5(JC 1997 1255 75Z115K* -A IIBd 

3%J»19BB 236 U)1 -4, 105)) 

Tnw 71«J)C 1998# 740 BB3 97JJ -4 9Sle 

Trees 6L pc ?995-Bttt- US 854 96M -A m 

TreaiSJupcvas 1273 107 121% -A 1KA 

E8ft12KlBBS 1176 120111|Sa -A 1118 

TIMS Vipt 10BB» 113 ISO 1ffl%5, -4 104ft 

TIBBS ng fete 1999 - - 100% 1W*4 

EM*12%pcia» 1053 826 113ft -ft 113ft 

TiWSlO'zJCIB® STB 82S1D7]Sd -ft 107T2 

T«a»6pc1flB9*t 152 120 92ft -ft ®B 

04Bvtestai10%pc19B9_ 957 &33107^al -ft r07U 

CnwQpcJOOCTT 178 UB 1Efi -ft 103ft 


feetaRlfeaTtaaa 

TrrasISpsBDOO 1152 140 118ft -ft 110% 117 

6pc20ttg_ 659 824 9B8 -ft SBft Hft 

1(4x2001 832 837 107ft -ft 107® 1D4B 

140C 19B&-1 1212 0.19115)3*1 -ft 1150 114ft ... ■ 

71x2001 ft 730 1S5 Wftll -ft 93% 900 , 

9VOCZ002 111 843 107 -ft 107% 10% “ 

spcattJH; u* m n -ft sou «% “T'w “ " 

101*2003 118 145 10835 -% 108% 105% »* - J 

iy»] 11 <5x2001-4 — . 1115 135 113,4 -ft 11 38 I10JJ TNasa8C««t~— 142 - 6 

Ftraftta3>2lK l9»-4_ 4.58 7.06 76% 78% 73 0nsds2%K 825 - S 

Cmwntai4>ax2£l04._ 650 6441068*1 -ft 107ft 103ft Trees. 2%pc 839 - 2 

• 'Totf tt T«»-^ fe n on wreatna on appfcatMn. E todon bada. xd 6t CNWencL Cteenq nV»plc« e 


Tnas6%pc2D04tf 

Cm> 9 pc 2006 

6>aK2005» 

^ 1tra12%f>c 2003-5— 

7%pc200BB 

BpeZOOMt* 

lESli Tim11%|C2QD3-7 — 
mtft Tn»s8%oe 2007*7 — 

97% !3%pC 2004-8 

IBBft Tms9pc200B4 

''4JI TVoiw WtC TIKl ft 

102% ^ 

98ft 

B4U 

ia% 

1099 

100% Over RRoea Toors 

9% Tnmfll/IpcMIO 

Com 9pc La 2011 # — 

^ Tran 9x2012# 

TtaB5%ix20D8-12tt- 

10K TiHB6pc2D13tt 

7%pc2912-lSft 

Bpc2D15 

Tmaa8%pc2D17ti: 

Ml T2pc 2013-17 


notes M ted Price E ■ 

I 754 83S aB&ti 

857 142 107ft 

142 633 100U 

6 — 1117 18312235*1 

— 8.12 833 95% 

653 857 97ft 

•7 — 1053 858 117ft 

t 8.41 B55 101ft 

— — 10.40 852 129B 

156 834 105% 

125 834 97 


— 1995 _ 
+ar- HJi Low 

-ft 90ft 68ft 
-ft 1Q7JJ 103% 
-ft 101% 97% 
-% 123% liana 
-% 98% 92% 
-% STB 83% 
-ft 117M 113» 
-% 101% 97(1 

-ft 130% 1 26ft 
-% 105H 101% 
-ft 97fi 84 


P- - 1605 _ 

BPiksE -or- Low 


tee W B7J4 

4%X-98tt 03S^ 

2%pcD1 (7831 

2%pcD3 — ,_(7aa 
4%pC04tt — (1355) 

2 ne 1)6 |B03) 

2&C1B (785) 

2%pc*11 (745) 

2%*n3 »3) 

2%JK18 014 

jjbxvo mm 

2%gc’Mtt (87 J) 

_4%bC3^_(i«.D 


138 120 207H 

2.47 3.451 IBM 

129 17B 17D 

140 177168ftlll 
342 178 11® 

340 3JB 173% 
134 177156Ual 
197 378 1B2A 

359 178 13® 
162 178 142ft 
IBS 380 136U 
164 178 113B 
356 350 1I2H 


-ft 20Bft 2D1ft 

— iob% 

*ft 170 1E5U 

4ft 10Bft 1B1B 

— 11CB 108ft 
+ft 173% 108ft 
+ft 15^2 152ft 
♦ft 1B2ft 157ft 
♦ft 13 Si 129* 
+ft 142ft 187% 
♦ft 13BH 1310 
♦ft 11% 109% 
♦ft 11^ 108ft 


758 828 82 Ad 
853 835 IDS* 

ISO 833 105% 
726 (LIZ 73H 
124 128 87ft 

620 830 94% 
833 127 97% 

836 638 104% 
957 148 132ft 


-A 82ft 
-A 1DSU 
-A 108ft 
-ft raa 

-ft B7H 
-ft 94% 
-ft 07ft 
-% 105ft 
-ft 132H 


raid (2) 5W. (b) Rguree In parenihea e a she 
Indasdnp Da B months prior to ieauel rereJ have 
redact nheokw d RPI to 100 In Fetawoy ' 
factor 1945. W tor Auguat 1994; 144.7 and 
1475. 

Other Fbeod In terest 


1987. Comorekm 
I tar MtKh 1995 


~.TMd._. _ibso_ 

Ite W Hsd Price E tor- Noli law 


8*2003# 120 188 97ft 

101x2003 118 145 108JJ 

Dsas11%)K 2001-4 — 1115 855 113ft 

Rssloo 3%|)C 1999-4 458 7.06 76% 

Cmwntai9%flc2£l04._ 650 8.441083* 


853 — 45% 

130 - 42ft 

166 - GB% 

142 - 35% 

125 - 30ft 

139 - 290 


-I im w& 'iwecmn^ a« in 11 a 4 m* iobu 

-ft 1SU 1»re B%ani1%pc2012 838 9.10 120 ♦% 120 116% 

WaBdCtp^iPcriO-™ 148 - 100% -% toi 68% 

9pcCftl99G 8J4 - 108 -% 103% 100 

13DCV7-Z 1155 - 109% «0% 107 

HydooOnUC15pc2D11. 1057 054 143ft -ft 1S4(| 130U 

LaBtfe13%ac3008 1038 - 130 +% 130 126% 

-ft 47 * 43 % UwpBBf3%pehBd. — 809 - 38% -% 38 36 

j. 42 U son uxochml are - 33 % ^% 33 % n% 

^ ^ ^ MsadW«ril%)x20IJ7. 883 118 117 +1% 117 113% 

f£! £r UN-er-totW 4.17 7J8 72 +1% 72 69% 

3m 34% imUsAflglB3%|K2a21. - 4S1 195 135 130% 

-% 30ft Z8S 4%peL2D24 - 4.46 130 130 10% 

4ft 30% 26% UklUa Ettas !G%pC 2006 1454 - 113% _ 139 113% 

shewn in pounds pv OOC nerrini «c nedk. 


Utah CaksnUa 7% 02 500 101% 102% 750 

Bath Gas 021 1500 12% 12% -% 624 

Casta 6% 97 2000 09% 99% &90 

Cheung Kong Rn 5% 9B 900 91% 91% 1 % 157 

OtaB%04 1000 89% 90% 850 

Cornd Europe 8 96 100 101% 101% iao 

Gmdl Fonder 9% 89 300 107% 107% 7.14 

Derma* 5% 96 1000 97% 97% 639 

EaaJepaiRehqr6% 04 600 93% 9t 751 

BCSC8%9B 193 W1% 102% -% 853 

03381s 96 KM 101% W1% 6.71 

BB7%9G 250 101% 101% 6® 

08 0% 97 1000 105% 105% 650 

Bee da Faroe 9 S3 200 K)5% 105% 657 

Ex-kn Bate Japan 802 900 103% 103% -% 757 

BaxxtDai Cop 0% 90 ISO 10B% 107% -% 759 

Faded Staff Mart 750 04 _ — 1500 100% 100% 7JB 

Frtaid 6% 97 3000 99% 100 -% 887 

Fad Mrar QaB 6% 9B 1500 98 98% 7.16 

Gen Bee CBpU 9% 96 300 102% 103 -% 653 

M Eh Jeptn Fin 7% 97 200 101 101% -% 731 

Inter /Vnsr Dw 7% 90 200 101 101% 179 

M Ftance5% 90 500 94% 04% -% 054 

My8%23 3500 81% 02% *% 8J9 

Japan Dw » 6% 01 500 105% 105% 725 

Kona Bee fewer 8% 03 1350 90% 90% ■#% 112 

LTC8 Rn887 200 101% 101% 7.17 

MetauMa Bee 7% OB 1000 09% 98% 754 

Non*ra 7% 97 WOO 101 101% fUB 

(Mario 7% 03 3000 99 99% .759 

Oder Ktrtdfcer* 8% 01 — 200 106% 106% -% 7.15 

fe«vCarada7%9e .200 100% 100% -% 7.11 

Fatagri5% 03 1000 89% 69% 751 

Quebec H)dn 9% SB 160 108% 107% -% 742 

QlweFtoirBBB _ 200 104% 104% -% 759 

fehEtuy9%SB 150 1(E% W3% -% 659 

SAS 1099 200 108% 107% 758 

SMTB%9B ISO 107 107% -% &B9 

Spain 6% 99 1500 97% 97% -% 7.18. 

ares 8k F6W 8% SB 200 101% 101% -% 196 

SMdlnB%(B 2000 94% 94% 7 52 

Tokyo Br fewer 6% 03 - 1000 91% 91% 754 

Tofcjo Medopofe 8% 96 200 101 % K&% -% 187 

ToydaMokx5% SB 1500 97 97% -% 170 

UritedKiigtom 7% 02 3000 100% 100% 722 

Mato Berk 8% 99 1600 105% 106% -% 753 

Worid Bark 8% 97 1900 W3% 103% 657 

0BII5CHE MARK STRAIGHTS 

AuftiaB%24. 2000 84% 84% 758 

CredlRrefar7%a3 ,— 3000 09% 100 % +% 727 

D4"»tak6%88 2000 100% 100% 554 

Depfa finance 6% 03 1500 94% 94% 4% 750 

Deuttao » Fh 7% (B 2000 W0% Wl% -% 754 

ffl=8%00 2900 100% 100% 4% 137 

BB6%W . 1500 90% 100% -% 657 

fttad^DO. 3000 KB% W3% 657 

<ay7%®. 5000 100 % 102 % am 

l5BBadm4Aftiertl6%0B 2290 91% 92 4% 751 

tonwym* 1600 100% 100% 55* 

Or*srio6%04 1900 92 92% 753 

SP*7%03 4000 99% 09% t% 731 

a«*nB07.. 2500 104% 104% 106 


Denma* 4% 99 

BB6%04 

Bee ds Rsrce 7% 08 — 
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CURRENCIES AND MONEY 


MARKETS REPORT 

Dollar 1 


trades steadily ahead of G7 meeting 


Fore ign exchanges had a 
steady, if slightly nervous, ses- 
sion yesterday ahead of the G7 
meeting in Washington today 
where currencies will be a sub- 
ject for discussion, writes 
Philip Gaurith. 

There is little expectation 
that the summit wD2 produce 
an accord aimed at securing a 
stronger dollar, but there was 
sufficient wariness ahparf of 
the' event to place a dampener 
on market activity. 

The dollar had a slightly pos- 
itive bias in Europe, closing 
towards the top end of its daily 
traxQng range. It closed in Lon- 
don at Y83.35 and DM1.3699, 
from YB2L915 and DML3766 on 
Friday. 

In Europe, the focus was on 
the French franc following the 
surprise victory of Mr Lionel 
Jospin, the socialist candidate, 
in the first round of the presi- 
dential elections on Sunday. 
After sinking to a low of 
FFr3.5880 against the D-Mark 
cm Sunday evening, the franc 
recovered to close at FFr3.537. 


POUND SPOT FORWARD AGAINST THE POUND 


The franc led most other 
European currencies to higher 
finishes against the D-Mark. 
The lira was less active, with 
the regional election results 
not providing a very mes- 

sage to the markets. It closed 
at Ll.248 against the D-Mark, 
from 1+1.251. 

One piece of good news was 
the continued recovery of the 
Mexican peso which at 

5.B85 against the dollar, th e 
first time it has finished below 
6 pesos for a number of 
months. 

■ For contrarians, the G7 dis- 
cussion on currencies today is 
a surprise waiting to happen. 
Seldom can there have been 
such a robust consensus that 
the talks will produce nntihing 
to help the dollar beyond the 

■ PdoikI In Nm York 
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nonet h lanHIohmenLc that the 

currency Is undervalued. 

Lack of agreement Is likely 
to prompt fhrther dollar sell- 
ing. An aide to Mr Masayoshi 
Takemura, the Japanese prime 
minister, said in Washington 
yesterday: "IF G7 nations only 
express their own opinions, 
and as a result they cannot 
keep a common step and coop- 
erate (on currency moves), 
that's not good for the current 
exchange rate situation." 

In a similar vein, Mr Michael 
Camdessus, managing director 
of the IMF, called for greater 
policy co-ordination among G7 
countries. Also In the "some- 
thing must be done" school 
was Mr Jacques Sanfcer, presi- 
dent of the European Commis- 
sion, who criticised Washing- 
ton for “benign neglect" of the 
dollar. 

From a market perspective, 
however, the more significant 
comments were almost cer- 
tainly those of Mr Otrnar Iss- 
fng, the Bundesbank board 
member and chief economist. 


Exchange rates 

Trads^watgtnfid Indices rebaaad 
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In a speech in Frankfurt, he 
went straight to the heart of 
the matter, saying: “The idea 
that the seven meet together 
and put together a unified 
package is illusory.” 

He went on to say that he 
doubted the wisdom of foreign 
exchange intervention. “Cen- 
tral banks are not the masters 
of exchange rates." Mr Issing 
said that weak currencies 


reflected problems of past 
Inflation and curbing budget 
deficits. 

Mr Joe Prendergast, analyst 
at Paribas Capital Markets in 
London, said sentiment 
towards the dollar was so nega- 
tive that the market appeared 
to be having difficulty pushing 
the dollar much loner. “If mar- 
ket sentiment is all one way, it 
will find it difficult to go fur- 
ther in that direction. It is 
more difficult to go down now. 
There is a greater sense of 
two-way risk,” he said. 

Mr Malcolm Barr, economist 
at Chemical Unnk in London, 
said there had recently been 
more interest to buy the doUar, 
both from genuine customer 
business, and from profes- 
sional operators who were not 
in the market on a daily basis. 

■ The initial fail in the franc 
following the election result 
appeared to be nothing more 
than an reaction to the sur- 
prise. Mr Jospin's good perfor- 
mance may not have been 
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WORLD, INTEREST RATES 


MONEY RATES 


what the market was looking 
for, hut the election of a con- 
servative president, Mr Chirac, 
still seemed the most likely 
final outcome. 

The recovery in the franc 
yesterday was simply a bounce 
back from this earlier move. 
But Mr Prendergast said that 
with the election closer than 
originally anticipated, the 
franc would probably find fur- 
ther appreciation, from current 
levels, difficult 

■ Overnight money rate rose 
to 8'ft per cent as the Bank of 
'England only provided £487m 
assistance to UK money mar- 
kets, after forecasting a £800m 
shortage. Three month money 
also firmed, rising to Gg per 
cent up from Gg per cent 

■ othbh cunnwen a 
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IQA-BjJ 10A-10A 

71,-7 71, - 7>a 

3A - 3,, 3fJ - 3A 
- 7A 7|2 - 7fi 

BA ■ 6,1 8*3 - 
ii A - »A nil - lift 
lA-iH i>2 - 1A 
2b -2h 3-2% 


N TUB 

a MONTH PfBOfl Ftrrunss (MAT 1 F) Proto Intertjar* orierad rata (FFtSrA) 


Open 

Sett price 

Change 

High 

Low 

EsL val 

Open hu. 

Jun 

9243 

82.71 

+0.08 

92.84 

B2J2A 

39426 

40.001 

Sep 

83.34 

9343 

+0.05 

9340 

9340 

9,401 

34,731 

Dec 

0340 

9347 

+0.08 

9347 

0340 

4410 

21404 

Mar 

93.40 

93.43 

+ 0.11 

93.43 

93.13 

1440 

14.012 


THREE MOUTH glWOOOLLAH flJFFg- Sim points of 100% 

Open Sen price Change High Low Est. vd Open In. 


9.7753 

1.6 

90.8 

Norway 

(NKiJ 

6.1700 

-a 0356 

765-615 

6.1894 8.0975 

6.1737 

1.0 

61636 

1.0 

6133 

0.7 

864 

Jun 

_ 

93.73 

-0.02 


- 

9&9 

Portugal 

(EN 

146.040 

-045 

990 - 090 

145400 143.BG0 

14544 

-4.1 

148.68S 

-4.5 

151.98 

-44 

90.9 

Sep 

_ 

9342 

-0.03 

203.4 

-3.0 

704 

spam 

(Pta) 

122.785 

-0485 

720 • 850 

122450 122050 

123.1 

-3.1 

123.805 

-3.3 

127455 

-34 

70.1 

Dec 

_ 

93.43 

-004 

11.9613 

-04 

754 

Sweden 

(SKr) 

7.4366 

+ 0.0222 

306 - 406 

7.4497 74903 

7.4506 

-24 

7.4638 

-24 

7.6566 

-30 

761 

Mar 

- 

&3A4 

-004 


-an »1 023-037 12148.12017 12028 02 12031 0.0 1.1961 06 


Switzerland 

UK 

Ecu 

SORT 


-0.003 34S 
+0.0016 075 
+0.0102 380 


355 1.1355 

082 1.6212 
370 13448 


nanlffciffllMrliMe IhwIij UM 

ri cHktfi w ioaw cflHrAinca 

Autinde (AS) 22051 +00142 03B - 063 22146 22039 22077 - 1.4 22122 -12 22293 -1.1 782 

Hong Kong (WO) 12.4343 +0.0136 308 - 378 125371 124286 12/4303 0.4 124209 04 12254 0.6 

trafla (Ra) 50.4680 -04004 514 - 646 502220 50.4470 - - - - - - 

Israel (SMg 4.7802 -04024 547 - 656 4.7938 4.7537 - - - - 

Japan 09 134.014 +0432 905 - 124 134480 >32530 132489 AJ 132349 54 728454 20 1714 

Malaysia (MS). 29629 -0.0081 512 - 546 32901 29512 - - 

New Zealand (NZS) 23916 +04016 893-939 2396S 23883 23889 -27 2406 -2.4 24202 -12 920 

Pfflpfnee - (Peso) 414845 +04416 950-740 414740 41.7950 - - - 

seud Arabia (SR) 64304 +04082 288-320 -20800 20275 - - - - 

Singapore ( 8 S) 22414 .-04002 401-426 22573 22389' - - - - - 

South Africa (R) 54032 +04029 007 - 096 54461 54005 - - - - 

South Korea (Won) 122258 -208 524-503 123745 122202 - - - - - 

Taiwan . (IS) 404233 +0.0221 080 -386 41.1558 428082 - - - - 

ThaBtnd pi) 324567 +04233 320 - 873 99.7440 324320 - - • 

t Raaw tar Apr 21 . BkttoOw ipMeds ki ttw Psmf Scot atataaliwroniy »w tawihrae riaeknd ptacao. FarMod rwm n not dhaedy auowd k> dwmwkal but 

ma fewttd nr tiunm feiNmt ms Stw tna Index oeteuwad to die Bank of Uatl'Bm OMraga 1990 ■ iod. Max ntaaaed vs/93. BkL Offer and 

MkHntok In bath Mb end aw Ootnr Spot MdM dwtwd mn THE WMffiEUrEns CLOSBdS SPOT RATES. Sanw vtoudd an nwiddd by On F.T. 


Argentine (Peao) 1.0000 +04004 899 - 000 1.0000 0-9999 - - - - - 

Brazil (03} 04135 -0.002 130 - 140 04740 04100 - - - 

Canada fCS) 14668 - 0.001 555 - 870 1.3728 14683 14893 -22 14729 -14 1.3841 -14 

Mexico (New Peso) 54850 -0,03 700 - 000 20100 54700 54873 -04 54906 -0.4 54963 -02 

USA (S> .... 

rnrlofMItltHe East/ Africa 

Australia (AS) 14714 +00075 710 - 719 1.3754 14860 1.373 - 1.4 14789 -14 14981 -14 

Hang Kang (HK3) 7.7335 +0.0008 330 - 340 7.7345 7.7325 7.7317 0 4 7.7313 0.1 7.747 -02 

Inda (Ra) 314886 -04315 B50 - 920 31.4300 314820 31.4685 -3.1 31.7135 -4.1 

Israel (Shh) 24806 -04045 678 - 833 29633 29472 - - - - 


Inda (Ra) 314886 -04315 B50 - 920 31.4300 314820 31.4685 -3.1 31.7135 -4.1 - 

Israel (Shh) 24806 -04045 678 - 833 29633 29472 - - - - 

.Apart CO 834500 +0435 000 - 000 83.4000 821000 83425 4.7 8238 4.7 7946 44 1734 

Malaysia (MS) 24585 -04076 580 - 590 24660 24555 2.4566 14 24541 0.7 24485 0.4 

New Zealand (NZS) 14874 -04005 563 - 685 1.4885 1 4782 1 4908 -27 14S7B -27 1.5180 -24 


Pee o) 264600 


000 - 000 23.1000 26.0000 


Saud AiObla (SR) 3J506 +04001 504 - 508 3.7606 27504 3.7616 -04 27530 -04 27556 -04 


Singapore 
South Africa 


(SS) 14940 -04015 935 - 845 14945 14915 14887 44 14805 29 1454 29 

(FQ 26093 -0.0018 065 - 100 26115 25625 34273 -64 26645 -6.1 34568 -64 


Saudi Korea (Wbn) 7SL2S0 -246 200 - 300 762600 762400 76545 -4.7 76276 -34 78745 -34 

Tafeusn (IS) 254900 -04115 560-940 254940 254575 25.41 -04 25.45 -O.B - 

Thfltaxf (BO 244400 -a 01 300 - 600 244500 24.5100 24461 -1.0 244875 -04 24475 -04 

t SDR nee per S tor Apr 21. Bdtofter epreedd ki tha Oder Spot table show only DM todt three decimal ptacao. Forward raws ara not dractly quMod R> dw 
■neriwt but in toiplad by ewiert tneermt retaa. UK, fedknd a ECU we tamed ki US curanoy. 4P. Morgen nomfeid MdDBd Apr 2t. Born Kwage 1990>1D0 


M THREB MONTH EUROIIARK PUTURES (UFFE) - DMIm points d 10096 



Open 

SeK price 

Change 

Htfl 

Low 

EsL Vd 

Open M. 

Jun 

9637 

0637 

+002 

9638 

0635 

12334 

146273 

Sep 

9500 

0543 

+007 

9543 

05.15 

32752 

163751 

Deo 

04.59 

94.90 

+0.06 

94.02 

94.64 

24995 

120S53 

Mar 

9444 

94.63 

+0.03 

9444 

94.60 

BQ 22 

70227 


■ THREE MONTH BUROURA INTJIATB FUTURES fljFFE) LI 000 m paints of 100 % 



Open 

Set! price 

Change 

Ugh 

Low 

Eat vd 

Qpan inL 

Jui 

8670 

6670 

-0.04 

8677 

8662 

8248 

35910 

Sep 

0848 

8661 

-0.06 

8666 

8848 

1560 

24478 

Dec 

0660 

8656 

-0.07 

6661 

8646 

1122 

14207 

Mar 

8848 

8642 

-0.06 

8842 

8842 

606 

6409 


■ THHEE MOWTHEWO SWISS FHAWCWmmgSflJFPSSftlmpoIntaoM 00 % 


- 

Open 

Sett price 

Change 

High 

Low 

Est. val 

Open bit. 

_ Jun 

9648 

08.42 

-002 

9647 

9640 

1401 

22880 

Sep 

9844 

0641 

- 0.01 

8635 

9640 

858 

10223 

Dee 

98.17 

9612 

-0.03 

9618 

98.14 

267 

6034 

. Mar 

9548 

95.92 

-004 

9698 

95.98 

110 

1681 


■ 1 WW MONTH ECU WTUHES (UFFQ Eculm potrrte of 100% 
Open SeHprica Change high Low E 
Jut 9250 9256 +0.03 9284 9248 

Sep 9244 8340 +0.04 9268 83.43 

Dec 9222 9226 +003 9340 9222 

Mar 8204 9206 +043 03.00 9204 

* UFFE rutun oteo traded on AFT 


v; - * 
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CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

Apr 24 BFT PKr 

BaWiaii (BFt) 100 19.15 

Dramatic (DKr) 5222 10 

Franca (FFt) 5215 11.14 


tiray 

AMtariondto 

fmjTwaqr 

Portugd 

Spain 

Sweden 

O w lt zer to nd 

UK 


Ecu 

Denton Kronor, 



BFr 

DKr 

FFT 

DM 

K 

PftJ 

100 

1615 

1740 

4462 

2.168 

PKr) 

B» 

10 

8480 

2439 

1.133 


5615 

11.14 

10 

2427 

1462 

(DM) 2047 

3439 

3437 

1 

0448 

DO 

4609 

8427 

7427 

2441 

1 

04 

1446 

0316 

0283 

0080 

0438 

(R) 

1649 

342 2 

3.182 

0894 

0399 

CNKi) 

4661 

6734 

7443 

2417 

0489 

(Es) 

19-43 

6721 

3.341 

0445 

0422 

Pta) 

2245 

4496 

6947 

1.110 

0438 

(SKr) 

3748 

7465 

6515 

1442 

0822 

(SFr) 

2443 

4.756 

4470 

1407 

0439 

(Q 

4631 

6677 

7.792 

2403 

0483 

ICS) 

2041 

3448 

3445 

1402 

0447 

(5) 2618 

6396 

4448 

1.370 

0411 

(V) 

3341 

8X75 

5415 

1444 

0.734 


3748 

7413 

6477 

1.831 

0417 


1 2797 2407 10.11 

0038 102 O 090 0481 

2599 1118 1 4.032 


. end Sweden Kronor par 10s Batgtoi Faroe. Yon. Eacuck*, Uro i 


Me«i lor OacMdV it e iwW noe tar'we 
(I pir n W »e wcktfr cook ie MO 

kl EnglM aMWOtoT 
toaaNBb me «c* br Inkg 

VetogwMMTO wtriOBI 

A*d raw raw 


l tor WMfeker (Mnkwt kx M 
ma g am Wrcwcdy leok p 

to Enotoa) rscr* 
■mentr MimkM« 

mgnnous "i«m 

raw raw raw 


; FUTURES ( 1 MM) DM 125,000 per DM 


iVawwiTUHBagMM) Yen 124m par Yen 100 


Open 

Latest 

Change 

Hgh 

LOW 

Est vd 

Open ML 


Opon 

. Latest 

Change 

wgh 

Law 

Est. vd 

07367 

07352 

+04040 

07412 

07330 

26478 

60491 

Jun 

1-2254 

14124 

-00047 

1.2270 

1.2085 

15,688 

07390 

07385 

+04034 

07390 

0.7388 

328 

2482 

Sap 

14325 

1.2280 

-0.0041 

14325 

1-2260 

444 

07414 

0.7414 

+04045 

07414 

07414 

192 

592 

Dec 

1-2433 

14435 

-00023 

14450 

12435 

28 


M SWMS FRAHC FUTUWKI (I MM) SFr 125.000 por SFr 


■ ITOUNQ RITUnaS QMM) E62400 pa-£ 


Jun 

04944 

08897 

+00028 

08900 

04873 

Sep 

04938 

08960 

+ 0.0012 

08980 

08934 

Dec 


09008 

- 

09008 

“ 


■An 

14188 

14150 

+00064 

14208 

14114 

5416 

22444 

Sep 

14120 

14130 

+00048 

14140 

14100 

10 

236 

Dec 

- 

14100 

- 

14100 

- 

1 

52 


UK INTEREST RATES 


UM0ON MONEY RATES 

M Over- 7 days One Three »c One- 

^ nitpa notice month months months year 

£ TcST" - ! : w 

toTSm** - - af-'A S-S 6 H-«J - 

7A-6H 6ft-«I «*-■*> «-« 7A-6S 7ft-7ft 

Dtaoouit Market deps 7-5% 6 - SB 

« «« 

month month iwodhs montha monthe 


EIIS EUROPEAN CURRENCY UNIT RATES 

Apr 24 Ecu can. Rale Change % +/- from 


^^Lewnaram MRmwn ^^ 

Open Sett price' Change .. High ^ Patrol OpenW. 

mm mw e -045 9248 9243 15768 857 * 

s SStS ^ ££ 

s s SS 


Netherlands 2.15214 

Belgium 3S4B80 

Austria 124383 

Oaratany 141007 

Denmark 74BSB0 

Portugal 196.792 

Spain 162493 

France 6.40608 

Irairatd 2702214 i 

NON ERM Ma®ER3 
Qraece 202467 

Italy 2105.16 

UK ■ 2786662 

Ecu central rates eel ay Hie fi*epa 
percentage enangu m tar Eoc a 
ratio betweea mo epraads «m pen 
tor a curency, end Ihn mrodmun p 
Ecu camel os 

p7/0fl9 Storing eno raam LM n 


120009 

144771 

747931 

195427 

105487 

643224 

0423476 


Change 

% +7- from 

% spread 

»V. 

on day 

cen. rate 

v weakest 

bid. 

-000181 

-348 

614 

ra 

-00279 

-3-48 

749 

25 

-00115 

-346 

745 

- 

-000172 

-3-26 

7.45 

- 

+041001 

-049 

444 

1 

-0047 

-008 

4.03 

1 

-PLOTS 




-040138 

1.97 

144 

-17 

+0406212 

695 

0.00 

-27 

-0414 

243 

099 


+017 

945 

-540 

- 

+0,003400 

638 

-2.29 

- 


lfl Hour 

Piwrmt 

rarti— 



US fear 


|wti— 

■rare 




«fc. 


p*.wd 


p +=• 


■octeo 

Mmt. 

&MWn 




DMwn 


tMMi 

0030 

9-51 

B .12 

012 


0030 

942 

8.14 

8.14 

MOO 


B.I 2 

012 


0100 

943 

8.12 

012 

0130 


643 

7.13 


0130 

10.17 

8.78 

079 

0200 

2200 

0.03 

7.13 



1038 

1340 

W40 

0230 

10-54 

740 

946 


OZ3D 

13-30 

843 

9.1B 

0300 

1034 

7.06 

(LOB 


0300 

1038 

145a 

1446 

0330 

22.80 

7.B8 

008 


0390 

10.17 

843 

9.18 

0400 

9-56 

7.98 

006 


0400 

945 

1340 

1445 

0430 

661 

003 

7.13 


0430 

944 

840 

849 

0300 

Ml 

043 

7.13 



943 

479 

070 

0630 

963 

019 

019 


0530 

947 

15.79 

16.79 

0000 

9-53 

012 

012 


0600 

nun 

470 

B-79 

0630 

9.55 

012 

012 


0830 

1049 

840 

840 

0700 

1368 

s.ra 

OTR 


0700 

15.70 

16.80 

16.90 

0730 


15.70 

15.79 


0730 

16-20 

8.40 

9.70 

0800 

20JH 

1068 

1140 


0600 

2142 

15-28 

1740 

0830 

7ft Oft 

11.18 

1241 


0830 

42.93 

17.40 

1051 

oaao 


17.® 

1080 


0000 

4347 

ram 

2148 

0930 

29J9B 

1248 

1424 


0030 

24-22 

1944 

2151 

1000 

25® 

1441 

1042 


1000 

2345 

1949 

2148 

1030 

ZV84 

1067 

2017 


1030 

23.72 

16.76 

2126 

1100 

24J4 

1072 

2022 


1100 

2348 

1847 

2148 

1130 

wan 

1071 

2030 


1130 

23.78 

2046 

55LH6 

1200 

24.B9 

1068 

. 20.17 


1200 

2345 

CP74 

2344 



1048 

1941 


1230 

23.84 

1040 

225* 

1300 

24 43 

1071 

1543 


1300 

2320 

1748 

1075 

1330 

2SJB7 

12.70 

1340 


ISM 

21.03 

1448 

1620 



1244 



1400 

SOM 

1025 

1029 

1430 

SOOT 

17.46 

1059 


1430 

moo 

23-36 

2346 

1500 

2048 

11. >B 

1222 


1500 

2040 

948 

848 

1530 

2007 

11.18 

12-30 


1630 

2049 

1843 

1843 

1600 

2075 

11.18 

1241 


1600 

2043 

14.75 

1A75 

1030 

3043 

1121 

1223 


1930 

21 JOB 

1843 

18.03 

1700 

24.93 

1123 

1227 


1700 

3346 

1842 

1942 

1730 


9.13 

013 


1730 

3644 

1646 

17.95 

1600 

2067 

1544 

IG.B4 


1800 

2548 

1422 

1641 

1830 

2038 

097 

847 


1830 

1892 

1344 

15.11 

1900 


090 

000 


1900 

1843 

2242 

2242 

1930 

1406 

066 

846 


1930 

1003 

940 

04» 



1342 

14.® 


2000 

10.78 

1054 

11.78 

2030 


oae 

017 


2030 

1543 

11-68 

1240 

2100 


1063 

14 63 


2100 

4003 

1147 

12.7B 

2130 


644 

016 


2130 

49® 

1144 

1241 






2200 

easts 

1038 

11 ® 

2230 


S40 

6 ® 


2230 

16.78 

2240 

2240 

2300 

1144 

080 

040 


2300 

15-76 

840 

840 

2330 

1029 

079 

079 


2330 

10-30 

15.78 

1079 

2400 

1017 

075 

075 


2400 

iai7 

840 

840 

jrapaj he hav py*VS. fV^ti mj in pOuVtt 


MMy-kar 

hour || 

pomtii pa 

PMQIbraKJIQW, iTMlKUd 10 HvO [tlfl, To 


CM 0 MIH 

n, kmkM tr 

NK5 ULBte 

A* To 


drange donone a week aroency. Dkmganee ahoM the 
dWeten c e be tw een dw acara market and Ecu ceneal rntee 
peraennae deWaOM d Sw toerencys menus ran tarn be 

I boro ERM. Agustment ctocutaMd by Die Financial Tfenea. 




Strike Dec 4ro Sep 

Price • a 1fl aiO 041 

fiZ75 OJtt 0.18 JJ 222 048 

0900 205 0.06 0-41 048 

8388 ^ d,« ler^Lricue <toy^ ronn nu e*ea ’7+OM TKSTia 

^ wjl BiaL Cara sees Me e™. 


PUTS — 

Sep Dec 

251 041 

048 OJOB 

048 1.19 


■ PHILADElJtBA SB £/> OPTTOW9 E31 450 (certte per poraid) 


1450 B4E 7.11 741 046 060 1 

1478 4.41 546 2 76 045 148 1 

1400 255 345 445 046 2.16 2 

1JB2S 147 2.44 202 218 233 4 

1460 042 1.53 ' 211 344 449 5 

PieWem rtayto «cu CWto +411 Putt 6420 . Prav. de/s cimii tat, Cde aM^oe Pun 390100 


■ THEM MONTH EUBOPOUJIWpi>a4)Wmpo*na of 100% 


M */ 

- CALLS - 
Jun 

JuJ 

May 

— PUTS — 
Jun 

J4 

8-97 

0.17 

9.42 

- 

0^3 

0.87 

6.62 

7.11 

7J1 

0J36 

0-80 

1.17 

4.41 

K9K 

5.78 

035 

1.23 

i.ea 

Z88 

3.65 

4J25 

ose 

2.16 

2.79 

1.27 

2.44 

3.02 

2.10 

3,33 

4JS 

052 

1.53 

Z 11 

344 

4.86 

5l53 





BASE LENDING BATES 


Adsn&Corapany — 

AJBad Trust Sffl* 9™ 

AS Bank 

•HomyArabacher ara 

BanfcolBeeod a — gJg 

- Bwira BBiaa Vbcwa- ara 

. 8ar*i*CH*a 

Badtanraiend 

Benkcf Inde 

BenkctfSacEend a» 

SSSSd ewrrS 
■«K==S 

- 

Carat 4 Cd^. J” 

CradHYonnals ara 

Popular Bark -4.75 


Duncan Lewie WS» 

BeMerBadtLknBed— 7 -76 

pnandd EQen Bn* - 7^ 
gflobertBeming&Oo-.MS 

Gfedw* -«■« 

*[SSSsS,'lmS.+™ 

ysterig 

JSSSSSs 


MtraSaenlf — - 

jSSUrindor 


ftW 8iBkoia^nd-.a75 

| g p r oT9 

•Untod WdWawt-- aw 

JBBSSS==g 

ssaa==s 

•M«iibe»alL4ndDn 
SraeatmedBanwiG 
Assndafori 
. biedrmlsfeafiiJft 



Open 

Lawn 

Change 


Low 

Eat vd 

Open bit 

Jun 

23.73 

93.73 

-0-01 

93.74 

83.72 

30390 

407,009 

Sap 

93.54 

03S2 

-002 

BSLB4 

93.00 

42^410 

363^79 

Dec 

93.44 

83.42 

-0.03 

0044 

93.40 

■Sr)_BP3 

265.931 

■ US TBHASURY B9X RITUMS (IMM) Sim par 100% 



Jun 

94.30 

9428 

-003 

04-30 

94J28 

606 

13.635 

Sep 

9017 

94.16 

-002. 

04.17 

84.15 

526 

11*474 

Deo 

- 

03L08 

-004 

0000 

90-96 

110 

10.489 


AS Opon Hanot Sgo. n-tor pmtoMH day 
■ amrwM K O PTIO NS (UFFE) DMIm points Of 100% 


> Real-time US. & international 

quotes on over 90,000 issues 

► As low as $9/day, Call today; 
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Tba Boon! ef Dfacctoa 

wo nee to bondholders 

Far Eastern Department 
Stores Ltd. 

(lacoqwrated as a company 
limited by shams in Taiwan, 
Republic of CHfla) 
US$75, 000,000 
3 per cast. Boads Due 2001 
Pursuant to Condition 6of the 

Terms and Conditions relating to 
the Issuance by the Far Eastern 
Department Stores Ltd., (the 
"Company") of US$75,000,000 
aggregate principal amount of 3 
per cent. Bonds due 2001, the 
Company hereby notifies you, 
that me Securities and Exchange 
Commission of the ROC pub- 
lished on 28th December, 1994, 
regulations permitting the con- 
version of off-shore bonds into 
Global Depository Receipts. 

Tbe Bank WOna York 

as Trustee NKW 
Dated April 25, 1995 TORK 


TASactive 

To receive the first month FREE 
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OVERSEAS UNION 
BANK LIMITED 

US $100,000,000 

Subordinated Floating 
Rate Notes Due 201 1 

(Redewnable at the option ot the 
Noteholders tn 1996 and 3006) 

in accordance with the 
provisions of the Notes, 
notice is hereby given that 
the rate of interest for the 
six months 25th April 1995 
to 25th October 1995 has 
been fixed at 6.4375%. The 
interest payable on the 
relevant interest payment 
date, 25th October 1995, 
will be US$8. 180.99 per 
US$250,000 Note. 

West Merchant Bank Limited 
Agent Bank 
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FINANCIAL TIMES 


TUESDAY APRIL 25 1 995 


MARKET REPORT 


FT-SE 100 Index regains 3,200 in late upswing 




By Terry Byland, 

UK Stock Market Editor 

The UK stock market managed a 
surprising tumround yesterday, 
closing solidly above the 3,200 mark 
on the FT-SE 100 Index after Ming 
sharply in early trading. Dealers 
could identify no reason for the late 
upswing, other than a better trend 
in the US dollar and a strong buy 
programme in UK equities. 

The dollar was helped by hopes of 
progress at the meeting of G7 minis- 
ters which opens in Washington 
today. Sentiment in London was 
also encouraged by the comment 
from the newly appointed deputy 
governor of the Bank of En gland 


that there was no need for UK inter- 
est rates “to rise yet". 

The final reading on the FT-SE 
100 Mg* of 3,209.3 showed a gain 
on the day of 9.4 points. In early 
trading, when currency markets 
were unsettled by reaction in Euro- 
pean bond markets to the unex- 
pected victory of the Socialist candi- 
date in the first round of the French 
p residential elections, the FT-SE 100 
dropped by more than 23 points. 
The late recovery in London stocks 
was led by a rally in UK bond 
futures, which also trimmed initial 
fails in government bonds. 

UK stocks found some support 
from a rally In the Dow Jones 
Industrial Average, which, trimmed 


its Call to L73 points in London trad- 
ing hours. 

Dealers stressed that equity busi- 
ness volumes had been li ght in Lon- 
don and that international investors 
appeared unwilling to deal ahead of 
this week's G7 meeting- The meet- 
ing offers another opportunity to 
solve the currency problems, which 
have remained unresolved in spite 
of the economic and financial pack- 
age in Tokyo and successive bouts 
of support for the US dollar by the 

Central banlre 

Seaq volume totalled only 520m 
shares, against 676 Jm on Friday. 
Business was focused around the 
Footsie list, with the rest of the 
market left lagging b ehin d. The 


FT-SE Mid 250 Index shared in the 
general w eakness at the opening of 
the London market, when Wall 
Street's peak ahead of the . weekend 
was Ignored in London. But the Mid 
250 failed to join In the late rally in 
UK blue chips and ended 12 off at 
3,427.8. Trading in non-Footsie 
stocks made up some 60 per .cent of 
the day’s b usi ness, btgbar than the 
average for last week. 

The dutch of trading programmes 
around midsession - although not 
reported until later in the day - 
prompted a decisive swing in the 
market. Although some traders 
warned that Testa-day's market was 
tightiy poised p tippri cf the G7 meet- 
ing, and therefore easily swayed 


either way by genuine investment 
business, there was a brighter feel- 
ing at the close. ". 

Good news on the dollar from the 
G7 ministers would haply a raUyfor 
the pound, which has beat hurt an . 
the cross zstesbythe fell in the DS , 
cwrsicy. Markets were untroubled - 
yes te rday by news of a L4 r per cent 
.growth in UK money supply. in 
March- The figures woe behaved to 
have been distorted by the financ- 
ing of the Glaxo bid tor Wellcome. . 

Any action to promote a.recovezy 
in the dollar by the Group of Seven 
ministers could benefit sterling, 
which has suffered on the European 
cross rates from the shha in the US 

currency. 
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Financial 

merger 

alert 

The whiff of an imminent deal 
involving Abbey National, the 
building society turned bank, 
saw the shares make deter- 
mined progress throughout the 
session and post the day's sec- 
ond biggest gain in the FT-SE 
IX list At the close Abbey was 
11 firmer at 480p and within 
sight of the all-time high of 
490p reached earlier this 
month. 

After the market closed. 
Abbey revealed that it was 
seeking to open take- 
over/merger talks with the 
National & Provincial Building 
Society in a move which could 
create the UK’s second biggest 
mortgage lender, after the 
soon-to-be-merged Halifax/ 
Leeds combination. 

Dealers said the market had 
already anticipated an expan- 
sion move by Abbey and that a 
merger with such a powerful 
outfit as National & Provincial 
would be seen as a positive 
step. “The only problem would 
be price," said one banking 
specialist 

He said Abbey would have to 
pay a hefty premium to net 
assets to win over N&P. “With 
Lloyds buying Cheltenham «nrt 
Gloucester and Halifax merg- 
ing with Leeds, there are 
not any more really big build- 
ing societies left; Abbey will 
have to pay up." the analyst 
added. 

A combined Abbey/N&P 
would have a UK mortgage 
mar ket share of 17 to IS per 


cent, second only to Halifax/ 
Leeds' 27 pa cent share. 

TSB wanted 

TSB staged a good late rally 
after an tnrHai decline as some 
dealers took the view that the 
hank would also soon embark 
on an expansion programme, 
possibly involving the acquisi- 
tion of a building society. 

It was also suggested that 
the bank could attract the 
attentions of a predator keen 
to acquire the TSB’s huge and 
loyal customer base. The 
shares settled marginally 
higher at 243%p. having dipped 
to 240p early in the session. 

Glaxo triumphs 

Pharmaceuticals leader 
Glaxo climbed 19 to 735p, out- 
stripping most other members 
of the FT-SE IX. after announ- 
cing victory in a key patent 
battle. The revised version of 
Zantac, its big turnov er ulcer 
treatment, had been chal- 
lenged by Novopharm, of Can- 
ada. Glaxo also reminded 
investors that it would be able 
to extend the patent on its clas- 
sic. Form 1 version because of 
changes in. the Gatt trade 
treaty. 

The Merrill Lynch pharma- 
ceuticals team, which haa been 
a staunch supporter of the 
company, reiterated its enthu- 
siasm yesterday. Analyst Mr 
James Culverwell said that, 
although most analysts had 
already factored a successful 
outcome into forecasts, the 
removal of uncertainty would 
be helpfuL It added that the 
share price would be “under- 
pinned by integration and cost 
savings news flow" following 
the Wellcome takeover. 


However, some analysts finished 4 higher at 427p. 
were reminding clients that United Newspapers, the 
pressures on Zantac, which owner of the Daily and Sunday 
represents around two thirds Express, slid 8 to 491p on con- 
of Glaxo profits, would only sideration of comments last 
increase in the future. The week from Mirror Group 
Form 1 patent expires in two Newspapers that the tough 
years and the revised form In conditions within thenewspa- 
seven years. Volume, boosted pa industry would continue, 
by US buying, topped 10m. Mirror closed flat at 135p. 

Mercury Asset Management 
announced that it had reduced 
Telegraph active as stake to iu pa cent from 
Telegraph, the newspaper 148 per cent 
group, hit 433p at one stage an First-quarter respite from 
Sunday newspaper speculation the US oil majors, notably 
that Mr Conrad Black, the Mobil and Exxon, woe up to 
Canadian owner, was poised to best expectations and triggered 
carry out his plan to buy the another wave of support for 
shares not already owned and the UK oil stocks. A mixture of 
to pay between SOOp and 51Qp local and overseas buying 
apiece. The move has been interest drove BP up 3% to a 
flagged for some time but record 454 Vip, but Shell lagged 
interest was revived by com- behind, closing only a fraction 
meets at the company's annual ahead at 729%p. 
meeting last week. Holhnga, Melrose Energy was the pick 
Mr Black’s parent company, of the small oils, the shares 
currently owns 58J5 pa cent moving up 2 to 27p after 
of the Telegraph. The shares impressive interim results and 

financial times equity minces 

Apr 24 Apr 21 Apr 20 Apr IB Apr 18 Yr ago Hgri *Low 

Ordinary Shart 2434-5 24354 24214 24115 24340 2477a 2464.1 22303 

Old. (Sv. yield 434 436 437 437 434 432 4.73 431 
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Investment in a Re-Emerging Market 


8 & 9 June 1995 - Hotel AI Bustan, Beirut 

The Languages of the Conference will be EngHsh-Arabic-French 
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news of a gas discovery in 
Wyoming, The warrants 
jumped 2'4 toTp. 

Cray Electronics was the 
market's biggest casualty, the 
qfmTPft almost halving and clos- 
ing a net 76 Iowa at 79p after 
the group shocked the market 
with a profits warning. 

Takeover candidate Medeva 
improved 7 to 254ftp on week- 
end comment surrounding the 
mooted move by Fisons. The 
latter hit back at reports that 
It was prepared to pay 300p a 
share, saying they were mere 
speculation. Fisons closed a 
penny off at 178p. 

SmitiiKUne Beecham rose 2 
to 494p an the bade of a solid 
a gm statement. Also, Williams 
de Broe issued a positive post- 
results note which hit fund 
managers’ desks yesterday. 

The arm market trend 
helped Cadbury Schweppes 
recover from an early retreat 
prompted by a note from Nat- 
West Securities advising inves- 
tors to reduce holdings. The 
shares ended a penny ahead at 
437p on turnover of 11m. 

The recommendation is 
based on its view of the 
group’s Dr Pepper/Seven-Up 
acq uisi tion made earlier this 
year. 

Associated British Foods 
tumbled 16 to 638p, making it 
the day’s worst performer 
among FT-SE IX constituents, 
after it published interim fig- 
ures showing a 4 per cent 
decline in profits to £173m. 

The company warned of 
pressures on profit margins 
due to increasing manufactur- 
ing costs and a resistance to 
price increases. 

HUlsdown Holdings added 3 
at 182p after the group said it 
wou ld receive a total of 
£303.7m from the sale of its 56.1 
per cent holding in HanarUan 
group Maple Leaf Foods. Senti- 
ment was further boosted by a 
NatWest Securities buy recom- 
mendation. 

Nervous trading ahead of 
today's final figures from Sears 
saw thp shares ease a penny to 


I FT - SE Actuaries Share indices 


103p to. giw» ng volume cf aim 

Inchcape, the international 
. trading group which l«c ham . 
hit by a string of profit warn- 
ings, streaked to the top of the 
Footsie performance charts fol- 
lowing a move from. "hold” to 
“buy" at James CapeL 

The big agency broker 
stressed that it is taking , the 
long view, however. It is 
looking for a recovery to 
around 400p sometime in 1996 
an the bade of improved Far 
Eastern economies and a less 
negative yen-sterling exchange 
rate. The shares jumped 10 to 
319p in JL3m turnover, com- 
pared with a 1995 peak of 430p. 

Better than expected interim 
pi n flte anri dividend. from plas- 
tics anri mwtelfi group MeKecfa- 
nie pushed the shares forward 
by 6% to 425V4p. 

Diversified industrial Wil- 
liams Holdings dipped 8 to. 
33 lp in modest l^m-share' 
turnover following news of a 
$48m fire protection acquisi- 
tion in the US. 
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Amt 

IAL 



Odee 




price prid 

cap 

1096 

prica 


■■tat 

Mr. Tire FVE“ 

P 

up 

(bn) 

HO* 

low Stock 

’ P 

*/- 

■■’dhr. 

cor. ytd net- 

170 

FP. 

74.1 

171 

171 BiocORfMtMn W1 

• 171 


■ ■ *- 

_ ^ _ 

- 

PJ>. 

teas 

702 

689 Brit Aaro CBp Uts 

701 

-1 ‘ 

• -- 

-r* - * • •— 

60 

FJ». 

998 

63 

81 Cecal ftoducta 

63 


» b- 

" - ‘ - -85 

§128 

FP. 

159 

135 

128 Dcflyrrin 

129 

+1 

Pv69 

29 59 8.T . 

«j130 

FJ>. 

52.1 

156 

136 Datrontech 

IK 


— 

■ — 174 

100 

FJ». 

non 

Wl 

loo fbc star urtt» 

100 


- 


100 

FP. 

294 

101 

96 Geared Inc Inv C 

S3 


- 


■478 

170 8,192.1 

183 158% *NaB Porter (P/R 

477 

-i : 

FI 545 29 44). 139 

90 

F P. 

189 

96 

90 PTS 

96 


tail 

14 A7 134 

512 

185 49589 

206 176% TiWteGai Pm 

190 

-i 

F15JS 

39 39 119 

126 

FJ». 

189 

128 

126 Pracoat Inti 

128 

PA2 

25 4.1 ■ 123 

270 

FJ». 

739 

318 

302 Rafnfcrd 

• 307 

-8 

■ . FBI) 

24 29 1K1 

- 

FJ». 

819104% 

103 Schroder m& Gth 

103 


- 

— — 

_ 

FJ>. 

495 

30 

28 Do. Warranto 

30 


— 

as 

100 

FP. 

M3 

99 

95 Scon Or Smfr- Cos 

88% 


’ - 

- - ; - 

- 

F.P. 

094 

1600 

5 Soperfcaroe Wta 

7 


- 

- . ».*.••• 

97 

FP. 

434 

158 

133 Vtafcxi 

140 

-5 

• - 

^ J. 

’ Note: 
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i tniraiaii 




I FT GOLD MINES INDEX 1 




Aw %<*r Apr Apr 

Yaar 

Ate* 

■. 62-«Mk - •, 4 


■ ^ii^-1M.iW)BC«T1PW8ffT^Ca20«^0-par^1nriW P^ ' ■ 

3080 3100- . • 3190 - 3200 ' 3290 3300 3360 3400 ‘ 

tiw i«:4t& -5 & * ^^IViS.^ilJL t -S 

$ s-iis,%iSLaas.T-ASSg^pS 

teg 217^37^ .W. SO Wt 86 -119 88 ^ ' .M 114 Wfc 1^2 57 T771* 41 Mgz 
S b . -WWiBIfe . 1861281a 138 181 ■ . 

QteaS1tah43D6 t : 

■ bjro sm£FT-8e loowDexopnow pjrg eio po t** tndeK^omt _ ■ — 

3028 9075 . aim 1 -3175 M2S ,327* _**». 

Hw A90 3>a1«8l2-7>a>iei«il4la B a- 35 « 11 

Jai 203 13 191% ‘21 - 123 • 32 M 61 69 38 21l2 128*a ; 11 . 167 

Jd ‘ 224 22*2 188 321a 149 H8 63^ . 90 851a 87^ 111*2 “l* 177 

S* 290% 43 - 091x63% . 11*% 106 

Dac) 380 67% ■ .174 183 . 122*2 W 

C* T349 Mi 1.187 * UmMjtag Mk wtet Pnmtew stow m bnad on aoBtoant pten. 

t Lang Mad aq*T oorite 


■ ilifnr Stocks Yostontsy . 

.. OorinB fW« 

OOP* CTta» dan, 

^EMOast ' • ' 
tebaf Makmeft- 
AtetRdnr 
ASKlDanacqt 
Ar^kmVM mst - 


teaa.it Boodrt 
- Aasoa BA. Am 
b -BAAf. 

7 ’ OAT trrtut - 


Steve Thompson, - 
Pete- John, Joel KBrazo, 
Jeffrey Brown. 


BA' Anapaest 
BriUthMrwtywf 

BrtaahQaat 
BrltWiLan . 
MWiStaff - 

-Quid 

Bunnrii CMWIt' 
Bum 

CaUe^Wtat- : 


3*1 


79% 

-* 

480 

..+n_ 

44 


eaoJj 

-%• 

481 

• . 

401 

*7 

2BTh 

♦% . 

254 


538 

-IB 

2 B2 

. *2 

•470 

-2 

480 

*4 

m. 

*1 

312 

.. < 

. 134 

*1 

454% 


209 


381 


ZZ1 

♦2 

ss 

— *6 

-542 

-a • 

292 


• 3SB 

:rtl- 

. SOB 


.447 

' *8 


BMteKWBM 


2 ! aady a w — a 

1974.13 -03 189030 20*139 177332 : 


233730 1B37VT 


Mica (18) 273840 -1J 278336 287002 2441 J6 482 3711^7 23^52 

taMBb [7) 243772 -39 S3273 254891 233297 192 285199 778870 

Nmtt Amarta 01) 168792 404 168148 1728:17 148857 091 101191 1348,18 

Copy>W«, Tha financs* Taras Unted tees, f PartBt 

Riaaaa in badaza riaxr nartar of companlaa. Baria US Dotera. Bmte tfrtaac 1000100 3TA2AB. . 
Lstaat prfcea were un«¥H*at*j tor Ws srfban. 


Crate Ml . 

Oonatc lintant - ~ - - 
Coofcson • j 

C utateAte t^.- -. . . 


Enatam Bect-t 
Ba tf Wdfrmd fc 


FT-SE 100 

FT-3E MM 250 

FT-SE Mb! 250 «x bw Treats 

FT-SE-A3S0 

FT-8E-A 3SD Higher YWd 
FT-SE-A 350 Lower YMd 
FT-SE SmaBCap 
FT-SE SmaflCap ex bw Treats 
FT-OT-A ALL-WARE 

■ FT-SE Actuaries / 


10 MMERAt. EXTRACTIONteq 
12 Extractive frxjue*rtw(7] 

15 01. iinegraie(fC3) 

16 Of 


Day's Yeer Ctv. 

Apr 24 chgaH Apr 21 Apr 20 Apr 19 ago jjaMjl 


32099 409 31999 8174.7 3170.1 3108.1 495 

34879 -09 3505.1 3489.3 3482.8 37879 3.70 

35079 -09 35154 35009 3482.7 37839 394 

15929 409 1588.4 1578.1 15759 15799 4.13 

16084 409 1804.1 1591.1 15869 15839 598 

15759 40.1 16749 15669 15849 15389 393 

174997 — 174998 174498 174293 193390 3.48 

• 1729^40 172696 172190 171981 190978 398 

1571.70 409 158915 1558.48 1556.15 1671.74 497 

All-Share 

Day's Year Dhr. 

Apr 24 cPaeW Apr 21 Apr 20 Apr 19 480 yMtfH' 


54) 2802.70 409 279937 2783.88 2741 99 265441 397 

366933 -97 388964 389497 372917 380091 984 

290936 409 2795.74 275907 272794 2590.76 977 

-912028981968911966992056153 294 



'he UK Series 


Not PfEr Xd Kg. Tote 

comt ratio -ytd- Return 


192 1593 5190 124596 

1.79 1698 4493 133496 

196 1791 4692. 133790 
198 1990 2494 126968. 

198 14.73 3294 1054.12 
292 1791 1690 104892 

199 2298 .2194 138598 

196 2047 2292 137298 

197 1697 2978 126890 

Net P/E Xd atf. TcM 
lover ratio ytd Return 


1.75 1947 5295 1154.10 

198 1058 9194 103978 
1.79 1893 5043 1181.78 
093 SOJXtt 3197 119243 


1.63 1894 2948 97693 

199 1596 1797 788.74 

198 1595 27.71 63794 
198 2194 3948 103899 
14S 1894 40.72 97228 

192 1791 1210 96194 
191 1998 2196 1071.12 

099 BOOOt 47.72 109691 
231 15.99 3794 113298 

198 2198 2892 91194 


30 COMSUMER 00008^4) 

31 BrewerissdQ 

32 Spirits, Wflnes & C*era{10) 

33 Food ProducaraC*!) 

34 Household Gooda(10) 

36 HaaRh Cartel 8) 

37 Ptwrm8oeutlcal3(l2) 

38 


+09 3009.49 299094 2984.77 268596 
40.1 2264.13 225395 2251.01 2296.77 
*02 274896 272094 271490 294092 
*09 241069 240009 240021 2323.03 
-09 245194 244060 244048 2837.42 
-05 171295 1708.61 1709.87 170793 
*1 .7 376090 374844 374348 267690 
409 388192 377896 872292 372058 


40 SBtVTCES<22S) 

41 DtstributoraOZ) 

42 Lateura & Hotate(2S) 

43 Medb(43) 

44 Retailers, FoodflB) 

45 Retailers, OeneraK44) 

48 Support Sen4ces(37) 

49 Transport^ 1) 

51 Other Services & 


60 UT1LfnESf37) 

62 Bectridty(17) 

64 Gaa Oteu touttorffi 
68 T afa jmnjidnl u4 l u 4(Gl 
68 


if-i : xlM N 

!!..!■= JH'IJMLi.'.l:. 


70 ratANCtALSOIfl) 

71 Berta. RsteHS) 

72 Bata. Msrcham^ 

73 taKrance£6| 

74 LBe Assuance(6) 
77 Other Hnanctalf23) 


40.1 193846 
*07 240391 
*02218397 

2885.01 

402188690 
*09 161246 
-02 1529.79 
-07 220599 
*091204.48 


1827.74 1828.06 208293 
2400.10 239492 304892 
2199.15 215849 2299LSS 
284892 284846 3131 .1 B 
167692 185942 151194 
1905.021611.061753.41 
151546 161597 164493 
2192932199.16251191 
120448 1*448114548 


BLibj.'.ja.'^;MI 


FT-SE-A FMgRng 

FT-SE-A Bedpnng ex Inv Trusts 


— 2328.17 2305.652296.71 227141 
-04223071 221011 220195 212747 

— 203292 201698 199098 187895 
*09 200246 187448 1980.01 201543 
*01 184195 1844.47 184842 173898 


*09 199392 188298 1679.19 170292 


*0.1 228397 2246.00 2248.12 218948 
*04 3036323002.73 300003 2741.16 
*0.7 3166.03 315343 314144 2842.79 
-07 126796 12S222 125032 132096 
*09 249299 248015 248194 248895 
-06 193198 197792 197698 188094 
133945 1333.72 1344.15 1028.17 



1199 9844 
893 8643 
1393 3197 
1395 3449 
1799 9142 
1345 2291 
2394 1Z77 


1 266497 

265547 2641X19 283845 2838.70 

2.40 

192 

5088 20.53 904.12 1 

a 

1571.79 

*04 1589.161568.49 1 556.1 S 1671.74 

497 

197 

1847 23.78 IMRfll I 

a 

& 


— 868.84 866.56 96698 
994.04 96243 962.18 


36.19 99S 978.12 
3298 1033 974.82 


f 2.100 . 48S 


■ Hourly movements 

open 940 1040 1140 1240 1340 1440 1640 16.10 HKftAteyLm*day 

FT-SE 100 31989 31814 31614 3191.1 3188.7 31K9 31864 31907 32064 MM9 31789 

FT-SE MW 260 35029 35004 3494.1 3494.1 34849 3494.1 349*4 34344 3487.1 35024 34834 

FT-SE-A 350 1589.1 1585.8 15614 15814 15844 15624 15824 16844 15304' 15924 157S9 

Ifrna <* FT^E 100 Oqr'a HtfE <SOpm On 1 * bra Aefram. FT-SE 100 1004 Hgh S2iP0 pH) Lora 295A2 P3hl 

■ FT-SE Actuaries 350 Industry baskets 

Open 840 1040 1140 1240. 1340 1440 1540 16.10 tean Pratau Cbm. 


A1 Harithy Company for Exhibitions will be organising a high profile exhibition from 6th - 10th of lone 1995 on 
reconstruction and development of tbe Lebanon which wQl run parallel to die conference. 

For details please contact Al Harithy Company for Exhibitions. The dassmilL 1 Battersea Bridge Road. London SW1 1 3BG. 
Tel: (+44) 171 223 3431 Fax: (+44) 171 2284229 

































Stocks Ctoetog Change 

Tkwtod Prict* on day 

1.8m 236 -1 

1.7m 673 *2 

iSm 1430 -io 

1.4m 402 _7 

1.4m 457 +S 
















































FINANCIAL TIMES 


TUESDAY 


APRIL 25 1995 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


•,<ars IMK 


Cteg* 

... TM. H Sta Out Put. 

Htga im stack cm % t iona ngb in dhai am 

14*1?*AAH 0.48 IS 23 113 13* 13% 13% 

24 19* ALPhamaA (US 08237 66 23% 23 23 

« 35 AMP 09? 21 ZJ 4775 u4l % 40 4 Mi +\\ 


70 53% MW 
47% 4l7g A5A 
3Slg 30% AttraL 
14% 12 ADtMPr 

24% 71 ASM M 

10% 14% AqOKHtl 
77 21% MI Ltd 


0.18 08207 66 73»J Z3 33 ->2 

092 21 ZJ 4775u4t% 40 41% +1% 

21 7382 65% 64% 6^2 +t 
1 71 17 3D 903 46% 45% 45% ♦* 

0B4 22 30 9229 38% 37% 38% +1% 

040 2 9107 133 14 »% 14 +% 

060 26 13 233 23% 22% 73 lg +% 

9 152 15% 15% 15% +% 
044 1 6 8 382 26% 26% +* 

a® 1tt6 7 1002 8% 8% 8% +% 


9% 8% ACM EMM a® 106 7 1002 8% 8% 8% +% 

7% 6%ACMG*>K> 066 100 152 fi% 6% 6% .* 

7% 5% ACM CM Sp 0.75120 1111 6% 6 6%+% 

8% 7*ACMG«Se 0.30120 1939 7% 7% 7% +% 

8% 7*4041*1! 1.M 13.1 133 8% 8% 8% +% 

7% 7% ACM Kaugd 0.72 15 305 7% 7% 7% 

20% ID* fcmeOv 048 24 12 7® 11ZI 19% 3% -% 

31% 12% AaneBcO 22 373 M* 19* 20 A 

34% 31% Aorta 072 22 16 33 33 32% 33 

11% B%*»™ 036 19 7 149 9% 0* 9% A 

16)4 11% Acusoi 18 311 11% 11% 11% -% 

17% 15% Adams Expr 0.48 28 0 170u17% 17 17% -% 

68% 53 AH Mkw 66 66 66 66 

36% Z5M*Mc 1D1300T 35% 34 35 +1% 

6% SAOwa&p 016 27 29 34 5?j 5% 5% +% 

31*16% Mm he 0.10 05 16 191 20% 20% 30% •% 

77% 63% Aeftn AM 1.47 1.9 15 22u7?% 77% 77% -% 

4% 3*tafl> 5 48 3% 3% 3% 

59 4 6% fleret 278 4.8 1310037 57% 56% 57% «-% 

42% 31% ASu 046 13 14 531 40 39% 39% 

ZD* 16 Ahnuoi 088 43 123132 20% 19% 20% +% 
1% SMfOlK 0 129 ft % % 'it 

E%43%AITW: 098 19 23 1594 52 51% 52 +* 

74% J84gArtflBK1 030 J 6 10 410 19% 19% 19% -% 


4% 3% Aerffa 
59 4b-'.i flesstt. 
42% 31% ASu 
2D* 16 Annual 

1% uAInnK 
52* 43% MPTC 
74% 18% Aktau W 
77 19% tows. Me 
15 13% Aktease 
30 24AJrttn 


25 938 33 22% 22% 

15 13% Aktease 188 127 10 41 14% 14% 14% +% 

30 24AirTefl 12713105 25% S% 251; ,% 

16% 13% AtojAn 020 12 17 14® 16% 16% 18% + % 
22% 17% Hoi) tf 0 35 1 E 37 901 22% 21% 22 +% 

14% 12% Aftmfl QUO 1 4 17 617 14 13% 14 +% 

31% 25% AftCuB 032 10 IB 133u31* 30% 31% ♦* 
28 ZaAICuWlA OH I 1 20 109 27% 27% 17% ♦ % 

32% 28 % Akron 052 1 0 19 21R0 32 31% 32 +% 

28% 23% AknAI 030 1.1 23 4742 |C5% 27% 28% +1 

73% 617, fiioaS 1.04 1 4 48 645 72% 71% 72% +7, 


14% 12% Aftnnn 
31% 25% M&GuB 
28 23 AlCuM A 

32% 28% AtTOn 
28% 23% AknAI 
73% 617, fiiaSl 


39% 29% AteiBam B7D 1.8 8 283 38% 37% 38% +% 


23% 1B% AtaAl 


UiO 04 9 1605 uE5% 23% 25% +2% 


22% I6%4to#iuitf 0 48 2.1 37 1416 lUZ^ 22% 22% +% 


24%21%ABegP 164 69 12 140 23% 23% 23% A 

25% 21 % Men Con 0 20 0.3 20 325 23% 22% 21% +1 

30% 26% Atagaa 044 1 6 16 277 27% 27% 27% -% 

20 15% Ahlce Cap 1.64 65 11 158 19% 19% 19% -% 

9% 6% Alnca Q 0.18 20 187 u9% 8% 9% +* 

79% 2A AM klsn 101 36 16 Z 26% 26 28 -% 

40% 33%A*»p ora 1.9 14 3611 u*0% 39% 40 A 

10% 9*Alknv 034 86 36 9% 0% 9% -% 

30% 23% Attaint b 0 79 26 28 5007 3044 Zs% 30% «% 

31 25AUBI Cm 098 37 17 2627 26% 25% 2S% -% 

6% 5% AffUBSW 16 46b 116% 6% 6% +% 

29* 23% Alumac 8 672 a% 27% 25% V* 

45% 36 7 « Alcoa 0® 20 12104421146% 44% 45% +% 
24% 16% to Cp A 26 7055 19 18% 19% -% 

7% S* Anrtjcwnc 0* 15 7 490 6* 6% 6% •% 

9% 7% Ain Plies 0JS 27 17 1 37 9% 9% 9% +% 

6% 4% AntuGo u 08 14 10 807 5? s 5% 5% +% 

22% 17% AroaelMd 052 26 10 45 20 19% 19% -% 

SI 43% AOKUHS 060 12 64 1340 u51 50% 50% +% 

9% 9% Am Adi fl 0.24 25 73 U9% 9% 9% 

38% 36% Amftnd 2(fl 5.1 8 3038 39% 38% 39 +% 

28% 20% Am fti! Pro 034 3.2 14 10 26% 26% 26% +% 

7% 6% Am Cop Me 0.65 9.2 127 7% 7 7 ■% 

18% 16% Am Cap Bd 154 6 5 31 55 18% 177a 13% +% 

20% 18 Alt. Cap CV 112 5 B 0 19 19% 19% 19% +% 

35% 31% AnflPw 240 7.4 12 2255 J2* 32% 32% +% 

36 29% AdtExpt 0® 26 13 8545 35 34 % 35 +% 

33% 27% Amfert 124 38 13 1399 32% 32% 32% +% 

6% 4% Am Cc»i M >177 15 8 SH 5 4% 4% 

22% 10% AroHBi Pi 230 11 O 46 153 21% 21 21 -% 

19% 16% Am Hentge 006 36 10 9 16% 18% 18% 

79% 61 % AmHome 1130 19 1 5 2841 78 76% 77% +1% 

3% 2^ Am Hotels 075 231 13 3 3% 3% 3% 

108% 96% AmMD 046 04 15 4438 105% 103% 105% +l? £ 

7% 5% Am Qpp Me 100 16 7 339 6 5% 0 

2^4 23% BiDfnm 1.00 4 0IM 132 25 Jal, 34% -% 

24% 21 Am Pratt 0.40 17 0 95 22 7 g 22% Eg .% 

B% 7% Am Beal Es 044 56 4 195 8 7^ 7% 

27% 23% AmSmr 0 56 22 10 955 25% 3% 25% ♦% 

19% 17 Am Wall 5% ijs eg 2IDO 19% 18% 1B% -% 

29% 26% Am Bwtr 1 21 4 4 12 6l 79% 28% 29 +% 

4A\ jtst"b Arnncn 200 4 5 14 4593 44% 43% 44% 

35% 29% Amorim toe 1 28 3.6 12 44 35% 35 35% +% 

15% 15% AmBEk 024 14 15 4850 16% 16% 16% 

64% 56% Amoco C.4C 17 I7 4326u64% E3% 64% +% 

9% 7% AmpcnPm 010 1 2 12 47 8% 8% 6% t% 

5% 4% Am™ Inc 0 12 2.7 M 139 4% 4% 4% % 

33% 25% Aireairn 152 48 |4 416 32 31% 3t% -*4 

2% 1% Aitmmp 14 1876 1% 1% |% +% 

JSii 35% AiuOJf-c 030 0.7 61 289-3 42% 42% 4J« +1 

28% 20 Analoq 25 2l»3 26% 25 26% +17, 

27% 24%AmKta 091 36 17 16 25* 25% 25* .% 

59% 50% AnSWl 1 60 2.7 16 396311®% M% S9% +1% 

17% 15% AnMorr/lft 044 27 15 4S 18% 18% 1fi% -% 

»2l3 s «aiCp 1» 37 11 944 37% 37% 37% 

27* 22% Apart* Cm 029 10 39 1406 27% C7% 27% ♦% 

9% B%ApoWmf. oTO 74 149 u3% 3% 9% +% 

29% 20 AW 28 2115 U29% 27% 29% +2% 

4% ’% ApdOfAg 1 1924 uJ% 4% 4% +% 


29% 23% Aid MSI 
40% 33% AJdSJp 
10% 9(4 Alim 
30% 23»2 Attsteto 
31 25 ABM Cm 

6% 5% AHW3S10 
29% 21% AkBren 
45% 36* Alcoa 
24% (8% Abaft A 
7% 5% AmGmmt 
9% 7*a AmFwas 
6% 4% AmarfW 


9% 3% Am Adi 6 
39* 36% Amftnd 


35 % 31% Am3P» 
36 29% AmE«« 
33% 2#% Amftrt 


13% 15% Ameiek 
64 % 5f % Amoco 
9% 7% AmpcoFrn 
5% 4%Amralnc 
33% 25% Anczutn 
2% 1 % Anacomp 
45% 3T% Amur-c 
28% 20 Analoq 

27% 24% An?“ta 


29% 20 AW 28 2115U29% 27% 29% +2% 

4% ’% ApSdfAag 1 1924 uJ% 4% 4% +% 

26% 22% AW Pw A 0 12 0 5 16 37 25* 25% 25* 

21 13*<Jl0fl 010 05 16 8330 18% 18% 18% +% 

45% 41% Amaftertt 2.M 54 16 94nu46% «% 46% ♦% 
16% *1% AimcnlSP 4M as E 45% 45% 45% ■% 
7% 6%' Armen 13 1896 u7% 7% 7% +% 

23% 20 Aimer. 2.1P 210 92 4 E% 22% 22% .% 

48% 1E% Aimsr.V 1.28 i9 9 1918 44 41% 44 

445s 33% Arrow Hue IS 4269 u45% 42% 45% +2% 

5% 3% Actra Cm 0 HJ 4 3% 3% 

24* 19% Awnlnfl 07R 34 27 188 22% 22 22% 


48% 1E% Amwr.V 1.26 29 9 1918 44 415* 44 ♦% 

44% 33% Arrow Hue IS 4269 u45% 42% 45% +2% 

5% 3%fc1T2Cm 0 HJ 43% 3% 

24* 19% AtVBiInfl 07R 24 27 388 22% 22 22% 

30*? 23* Acame O40 15 17 1756 27% 26% 27 *% 

29% 26 Asnaftcl U 46 16 16 69 2E% 28% 23% 

38 31% A3»X I 10 29 14 4817 37* 37% 377, 

15 12%ASUPWF OCC 42 61 U% 14 14% 

2% 1% Asad km 022 125 7 136 u2% 2% 2% .» 2 

53% 17% ATM 1 32 27 I5K150 49% 48 49% 

275% 242 All Ben 2 2to 1.0 2 274 271% 27 1% 

36 29% AlttiuCas 2.03 5.7 26 216 u36% 35% 36*4 *% 

7% AttnaSx 923 3B 10 14 7% 7% 7% 

19% 17% AduteE-T/ 1 34 3 3 13 282 19*. 18% 18% 

116*1®% Amen 5® 4 8 20 3643u11b% 115% 115% 

2% 1% Alias I 142 1* 1% 1% -% 

18% 16% Aimes Enqj 0 92 45 20 7B«18* 13% 18% +% 

19% 11% Augal 0 16 O.E 14 372 19% 18* 19% 

8% 7%Au=tnaM 003 03 K 8 7‘; 7* 


65% 57% AuOaa 
27% 22* AinnZ'W 
18% 14% Ammo 
8% 5* An# 

42% 35% Awl 
64% 54 AwnPr 

15% 11% Aydai Cop 
9% 5% 4mr 


U® 09 23 20* 64 62* 64 +1% 

27 1 32* 21% 3% 23% -% 

014 15 14 42 17% 17% 17% 

004 0.5 15 71 7% 7% 7% +% 

0 60 1 4 15 1S<1 vis* 11% <27, +1% 

3® 31 17 2925U65* 63% 65% +1 

11 ll 15 14* 14* 

20 445 8* 8% 8% ■% 


32% 29 BCE 2.72 8 

7% 6% BETADH 023 \ 

47% 37b Batnto 020 4 

15% 13% BaKItt Fert 040 2 

22* 16% &»Bti 0 46 Z 
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14 lOifWuoaF. Oflf 04 - 56 uM J3% 13% A 
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70* 60* FTnctfl * 1.40 23) a TIlfluTD* BA 70 +% 

42* 34% Plus* Oh 022 08 10 1292 38% 38* 38% +* 
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7% 
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74% 62% Rayfitn 1 SO 

49% 45 Readsri) 4 jr 150 

B% 5% RaadBatsi 
if* 14% ReaEadTr T.42 
A 6% HecogrHEq 
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-«17%5MW DIO 04 22 IBS?. Z3% »* 
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109 M 10 38c 16% 1ft 16% 

□28 32 12 a &% m B 

» .287 4 8% 46% 4ft 
232 10 IB 4692 77*8 78*8 771* 

1.50 2J 28 6053 uW 63 64 

024 0.7 TV «34 33 31 >b 33 
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a ift ift ift 
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B12135U3ft 2ft 
060 2.2 12 6203 2ft 26% 2B% 
Ift 
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t-SQ t s irrawBSrt S3% sft 
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ift 1ft SOfloi Sell 084 7.1 80 12 11% ii7g 

%‘S 27% Stmoirai 031 08 ‘ — 


28% 
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044 1 6 17 4160 27% 26^ 27*6 
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13*2 12% 1ft 
28% 26%. 26% 


22 2098 28's 27*, 

31% 21% seojaa 

33 22 Sen&B 

3 >8 28% SereCp 

25 21% Srttar 038 40 |3 ia 
5% 4% SenMertt 9 1237 

(7% 12 Sharks, OJO 12 1482a 

27 18*2 Sewrotfl M 088 33 14 1910 28% 26V 26% 
1ft 7% SUm m 028 10 33 18 ft ft 9% 

2.77 IS 23 189 71 70 : 4 70% 

064 18 16 954itJft 35 35*2 

8 68a 1ft ift ift 

OTO 07 14 294 14% 14% W% 

1.12 5* 11 IG6 20% 20% 20% 

0 10 ft 6 6*4 

ISO 4b 8 7B5 21% 21% 21% 
J2SS52 36 35 35% 

1.12 11 2 77 211 10 09% 9% 

016 28 I 220 ft ft 5% 
048 27 12 IIS 17% 17% 17% 

1M 13 11 15 ft 4% 4% 

0 ID SO IS 276 2% 2 2 

19 2686 17% 17% 17% 

1.08 27 16 51 3ft 3ft 3ft 

128 2 2 16 3766 3ft 39% 3ft 

OGO 29 11 1646 »% 20*3 20*2 

0.52 14 18 29 21% 21% 21% 

1.08 3.0 IS 409 36*2 35% 36*2 

0l 26 1820B1645 15*4 1**2 1ft 
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42% 35% SXBcM 
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5*4 

w3 
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1B% iftSCalM 
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34% 31% SNETd 
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15% 1ft SodMMte 
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4% 3% ScikK Cp 4 
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50 14% 14% 14% 


033 1.6 70 156 1ft 7»% >9% 

OT2 20 27 294 6 5% 6 

068 3 A 11 13G 1ft 18% 1ft 
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1® IB 12 339 3% 27% 28% 
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064 20 11 2113 32% 32 32% 

068 14 7 904 2B% 27% 
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35 30% TxUl 
3% 2% TaxflMs 
5B 48% Team 
4*4 ft TDaiarqr 
17% 13% Tim Cap 
24% 19% TM Fond 
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E% 

3% 

14% 

22% 


a 


10 TUI Bras 
, SflTocfcflB 
42% 34% T am 
30% 27% Tao Cora 
33% 27% Taecn 
18% 16%ToE*5|rf 
30% 23% T»Uttls 
23*4 ZITracsaac 
59 49% TtAtft 
64 52% Traraaian 
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088 10 19 12S9 38*2 37% 38*2 
072 11 14 217 33% 33% 33% 
OlO 03 47 818 38% 38% 3B% 
060 3.0 14 771 19% 19% 19% 
25 650 3*2 3% 3% 
0® 19 19 2250 uft 4% 5% 
0.12 10 632 07% 7% 7% 

004 03 1 722 12% 15 12% 

an 30 12 9u23% 23% 23*2 

040 07 19 1207 53% S3 53% 
010 21 4 20ZT 5% ft 4% 
II 5 3% 3% 3% 


A 

+i% 

+% 

♦% 


*% 

-1 

+ 2 % 

+% 

+ * 
♦% 
+7 

± 
♦ % 
♦% 


3 

A 

+i% 

♦% 

+% 
►i% 
♦ *4 

A 

% 

+% 

* 1 * 

♦% 

ft 


- U - 


28% 24% UJBFtn 

6% 5*s US 
49% 43% 16786 4.1 
25% 19% US6 
3ft 27% OCT 
50% 48% USXCunPI 
116% 87% UM. 

2% lUDCHns 
11% 19(89 Cap 

6% 4%IMChe 
26% 23%(naxn 
29% 2SIM8IK 
12% 11 IMfca 
81% 71 IMff 

133%114%llnMV 
52% 46% UnCamp 
31% 25*2 IKM 
W% 12% UUoi Carp 
47 43% UnB 300 X 
58 54%Ufi450x 
®% SftUChc 
56%45%UnPae 
2ft 20*2 UnioaPtanl 
23% 18% UdaiTens 
% 018 Urttfn 
10% 8% Ways 
3% 2%(MtCop 
41% SSUBWssal 
14% 13UkDooR| 

19% i7%tH0aa4nd 
50 36% incmiae 
33% ®%U»9ten 
6% 4% UdMost 
11% 10%®K0®Aid 082 7.4 
S HUM>W1tCM 
7% 4% USA9 
15% 13%USfW 
1ft 15US Ffcr 
18% 14% USHana 
38% 33 7 b USLTCp 
Z7% IBOSSnoa 
24% l8%USSfB 
42% 35% USWffil 
73% SZ% MTK 


1.16 47 II 713 28% 27% 

B 81 5% 5% 

4 10 6 7 17 47% 46% 

10 4318 24% 13% 
1-30 4.4 15 4212 29% 28% 

4.17 AS 10 49*2 49% 

1® 1031 >14% 111% 
1081403 0 88 1% Bl 

1.® 7.2 19 7GB 19% dlft 

1 705 5% 4% 

1.60 61 13 2342 U26% 25% 

040 10 22 1484 25% 25% 

OlO OB 13 45 11% 11% 

101 13 16 23 78% 78% 

175 11 20 5998133% 13ft 
1® 3.1 16 2273 50% 49% 

075 15 T2 5565 ®% 30% 

15 24 13*2 13% 

1» 7.7 1 45*2 45*2 

400 70 HO 57 57 

144 60 11 MB 35 7 « 35% 

1.72 12 II 2620 55% 54% 

0.82 39 18 60 23% 23% 

020 09 29 1756 2ft 

0 371 % 

177 Z7.7142 5473 10% 

14 237 lift . 
1.12 18 20 684 40% 39% 
090 60 33 <70 13% 13% 
000 1.0 12 32 19% 19 

a® 0.1 2319994 40% ® 

182 08 10 249 32% 32% 
028 40 15 » «% 6% 

48 11% 11 

23 682 uu i? 

012 1.7 0 3148 7% 7% 

020 1 4 6 34® 14% 14% 

31 245 15*2 15% 

8 301 17% 1ft 

102 34 A 282 U38 37% 

OK 10 79 7393 1127% Z7% 
006 03287 4349 23% 22% 


27% 

5*2 

47% 


23% ♦% 
29% ft 
49% +% 
114% *3% 

.ft 

aft ft 


£ 

78% 

*33% 

50 


ft 

ft 


30*2 ♦% 
13% 


a% 

034 

ft 

3? 


45*2 

57 

a 

i% 

0i4 

10 

3% 


+% 


®% -% 


14% 12% 

21% 17% 

54% 27% Una Rmb 
16% 15% Unto (On 
13% »%UUwrCip 
22% iftlfeHUQp 
29% 25% Unocal 


114 SI 13 8237 41% 40*j 
174% 71% 


1® 17 16 4507 u74 _ 

002 70 12 178 13% 13% 

27 506 20% 20 

006 30 11 158 22% 32 

108 100 10 I® 16% 16% 

0® 18 14 111 11 10% 

1.00 4.5 37 251 u22% 21% 

000 20 790024 28% 


Low sack 
®‘« 30%uonn 
9% ftUUEkC 
18*2 15% USX M 
X 3D USX US 
11% BUEkNN 
M*2 26%UHcara 


CWf* 

TXL P) 3» Base Pw. 

H> % E iota ■* Law tatr Cmo 

140 41 12 2322 38% 36% 36% % 

000 80 0 7 9% 9*B fl% -*a 

008 3.7 IB 5»l u1B% 16% 10% +% 

1® 3? 13 7722 32 31% 31% -1% 

020 10 5 8DBu12% 11% 12% ft 
1.72 S2 13 117 27% 27% 27% -% 


- V- 


53% 47% VFCp 
30*2 iB%nmE 
8% 6% VoHIne 
8% 5%tertiaeprt* 
8% 7%VSKmUai 
11% 9%odmHNi 
8% 6 Vena M 

45% 34% Vartan 
42% ®%Variqr 
13% 11% VBs&u 
62 56*2 VKtfSQO 

81% 45% Wey tt 

24% 20 Web Res 

35% 27%VMMC 
34% 27% ttxtdcm 
6% ftvokmfeer 
»% 17% ten Cos 
36% 33% vtnado 
58*2 48*oVUcnM 


51% 5!jg +^ 



096 31 



21 % 22 ♦% 
31% 31% -% 

^ Ti A 

19*4 19*4 -% 

34% 31*4 ft 
56% 56% ft 


46 37% UNUMCwpe T 06 14 2D 891 44*4 43% 


24% 15% VACS lad 
30 7 a Z7*4NFlHddn 
20% 15% Wafer ktc 
®*2 32 term 

19 10% WacnanlM 
5 3% Wakwco 

50>g 43% Waran 
34% 27% WafcxeCS 
28% 20%VM*t 
3 1 WonarkE 

82% 73% Btnrtam 
14% 131IUEnran> 
4ft 32% tficna 
20% 17% vftarm 
si<:237%wawtn 
40% 3\*asOr 
1% !i i faxsun ad 
11 8*4 Wmrtd 

20 16% Wept) (Ml 
38 34% WBngartO. 
9% ftWskSxiSI 

25% 24 VMM 

17% 10% (Meat 
3D 24% wetmn 
167 t 141 MW 
17% 14% ffenOys 
27% 24% Wed Co 
19% 13% Western E 
«*2 35%WAS» 

19% 13% WOtgOal 
24% 15% WotnGa 
23% 19 Weski Mng 

33% 28% Wan He. 

16 12% Vftt£] 

6% 4*3 WrbnCBd 

17 14% WEtiWadD 
18% 16% Westpx 
43% 36% Mica 
4ft ®% Wyrtnr 
17% i:% fllKcdadlr 
57% 49%w*kjj 
27% ®% wteBraa 
19% 15% Wttttmi 
20% 17%Ml0Uar 
®>2 27 % WAcu Inc 

7% 5% WBUMSfi 
32 24% Wins 
6% 5%vaaws 
10% 7%WMnun 
57% 51%VHnCni 
10% 9*4 WVrehrao 
28*4 a%vrac8t 
14% 13%Wtaer0 
3% 24% VutcoCorp 
29% 25% 1MVT 
34% 23% WUtaftw 
19% 14% Mrmti 
14% 13% World Wkto 
10 7%Workfaip 
29% 28% WPS Rl 
49* 3> 42%Wn (W 
24 -s 19% w<a Labor 
23% 19% WyrrcW 


- W - 

20 394 2D 
1M 67 13 t» 28% 

B ton 16% 

1® 17 II 921 35% 

Q® 1.7 72 101 17% 

9 43 4% 

0.78 1.7 10 2729 46% 

074 12 15 1® 33% 32% 33% 

020 08 20 24374 24*2 24*8 24% 
004 12 62 50 1% 1% 1% 

260 12 15 2084 8ft 79% 80% 

100 70 7 288 13% 13% 13% 

124 5.9 14 244 38% 37% 38 

1U 11 7 Si 18% 16% 1B% 

400 1.7 17 41 257% SB 257% 

048 12 14 318 39% 

008 * 9 4 48 UJ% 

19 3U1 u11*» 

020 1 1 12 1® 18% 

140 6 9 20 182 34% 

004 BJ 4 398 7% 

0.76 10 14 134 25% 

0® 19 22 281 16% 

024 09 13 973 27% ®% 27% 

400 18 11 9® 166% 164% 166% 

024 1 4 19 2377 1 7% 1B% 17% 

048 1J II 7uZ7% 27% 77% 
092 5.9 8 144 15*2 15% 15% 
29 ISSl u47% 46*2 47% 
511253 16% 14% 16% 
020 101® 411 21% 20% 20% 

0® 101® 95 22 21% 71% 

202 66 10 711 30% ®% 30% 

0® 13219 7155 15% 15% *5% 

0® 7.1 2 3 4% d4% 4% 

IB 18 16% 

000 18 5 76 1B% 

1.10 26 2D 375 4Z% 42 

1 60 40 12 2574 40% 39% 

OlO 07 T5 296t 15 14% 

1.36 2.4 25 1571 56% 95% 

60 8 27 26% 


Sift 
16 16% 
34% 35% 
17% 17% 

45% 


38% 39% 
1 % 1 % 
10 % 10 % 
18% 18% 

34% 34% 
7% 7% 
25% 3% 
16% 1C 


-% 
ft 
♦ % 

3 

ft 


ft 


+% 

>iS 


1B% 

£ 

a 

S6% 


034 10 18 2967 18% 1B% 1B% 
18 140 79% 19% 19% 


1.80 58 13 2 

0.10 10 19 355 u7% 

108 3.4 21 3994 u32% 

0® 1.0 15 61 5% 

lUD 24 7 505 B% 

1 S5 20 18 527 56% 


27% 77% 
7% 7% 

32 32*| 
05% 5% 
8 % 8 % 
54% 55% 


040 40 7 110 Ift 10% 10% 
141 5.1 16 278 27% 27% 27% 
14% 14% 14% 


® 77% 27% 
7% 27% 


0.40 27 14 28 

1.12 4.1 14 1517 _ . 

000 2J 17 6531 27% 27% 

020 0 6 18 174 33% 32% 32% 

D 60 30 43 883) 16 15% 15% 

0.10 07 1581114% 14% 14% 

17 690 9% ft 9% 

102 Sill 73 29 29% 29 

056 10 23 2374 46% 44% 4ft 

028 t.l 21 14® 24% 23*2 24% 

052 12 10 57 UZ3% 23% 23% 


ft 

ft 

+% 

ft 

4 

*2 

+% 

+ 1*2 

♦% 


120*2 96*2 Xenst 
53% 44% 29a Cap 
22% ®TaUM£0 
41% 3ftYnrt.ni 
4% 3% Zapatax 
ift 6%anns 
22% 19%2WibltW 
“ 6%2wDbcx 
1ft .Zero 
_ _ 16% amino 
11*4 10%&moFtnd 
8% ft Jwwe Tad 


22 

I 


-X- Y-Z- 

100 20 17 2220119% 
064 1.4 12 346 45% 
1® 80 11 21 20% 
016 04 16 10641141% 
014 40 11 151 3% 

23 3522 7% 
1.00 50 10 5 20 

076 11.8 39 U6% 

044 14 14 1S1 13% 
088 4J 77 100 20% 
104 19 156 10% 

084 100 184 8*2 


119119% -% 
*4% *5*4 ft 
20% 20% ♦% 
«% 41% ft 
3*2 ' 

7% r\ 

20 _ 

6% 6*2 
13 134 
20 20 % 

"A 


08 

tt 


fnr dm raster Or rwetora 


Mi nub and toe? tor USE need die pm koa Jbi 1 1995 
tkteu tWeni te now. tea of added >* wad dtt n mt : tm a 
fee Wed deterdtae Sda flares are iMdtokl 
mm ready km n roke^amga ala m-alei imi jmtr 
M^Mdod u B-ntpte. ItHkM. l-aate to UL 


FT Free Armnel Repots Santee 

Vm tot etten emd BnatitaMBi resen 4 m canmi emM «*t 
8 nease ipsa m cbm F13U5 DlBl 770 D7!P hw 3t ton 
*xto*to«eeto5xJto<xta0iBi 770 3B2. « caMng Dcen oeMde tat (ft. tel 
+4r W1 770 0770 tr tor +44 191 CTO 3822. ReptxB «■ Da red os tke red 
■wtonj C0». nte» ki aoldWe. 


AMEX COMPOSITE PRICES <»****£• 



i 

1 


t 

i ' 


.i* 



M 

Sto 

Stock 

Dfr. E 

1005 

AdvMBW 

1J1 

50 

Atfinlnc 

100 

25 

ApteM 

9 

3® 

Am tor Pa 

105 17 

6 

AmkfeteA 0E8 9 

287 

Amrau 

005 20 5613 

AmExfil 

1 

303 

Aicpsl-AmA 22 

112 

ASRkw 

a® 7 

137 

tetrotech 

23 

21 

Atari 

16 

175 

AdasOtB 

0 

160 

AudkMcA 

22 

98 

E6H Ocean 000 1 

5 

BadgoHIr 

073 12 

7 

BHdwnTA 

004 20 

115 

BanyBG 

16 

31B 

BOTH* 

076 11 

554 

Beam 

8 

IB 

BMeMan 

040 IB 

1® 

Bra-Rad A 

14 

124 

EU1A 

057 14 

20 

Bowmar 

9 

32 

Bowne 

a® 10 

B6 

Brascoi A 

104 17 

■5 

Catprop 

2 

IQ 

Cambrex 

020 14 

SB 

Oa Marc 

0.14 14 

5 

OimOisA 

001 4 1079 

Chambers 

11 

33 

Oeraw 

9 

359 

cwn 

004 30 

289 

CnhlFdA 

am 

20 


HGtasOmo 

% 18% 

% 13 +4 

50 50 

«2 31% wl% 

% 12% 4% 

B S -S 
6 6 ft 


3i‘« 

% 



1% 1*0 T% 
Mb ®% 33% 
8 9 9 

31% »% 31 

23% a* 2 23% 
5 5 5 


Stock Bl 

Dunned 030 
CngjTch 
C Un puenc 
Coned RM 
CraeoATA 004 
Crown C A 040 
Crown CB OAO 
QfitC 053 

Cuspwafc 


K Sk 
E 100* Ogb 

10 2 18% 
» S3 5% 

a 29 1 

6 2E 6 
36 a 16% 
4 9 111 5% 
12 35D U15 
2B 2D 20^ 
9 40 2,% 



aims 12 in ui 

Donate 20 286 H 13 

Ducomnui 12 36 5% 

Duplex 048 7 3 8% 8% 6% 

&E*n CD 048 13 Z100 14 

UbOo 0071442149 10% 

EcrfBnA 032 8 U 

BSsfflftS. 14 1Z7 7. 

EtibSy ®1642ul8% 

QteopB 10 325 77% 

FUibxfe 004 12 30 30 ® % 29% ft 

RnA 140 13 » l£7 85% f*1*l 

weaver*; oao 9 s 11% 11% 11% 

Ri*e(J) 05B M 1225 39b 38% »% 
Forest La 22 27D 46% 45% 48% ft 

Fnquency 5 11 4% 4*2 ft 



000 12 1T9 17% 17% 17% 
072 16 2® 27% 26% 27 


Gem 

OentFUA 

Gtatfflr 070 7 172 1 

audiau 7 in 

7 « 


n sc 

Stock Dh: E ion 
CUT era 034 4 3S7 


Kart* 

14 

33S 

Hasbro 

032 IS 

985 

HeamCb 

14 

14 

Hex* 

015 17 

1® 

HmantanA 

11 

287 

ksfconCD 

016 17 

4 

IntCme 

T7J6B9 

(UtflMttn 

48 

441 

ha* 

0® 31 2108 

Jan Bat 

1 

798 

WrewkCp 

30 

7 

(Mr Era 

233008 

KoWfil 

30 

142 

Lacoge 

14 

54 

tear tod 

8 

2 

UsRiann 

3 

25 

Unec toe 

15 

10 

LyndiCp 

20 

B 

Hsoant 

2 

43 

tehA 

048 6 

53 

Mem Co 

020 7 

10 

MkeLd 


3 

MaogA 

31 

33 

MSHEral 

17 

101 

Nat PM 

4 

288 

SYTraA 

058 11 

516 


Mgb 

Low 

Ctosa 

Ctog 

4% 

*ii 

*A 

ft 

2ii 

2% 

2% 


32% 

31% 

32 

ft 

2H 

HIS 

sA 

4 

s»% 

iSf 

a 

12% 

12% 

12% 


& 

24 

6% 6% 


§i 


li 

*% 

17813% 

13^5 

-2% 

7% 

7% 

7ft 

■ft 

10% 

a 

]& 

A 

,2? 

S 

12?S 

ft 

37*2 

37% 

37% 

ft 

30% 

"A 

1 

% 

■*% 

7% 

10% 

1« 


'fie 

A 

2% 

24 


2% 

34 

ft 



W Sto 




Sleek 

Dto. E 1003 

Mtt Lee Ctose Ctafl 

tonac£ 

26 not) 

5% 5% 

5% 


HVB 

11 87 

U6% 6% 

ft 

ft 

PegoraG 

0.10 71®1 

■a ’is 

12% 

*A 

iPcrint 

000 23 B4 


PtrvcyA 

050 13 3 

44% 44% 

44% 


PNC 

008 10 81 

H% 11% 

11% 


PrasUoA 

0.10 0 G8 

A ft 

h 

ft 

Rtosrthad 

‘ IB noo 

32% 32% 

32*a 


SJWQvp 

216 11 13 

34% 34 

34% 

ft 

SthcUntan 

19 35 

16% *S% 

'A 

ft 

SMA 

0 152 

* % 

Tra Prods 

iTaaoaa 

0® 13 4 

038 29 B81 

A A 

-3 


1 Theraedo 

54 814 

1ft 17% 

2? 


iThamotot 

27 23 

23% 2ft 


ft 

TUPNA 

030 20 1170 

13 12% 

12^ 

-% 

TawnCrory 

3 161 


1 

4>» 


Trtae 
Tubes Hex 

2 125 
2 485 

2 £ *% 
uft 4% 

A 

TreraftA 

007110 154 

17% 17% 

17% 

A 

TnnfitB 

00717® 537 

17% 17% 

17% 

lUtfattA 

5 10 

2% 2% 

2% 

-% 

UWaate 

USCBW 

<U0 13 50 
56 917 

&& 

A 

-% 

VtaanA 

185 309 

sssi 

<ft 

ft 

Hand 

7407 

45% 

+% 

wool 

1.12 13 59 

12 11% 

12 

+% 

Xysank 

1 64 

1% tf1% 

1% 

ft 


i 


* 

V 


i 

f 


t. 


i 

n 

t: 

L 
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4 pm Ouse April 24 


n so 

Stock Dto. E 100s BBb In. Lad Ora 

AOS 1ms Oa 10 382 12011*2 11% ft 

ACC Cup 0 12 10 713 18% 15% 16 -ft 

AototoE 1C 2182 14% 13% 1ft 

AeroWls 7 I1J 17% (6% 17 ft 

AodocnCp ® 2«6 17% 17 17 

AdatdKft 231213 35% 32% 35*4 +2% 

ADCTcto 45 6553 32% 31% 32% ft 

Addkt^fln 23 1559 10% 10 10% +% 

AifiaAOfl 016 10 B 22% 22% 22% -A 

Adobe Sys 020113 6340 S3* 2 51% 53% +1% 

MWBC 10 333 13*2 12% 13*» ft 

Alto Logic 512 538 5% 4% 5% ft 

AdwPWyni 6 225 4 % 4% 4* +j, 

AATdlLd) 10 32 16*2 15% 16*2 +% 

Albania 027 12 635 34 33 33 ft 

A9*x£> OlO 43 50 12 11% 11% ft 

AXfcxpt 016 19 1546 25% ®*2 24*2 ft 

AtaoADB 176 15 650 57*2 S7*» 57% +% 

AUSd 008 13 2354 22b 21% 21% ft 
AleU>8W 14 7 11% 11% 11% 

Aten Ora 052 12 Z10Q 41 4! 41 

Alton Rt 3 2212 5% 4% 5 ft 

PbtKisH (00 IT 174 (4% 14*8 (4% 4% 

Aid Cap 080 10 30 11% 11% 11% -% 

AtoemC 032 2 42 2% 2% 2% 

Ana Gold 006 54 140 1% lA 1& 

Afitra Co 7412461 u76% 72 76% +3% 

Ant Bank+r 0 72 ID 2107 »7 fl 28% «% +% 

AnOVoy 0.16146 7® 10*4 9% 10% ft 

AmCIvBu snoa 18% 18% 18% 

Am Uanra 23 1459 21% 19% 20% +1% 

Am Med a 4 418 ft 6% 8% -% 

Am Sottas 0® 7 1267 u4% 3% 4% ft 

Am Frtwys 23 61 23 * 4 22% 23 ->4 

AitrGnA 056 14 2602 26*; 27% 2B,** +& 

AlrtnlP 1 4244 Ji *{ JS 

AtnMlQ 136 7 243uG0*4 59% 65*4 +% 
AmPtorCon 2023833 15%D14% 15% ft 

AmTiw 10 180 18 17% 17% 

Amtefti 024 (4 244 23% 22% 22% ft 

Amoaifrtc 285395 70 67% 68% -*2 

Am exit Cp 008 13 584 7% 6% 6% 

Aicttpc IS 16 17*4016% 17*4 

AndrUS 053 1 7 19 26 25 25 

AmngelAm 1® 16 100 13*2013% 13% •% 

Andrew Cp 41 1631 u49 47% 48% 

Andros An 14 1251 17% ift 17% *1% 

Apogee En 032 35 25 17% 17% 17% 

APP8I0 55 377 Sli 5% S,*« +i’ 6 

AppUMil 20M484 58% 54}l 58+2% 

AppleC 048 1023746 39% 38*2 39 ft 

AppUXiS 005 34 1006 21*2 20% 21*8 ft 

ArtnrOi 0® 24 ®6 23% 23% 23% -ft 

Aicun 024 11 943 14% 14 14 •% 

Argonaut 1.16 TO 98 30*2 29% ®% +% 

Amur AJ 064 17 33 20% ® 20*8 ft 

AmUdln 044 15 6 18% *7% 18% 

Aspect(e) 21 998 38% 36% 37% ft 

ASTRsrdl 16I37T?u18% 16% 17% +% 

AMnson 1 107 7% 7% 7% 

AdSEAlr 034 12 2150 19% 19 19% ft 

Aubfck 024 3213362 37% 35% 37% 
Aurwrto 15 90 3% 3'i 3ji 

Avondale 092 B 399 7*2 7% 7% ft 


-B- 

BEI B (LOB ® Eft 5*2 ft ft 

Baker J (LOB 71354 13% 13% 13*2 +% 

BJdwnLB (LC4 4 ® 16% 16% 16% 

&nd£C 10 704 (7 15% 16*2 

BrkScxan 006 144673 22 ®% 21 -1 

EaAereCp 048 10 57 16% 16% 16% ft 

Batfuwm 092 8 32 25*4 74% 24% 

Santa (too 056 14 92 34 33% 34 

&KS3 F 000 14 86 26% 25% 25% 

BajNfek 3319966 34% 33% 33j2 -ft 
Bay Wew 060 11 1144 23*2 22% 23% +*2 

Baraaifts 2JX 10 1746 81% 60% Bl 

BE Aero 10 938 7*2 7% 7% ft 

BbJuOCes 042 15 27 12% 12% 12% +% 

Bat&Jemr 47 70 13 12% 12% -% 

BedrayVffl 048 ® 1® 30% 38% 3B% ft 

BHACrp x 012 14 23ul4% 13 13 

BNnc 33 *33 U 7% 7 7% 

84) B 016 14 906 14 13% 13% ft 

Bkxkey W 008 11 498 Ift 15% 15% ft 

Btagen »i 1612 ®% 37% 37% ft 

Btomel 3 5211 17% 17% 17% ft 

BtodtOg 1® 14 18 35% 34% 35% +% 

BMC SUM 22 2219 61% 59*2 60*2 

Boatmens 1® 92191 32% 32% E% ft 
Bob Evans 0® IF 695 20% 20% ®% 

Boots & B 23 3 a% 28% 3% ft 

Bortano 41144 8% 7% 8 ft 

BostoaBk 076 6 2D4 33% 32% 33% ft 

Boston 1C 28 1633 14% 14% 14ft -ft 

BradyWA 080 17 33 053 52 52 -1 

Branco 024 13 177 13% 13% (3% ft 
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WORLD STOCK MARKETS 


AMERICA 


Technology 
sector gains 
help Nasdaq 


Wall Street 


Strength in the technology sec- 
tor helped the Nasdaq compos- 
ite shake off uncertainty about 
the dollar and a slipping bond 
market, while blue chip issues 
retreated from record levels hit 
last week, writes Lisa flransten 
in New York. 

At ipm the Dow Jones 
Industrial Average was 3.46 
lower at 4.266.63, while the 
more broadly based Standard 
& Poor's 500 firmed 0.86 to 
509.35. The American Stock 
Exchange composite was up 
0.95 at 473.05. The Nasdaq com- 
posite gained 2.95 at 826.39. 
Trading volume on the NYSE 
came to 171m shares. 

The Dow was volatile within 
a narrow range for most of the 
morning. After falling more 
than 14 points in the first hour 
of trading it then bounced off 
its low and held within 10 
points of Friday’s close 
through to early afternoon. 
The S&P 500 was also volatile, 
although the index managed to 
push into positive territory by 
late morning. 

One factor weighing on the 
market was today’s meeting of 
central bankers and finance 
ministers from the Group of 
Seven industrial countries to 
discuss the state of the dollar. 
Traders held out little hope 
that the G7 nations would 
undertake a concerted move to 
bolster the value of the US 
currency. 

The Nasdaq drew most of its 
strength from high-technology 
companies, many of which 
have benefited from the 
weaker dollar. The Pacific 
Coast technology index was up 
nearly 1.4 per cent by early 
afternoon as the Nasdaq 
gained 0.4 per cent 


Mexico in 3% rise 


Mexican equities rose sharply 
In early trade, helped by strong 
activity in the US where inves- 
tors were starting to take the 
view that the worst of the 
country's financial problems 
were now over. 

The IPC Index was up 60.72 
or 3 per cent at 1,980.14 by late 
morning. 

In the US. Telmex was $% 
higher at $30%. 

In SAO PAULO, the Bovespa 


index had risen 527 or 1.6 per 
cent to 34369 by midday. 

Investors were encouraged 
by reports that the government 
would announce measures this 
week aimed at slowing down 
the rate of economic growth. 

CARACAS ended slightly 
higher in light trade. The Mer- 
invest composite index added 
0.03 at 90.88, assisted by a gain 
in Banco Mercantil of 6 boli- 
vars at 287 bolivars. 
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Intraday swings as Paris reflects on 



win 


Especially strong were the 
two largest companies on the 
Nasdaq, Microsoft and Intel, 
which jumped Z5 per cent and 
3.2 pet cent respectively. 
Microsoft rose $1% to $76% and 
Intel gained $3 at $95%. 

USX-US Steel dropped $1% to 
$31% after reporting first-quar- 
ter results well below analysts' 
expectations. 

Before the market opened, 
the company announced earn- 
ings of 86 cents a share, versus 
the mean estimate of 98 cents a 
share. 

Meanwhile, stronger than 
expected results gave only a 
slight boost to Du Pont which 
gained $'/< at $64. The chemi- 
cals company reported first- 
quarter earnings of $1.40 a 
share, 17 cents a share more 
than the mean estimate from 
analysts. American Brands 
also edged higher after reveal- 
ing first-quarter gaming s of 58 
cents a share, one cent higher 
than estimates. Shares in the 
company were $% firmer at 
$38Va. 

Canada 

Toronto turned higher at mid- 
day, supported by the strength 
in heavily weighted gold 
shares and a firmer Canadian 
dollar. The TSE-300 composite 
index rose 6.40 to 4U284L50 at 
noon in hefty volume of 32£m 
shares. 

The market was evenly split, 
with gold and precious metals 
leading gains in seven of the 14 
sub-indices. Weak forestry, 
media and consumer product 
issues led declining groups. 

Maple Leaf Foods plunged 
C$7 to C$6 as the market set- 
tled on a value for the shares 
following last week's success- 
ful merger bid led by the Wal- 
lace McCain famil y 


politics moved shares in Paris, 
where immediate reactions 
were revised later, but left 
t frww unmoved In Milan, writes 
Our Markets Staff . 

PARIS reflected on the unex- 
pected victory of Mr Lionel 
Jospin, the Socialist party can- 
didate, in Sunday’s first round 
of voting in the presidential 
elections. But after Initially 
rfpriVnfng to a session's low of 
1.902. 60, the CAC-40 index sta- 
bilised, moved to a high of 
1,930.71, and finally closed with 
a net loss of 9.86 at 1.91&51. 

The view that emerged from 
strategists yesterday was that 
while Mr Chirac had not done 
as well In the first round as 
had been forecast, his victory 
remained the most likely sce- 
nario for the final round in two 
weeks' time. However, they 
added, the winning margin 
could well be slim: one analyst 
suggested that Mr Chirac 
might snatch the presidency 
by as little as 4 or 5 percentage 
points. 

Mr Andrew Shepherd-Barron 
of KLeinwort Benson observed 
that while the franc was likely 
to come under intense pressure 
should Mr Chirac win, as cur- 
rency dealers tested the new 

ASIA PACIFIC 


president’s resolve, equities, 
short term, could be set Cor a 
renewed rally. Devaluation of 
the currency would lead to a 
UK-style growth spurt, he 
explained, while an accelera- 
tion of growth, which was 
already under way, was likely 
if the franc held its ground. 

There was no comment from 
either Cr&Ut Local de France 
or Paribas on rumours that 
they might join forces to create 
a new bank: the former rose 
FFrl.90 to FFr426.90 and the 
latter lost FFr7,50 at FFr300.40. 

Sure Disney and Eurotunnel 
both suffered heavy selling, 
losing 65 centimes or 43 per 
cent to FFHA35 and 50 cen- 
times or 3 per cent to FFr15.95 
respectively. 

BULAN was unmoved by the 
weekend's regional elections, 
inconclusive and In line with 
expectations, with many inves- 
tors absent ahead of a public 
holiday today. 

The Comit index eased 4.16 
to 617.27 as weekend news 
about rises in wholesale and 
producer prices after Friday’s 
inflation data from Bologna 
rekindled worries about infla- 
tionary pressures and a possi- 
ble Bank of Italy rate rise. 
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FRANKFURT featured a 
post-bourse surge in Sobering 
after the German federal 
health authorities said the 
multiple sclerosis drug decotys- 
perguaUn (DSC) developed by 
the Hoechst subsidiary Beh- 
ringwerke would not be 
approved. 

Schering, marketing its 
Betaseron zn/s drug in the US, 
rose DM11.2G to DM L.0S4 after 
hours- However, Mr Mark 
Tracey of Goldman Sachs, a 
long torn bull of Schering’ s 
stock, said Goldman never 
seen DSC as an zn/s drug and 
that Schering yesterday was 
moving on sentiment rather 
thaw f undamenta ls. 

The Ibis indicated Dax index 
ended 8.73 lower at 1,978.97 
after a session close of 1,976.21. 
Turnover fell from DM5 ^bn to 


DM5bn as key cyclical? were 
marked down, and retailers 
gain ed mor e ground. . ' 
AMSTERDAM'S AEX index.' 
finished with a rise of o.lS-at 
408.61. Turnover 'remained 


Philips was firmly supported - 
ahead of tomorrow’s first-quar- 
ter earnings report, adding 60 
cents at FI 56.00; Prospects of 
good earnings also helped: 
Akzo Nobel to a gain of FI L60 
at . FI 18LO0: the chemicals 
group reports on Thursday. 
Ballast Nedam rose FLJtflO to 
F17L60 after reporting, that it 
had recently won orders worth 
FI 650m. . ' 

ZURICH was closed far a 
local holiday, but the SMI 
index declined 6.0 to 2£5L8, 
reflecting the effect of the 
weaker dollar on trade in Basle 


: pubfic ofter of SFr435 a share 
from International Paper, 
described by the Swiss group 
dS 'Unsolicited and lteifriiwirfFy 
The shares had added-SFiSO at 
. SFrafi O onT ridsy. - / - - 

STOCKHOLM picked up OR 
^per cent , as .the- market 
responded to better than expec- 
ted :frrst-<piarter results from 
SSAB, the steel manufacturer, 
and advances; ini the forestry 
sector, cheered by tbe : bid for 
Holvis. .The AflHrsvfirl/ien 
Index gamed !L50 at X627J». 

Mr Francois Langlade- 
Demnyen at CS Ftost /Boston^ 
; who upgraded his recommen- 
dation an the . market to over- 
weight- from -underweight, 
hoted stronger than expected 
growth in the economy,' led by 
exports and surging invest- 
ment Today's supplementary 
budget he added, appeared to 
be heading in the right dir- 
ection to -reduce the budget 

r fopfrit • .... 

SSAB rose SKrlS to SKr235 
after : the first-quarter results 
prompted upgrades in earnings 
forecasts from some analysts. 
A vesta Sheffield putron SKK15G 
at SKr75-50 and TreBeborg B 


G7 inhibits Nikkei as Seoul falls to 12-month low 


Tokyo 


Fears of further gains m the 
yen hit share prices ahead of 
today's meeting of finance min- 
isters and central bankers of 
the (fro up of Seven industrial 
countries, and the Nikkei 225 
average lost ground for the 
first time in four trading days, 
writes Emiko Terazono in 
Tokyo. 

The index was off 164.19 at 
16,804.05 after moving between 
16.779.10 and 16AS1.07. Selling 
of small lots weighed on inves- 
tor confidence, and there was 
profit-taking following the 4.6 
per cent rise during the past 
three days. 

Volume fell from 353m to 
200m shares, reflecting caution 
over the G7 finance ministers’ 
meeting. Some investors hoped 
that a solution for the currency 
market volatility would materi- 
alise, but the lack of a concrete 
initiative could trigger dollar 
selling, said traders. 

The Topix index of all first 
section stocks slipped 12.07 to 
1,329.28 and the Nikkei 300 lost 
2.85 at 245.75. Declines led 
gains by 623 to 381, with 173 
issues unchanged. In London 
the JSE/Nikkei 50 index eased 
0.09 to 1.096.06. 

Nippon Paper Industries, a 
beneficiary of the strong yen 
due to its reliance on imported 
raw materials, rose Y2 to Y673. 
According to Barclays de Zoete 
Wedd, imported raw materials 
account for 60.2 per cent of the 
pulp and paper industry’s pro- 
duction costs and exports 
account for only 3.3 per cent of 
total sales. 

However, electric utilities, 
which also stand to gain from 
the yen's appreciation, 
declined following last week's 
rally on their high dividend 
yields, relative to interest 
rates. Profit-taking left Tokyo 


Electric Power Y20 cheaper at 
Y2.760. 

Speculative trading sup- 
ported Tosoh, the most 
actively traded stock, which 
rose Y6 to Y441. The chemical 
maker, which had developed 
an Aids drug, met heavy sell- 
ing recently following the com- 
pany’s annmmrwnwit that the 
drug’s commercial application 
was a long term goal. However, 
individuals and dealers sup- 
ported the issue yesterday cm 
short term trading. 

Large-capital steels, which 
were bought last week, receded 
on profit-taking by domestic 
institutions. Nippon Steel fell 
Yio to Y336 and Sumitomo 
Metal Industries Y3 to Y283. 

In Osaka, the OSE average 
declined 47.77 to 18^37.01 In 
volume of 12.4m shares, losing 
ground for the first time in 
four days due to foils in high- 
technology stocks. 

Shima Seiki, the machinery 
maker, shed Y160 to Y4.450. 
Aoyama Trading, the men’s 
suit retailer, dipped Y110 to 
Y1.720 on profit-taking by over- 
seas investors. 


South Korea. - 

Imflces rabased '■ 
140. 
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early rise, eased on profit-tak- 
ing ahead of today's national 
holiday and polling in the gen- 
eral election, leaving the com- 
posite index 2.79 off at 975.06. 

Intiplus, the finance services 
group, gained 16 cents at 
MS2.17 in the market’s heaviest 
volume of 15.7m shares, on 


speculative trading after its 
Friday listing. Repco Holdings 
retreated 40 cents to M$10.70 
on praftfrtaktog after a recent 
run-up. 

SINGAPORE finished mixed 
with properties in retreat but 
marine stocks firm on selective 
buying from foreign institu- 
tions. The Straits Times indus- 
trial index put on 6.05 at- 
2,085.55. 

HONG KONG was weaker 
but off its lows, the Hang Seng 
index easing 19.84 to 8.625A5. 
as turnover dipped from 
HK$2.4bn to HK$2Jbn. Reports 
that Deng Xiaoping's children 
had cancelled trips to stay at 
home again raised concerns 
over the 90-year-old leader's . 
health. HSBC, the most active 
issue, ended 25 cents firmer at 
HK$9150. 

SHANGHAI'S hard currency 
B shares were sharply lower 
for the sixth consecutive ses- 
sion on overseas selling of bine 
(hip Pudong isues. The B index 


lost 0.961 or 1.8 "per cent at 
51.900 on continuing disap- 
pointment that Beijinghad not 
announced preferential policies 
on the fifth anniversary of the 
Pudong New Area- last week; 
and there were renewed wor- 
ries about Deng's health. 

SYDNEY showed little 
change ahead of today's public 
holiday, Thursday's inflation 
figures vvhich analysts expec- 
ted to show a year-on-year 
deterioration, and the Federal 
budget due to be released next 
week. The All Ordinaries index 
eased L8 to L999.I. Turnover 
was A$3£0.7m. Goodman 
Fielder lost a cent at A$123 
after forecasting a 10 per cent 
decline in operating profit 
WELLINGTON reversed its 
early losses to close slightly 
higher ahead o f tod ay's Anzac 
holiday. The NZSE-40 Capital 
Index moved ahead 4.09 to 
2.120.10 in turnover of NZ$50m. 

lion Nathan advanced 9 
cents to NZ$333 ahead of 


Roundup 


A weak trend was in evidence 
in much of the region. 

SEOUL was subjected to a 
selling spree in extremely thin 
trade, the composite stock 
index losing 1435 or 1.7 per 
cent at a 12-month low of 
87639. Worries that the govern- 
ment would tighten monetary 
policy to combat inflation con- 
tinued to pressure sentiment, 
while recent sharp foils among 
primary blue chips also repre- 
sented a correction after ear- 
lier rises. 

Samsung Electronics lost 
Won4,000 at Wonl22,500 and 
Hyundai Motor was down 
Wool ,900 at W OD473 00. 

KUALA LUMPUR, after an 


S Africa posts steady gains 


Johannesburg pasted steady 
gains hi response to Friday’s 
performance on Wall Street 
and a mildly higher gold price, 
although low volumes indi- 
cated concern about the out- 
look for bullion. 

The overall index was 19.5 
ahead at 5,434.4 and industri- 
als added 28.0 at 6,733.4. Golds 
edged up 7.1 to 1,491.7. 


Richemont, the Swiss-based 
luxury goods and tobacco 
group, eased 15 cents to R40 
following its bid to buy ont the 
minority shareholders’ stake 
in Rembrandt InternationaL 
Sappi, the paper and pulp 
producer, closed at a record 
R75.50. up R1J50 or 2 per cent, 
benefiting from sharply higher 
earnings forecasts. 
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Corporate Finance 


Coopers & Lybrdnd Corporate Finance 

acted as lead advisor 
to 

Thames Water Pic 
on the sale of the 
Permutlt Companies 

to 

US Filter Corporation 


Solutions 
for Business 

This announcement appears as a matter of record only- 
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picked up to SKi89.50. 

HHJHNKTs. forestry stocks 
were lifted by last week’s prof- 
■ its ga fes from Kymmene, a 
positive ■■sector recommenda- 
tion from Man -fll Lynch and 
the International Paper bid for 
.HdWs. The 'sector rose by 3A 
per as' the Hex Index 
closed "30.2 or 1.8 per cent 
higher at L71L5; Repda put on 
FM2.10 to FM80.60 and Kym- 
menft itself FM8 to FM12S. 

' ISTANBUL broke its bull run 
and dropped 9.1 per cent after 
a rise of 116.G per cent since 
the end of January, the com- 
posite indox dropjdng 4J977.74 
to49j67W9. Traders were influ- 
enced by a statement from the 
privatisation agency OIB, 
which plans to sell shares of 
eight partially owned state 
companies on the exchange 
floor to the next six months. 

WARSAW corrected from 
Friday’s mild bout of profit- 
taking to chmb to a new year’s 
high. The Wig Index gained 
517.6 or 65 per cent at 8,941.6. 
although turnover fell 19 per 
centre 109m zlotys. 

'Written and edited by William 
Cochrane, Michael Morgan arid 
. John PUt 
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inte rim re sults due tomorrow. 

TAIPEI retreated on a sell-off 
to the faanrini sector. The 
weighted index shed 24.07 to 
to T$3A5bn turoovm*. 

The financial sector sub- 
index fen 2 per cent with the 
major banks, Chang Hwa. First 
Commercial and Hua Nan, all 
setting 1996 lows, each drop- 
ping mso to T$10950, T$110 
and T$U3 respectively. 

However, electronics pro- 
vided some support, with 
Macronix rising by the 7 per 
cent daily limit to T$74 j50. 

MANILA saw profit-taking 
bring the composite index off 
the session’s high but leave it 
still to positive teritory, gain- 
ing 10.15 at 2£12 j 63. Turnover 
slipped to 786.4m pesos. 

BOMBAY encountered sell- 
ing pressure from local mutual 
funds which, combined with a 
lack of buying interest an a 
dull day, pulled the BSE-30 
index down 53.79 or 1.6 per 
cent to 3,309.00. 
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